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Notice

Notice is hereby given that the 37th Annual General Meeting of the
National Film Development Corporation Limited will be held on
Friday, the 28th September, 2012 at 11.00 a.m. in the Board Room
of NFDC, at 7th Floor, Discovery of India Building, Nehru Centre, Dr.
Annie Besant Road, Worli, Mumbai-400 018 to transact the business
mentioned herein below:

Ordinary Business

1.

To read, consider and adopt the Director's Report and Audited
Annual Accounts of the Corporation for the year ended 31st March
2012 and Auditors’ Report and the comments of Comptroller and
Auditor General of India thereon and to pass with or without
modification the following Resolution as an Ordinary Resolution.

“RESOLVED that the Audited Balance Sheet as on 31st March,
2012 and the Profit and Loss Account for the year ended 31st
March, 2012 together with the Director’s Report and the Auditors’
Report and the comments of the Comptroller and Auditor General
of India are hereby read, considered and adopted.”

By Order of the Board of Directors

(E.J.PAUL)
COMPANY SECRETARY/MANAGER(F&A).

Date: 20/09/2012
Place: Mumbai

Note
1.

To,

A Member entitled to attend and vote at the meeting is
entitled to appoint a Proxy to attend and vote instead of
himself and the Proxy need not be a member.

All Share Holders of NFDC

m NFDC
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Chairman’s Letter To Shareholders

On behalf of the Board of Directors of the National Film Development
Corporation Ltd. (NFDC), | am happy to present a report on NFDC and
it's future plans.

Following the restructuring of the company in 2010 through internal
reforms, diversification of business activities, and infusion of additional
equity by the Government of India, the corporation has been on a
steady growth chart. It's turnover has increased from INR 17.31 Crores
in FY 2008-09 to INR 255.21 Crores in 2011-12, resulting in CAGR
of 392% over four years. While the employee:turnover ratio increased
from INR 9 Lakhs to INR 239 Lakhs in the same years, Profit before
Tax of NFDC in FY 2011-12 stands at INR 4.08 Crores as against a
loss of INR (-)10.30 Crores in FY 2008-09. Simultaneously, manpower
was reduced by more than 50% over the past five years. In the past
five years, the company has not only achieved a dramatic turnaround,
but has also exceeded the projections it had cast in FY 2009-10 for the
years ahead.

This dramatic turnaround is not confined to business projections alone.
The central role of NFDC is that of a film development body and it
has taken substantial steps towards achieving this mandate in the past
year and more. A balanced growth of the film industry in India is only
possible if the growth aimed at is inclusive and sustainable in the long
run. Accordingly, given the main object of facilitating the growth of the
industry, the developmental role of NFDC must keep in mind this goal
of achieving inclusive and sustainable growth. Given that film is an
important tool of socio-cultural change and of soft diplomacy, it is the
considered view of the corporation that greater leverage needs to be
given to this sector both domestically and on a global scale. NFDC
also recognizes that, in order to do so, development and promotion
must straddle all aspects of the film sector, from content development
and training on the one hand, to production, distribution and promotion
of films on the other.

Accordingly, it has taken various initiatives over the last few years,
while several more are underway. | would like to take this opportunity
to enumerate a few of these, both in terms of achievements and future
plans.

Film Bazaar, a unique initiative set up in 2007 by NFDC as a central
platform focusing on co-production and distribution opportunities
for Indian cinema across all languages, has now become the key
global market for South Asian cinema in the annual event calendar
of the international film sector. Its role in promoting Indian cinema in
international markets is internationally acknowledged and is evident
from the large number of film projects developed and promoted by
it that have subsequently attained international acclaim. It has also
been instrumental in facilitating a large number of international co-
productions and in procuring development funding, co-production
funds, sales, and festival selections in the international arena.

In keeping with its role of developing the good cinema movement
in India, NFDC continues to support young talent in their endeavor
to make films in various Indian languages. Its most noteworthy film
of the year was the Punjabi Feature Film Anhey Ghodein Da Daan.
Made by debutant director, Gurvinder Singh, this was the first Punjabi
Film to premiere globally, marked by its selection in competition in the
prestigious Venice International Film Festival in 2011. It also went
on to win the National Film Award for Best Punjabi Film, and Best
Director and Best Cinematography award across all Indian languages
for the director and the cinematographer. The film has also travelled
all over the world to film festivals and has been acclaimed as one of
the most significant films of the year across the globe. Besides acting

NFDC
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as a platform for new talent, NFDC also continued its ventures in co-
productions with the private sector in India with the production and
release of Dibakar Banerjee’s much acclaimed film Shanghai.

Distribution has traditionally been a weak point for the corporation and
over the years, the failure of the corporation to release landmark films
produced by it have evoked criticism. In a significant course correction,
this year NFDC launched its Cinemas of India distribution brand with
the release of 30 acclaimed films that underwent picture and sound
restoration prior to release of the same in the market. The Home Video
label of the brand has been immensely successful, with eight films
figuring on Flipkart's bestsellers list. The company proposes to release
at least another forty labels in FY 2012-13 in the Home Video segment
of Cinemas of India.

The company has also commenced work on launching a VoD site
cinemasofindia.com that it expects to launch in FY 2012-13. The site
will aim to carry acclaimed films of Indian cinema, apart from NFDC’s
own catalogue.

Theatrical release of films has been a key challenge for NFDC in the
distribution division over the years. The Board and the management
have taken a decision to release all films on the theatrical circuit,
irrespective of the possible returns from such theatrical releases. The
company recognizes that audience development is a critical component
of building theatrical returns over time, and as such, making acclaimed
films available on the theatrical circuit will in time result in greater
acceptance to content that is not necessarily mainstream. The fact that
there is a potential audience borne out by the successful release of
NFDC’s old catalogue of films in the Home Video segment, which has
witnessed a huge demand on account of the word-of-mouth publicity
that the films have garnered over the years. To support its endeavor
to enable audience development, work is also underway in NFDC on
setting up a film club that will aim at a pan-India reach.

Alongside film clubs, venues that act as centres of cultural dissemination
in the field of motion pictures are central to building audiences and
awareness of such films. These would be places where film screenings,
workshops, lectures, research material, and interactions with the film
fraternity can be offered to cinephiles, youth and local residents. A first
step in setting up such venues has been taken by NFDC in Chennai
where it has obtained on lease, from the State Government of Tamil
Nadu, a facility including a theater. It is expected that the same shall be
launched in FY 2012-13.

As mentioned in the Annual Report for the FY 2010-11, NFDC
proposes to expand upon its existing training activities by offering
more workshops and training programs involving both international
and domestic trainers/ advisers. Skill sets requisite for setting up the
training and development division have since been brought on board,
and the first of the workshops has already been announced for launch
in October 2012.

As committed to in the previous year, NFDC will also be setting up
the first edition of a Documentary Film Market, namely Doc Bazaar, in
the year 2013 with a view to providing a platform for international co-
productions and sales to the non-feature film segment of the industry.
Plans for the same are underway. A proposal for setting up a Film
Commission under NFDC with a view to promoting filming locales in
India has been submitted to the Ministry of Information & Broadcasting
where the same is under consideration.

Following the successful completion of restoration of more than 80 films
from its own catalogue, NFDC looks forward to the execution of the
National Film Heritage Mission that is envisaged by the Government of
India under the 12th Five Year Plan.

NFDC

cinemas of india



T ShTaRe e o S FRmT o1 TTer et © T WSt e faum
T g e T # ol S P % dene o TAwe g 5@
STTYT ST AT off feT T €. ekt it WgfE 1 SRt aeeaE A
T ? FTGehT THI0T 2 37 TTEhT SRISH 5§ § 4.5 oY T feram s foren
Ty TUHEt Fmfor ot ufeifudt g o T o 8. 39 aiE, faeeh
AR H IRAE G791 & 399 & 7 TIOwS §RT 331 T et &l
TR gL fhew foRTedt 3 4.66 &1 WM UEH &1 7.

arE & FreTet qem Fm % Tt sifyeRRar ot ofR § § g T T
HATCTT Y HArd WA A Fct SfreRT WA T FEAT T TR qe4r
TERT a4 IST FHRK A % Ul TS FHerae Tohe HLAT =16l §
TS99 &8 STeia T e AieR i I Bie TaT e oY 3R § F g e
TROT o TEITH Wohad] T Hg=erae Tearesi 4. 9. fagHrer & g
TT TEROT & G afaa (frerw), stfafiea dfee ta faxita gamesr 4.
St TGt o Wit of ST firet icwe . Tele q Wed o fod gifash SR
T AT &,

H a1 o 37U Qoft TR IR, TIUwETE o gt SHHRET T s
% WHEIest T 3TY ZRT 7 e 1 e T Sged TeanT e SR
EACECREICRGIS

Tyt faudt
aree

NFDC

The company adheres to the requirements of corporate governance
notified by the Department of Public Enterprises and have been given
a certificate to this effect by the statutory auditors of the Corporation. Its
commitment to ensuring customer satisfaction continues, as is evident
from the customer rating of 4.5 given on a scale of 1 to 5 by clients for
whom NFDC carries out production work and publicity campaigns, as
also the 4.66 rating given by the film fraternity towards the steps taken
by NFDC for promoting Indian cinema in film markets abroad.

On behalf of the Board of Directors and all officials of the Corporation, |
would like to convey my sincere gratitude to the Hon’ble Union Minister
of Information & Broadcasting, Smt. Ambika Soni, and Secretary,
Ministry of Information & Broadcasting, Shri Uday Kumar Verma, for
the immense support and guidance received from them. On behalf of
the Corporation, | would also like to extend my deep gratitude to Shri
C Viswanath, Additional Secretary & FA, and Shri DP Reddy, Joint
Secretary (Films), Ministry of Information & Broadcasting, for their
unstinting support, advice and cooperation.

[ would also like to express my thanks and appreciation to my esteemed
colleagues on the Board and to all employees of NFDC, as also to
the other stakeholders of the Company for their valuable support and
cooperation to the Corporation.

Ramesh Sippy
Chairman

cinemas of india
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The Directors have pleasure in presenting the Thirty Seventh Annual
Report together with Audited accounts of the Corporation for the
financial year ended March 31, 2012.

1. Performance Highlights

a. The highlights of performance of the company for the year 2011-12

TG TH T, as against the performance in FY 2010-11 were as under

(@@ #) (% in Lakhs)
ol T Gross Revenues 25571.03 18499.69
Tohel Sfare oy € ot eTE eratw)  Gross Margin (EBIDTA) 781.61 698.57
T TE oA Profit before Tax 407.63 168.63
Toft forerer Capital Employed 2741.02 1914.09
BT Tt Net Worth 1643.19 1235.55

@) THREE b. Turnaround

After more than a decade of recurring losses and declining turnover,
NFDC has been able to establish a consistent turnover escalation
in performance for three financial years in a row. The total revenue
of the Corporation for the year increased by 38% to Rs. 25571.03
Lakhs from Rs. 18500 Lakhs during the previous year. However,
Profit after Tax (PAT) increased by 142% to Rs.407.63 Lakhs from
a profit of Rs.168.63 Lakhs for the previous year.

T T § I THT T il T THelieR # firae % A uEe
forem foreprg o fomma o shwerg oot & @R s FeaTe & @
TSR T & el €1 T €. o o ford e BT Wehet Tt 38% @
3R frer 98 & %. 18,500 ARG o JHTIA %. 25,571.03 AR &1 T4
Ty ST TaTa o (@ T 142% 9 FLT. 407.63 TG G SH1h
frel 9 7% ATV ¥, 168.63 TG T3 o

Gross Sales
(Zin Crores)

Hehet Taent
R wug®)

farent T SRt
R =g ¥) (dwm)
255.71 255.71

Turnover Vs. Employees
(Zin Crores) (Nos)

210

185.0
ExEiy

Employees

e ot 107

Gross Sales
68.20 68.20
33.19 33.19

17.31 17.31
! I

I T T T T T T T
2007 -08 2008-09 2009-10 2010-11 2011-12 2007 -08 2008-09 2009-10 2010-11 2011-12

Profit Before Tax Gross Margin

7.82

T o Hehet T

4.08

2007-08 2008-09 2009-10

l 2010-11 2011-12
228 R =g ¥)
(% in Crores)
7.70

10.30 5.57
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forttar anf 2011-12 o SR FEAT T& TRT w576 7 ffe fomfor o fae
T. 1167 AG Wi ford.

T. 500 TG T AT QAT AT & [T 2T qen fefSeeteton & faa
i T TE.

fawie Tt

o) Tt aitoTmt =7 TR gem

31 ATE 2012 T FHT T T ok AT o forira TROTHT o1 TR Ha fFTEm

c. Dividend

Due to accumulated and carried forward losses of Rs.2899.13
Lakhs as on March 31, 2012, payment of dividend is not
recommended for the year ended March 31, 2012.

Funds from Government of India under Eleventh Plan Scheme

In 2008, the Government of India accepted the need for bifurcation
of the development and business activities of NFDC. IN recognition
of the fact that production/ co-production of films, and restoration
of films (both highly capital intensive activities) are primarily carried
out from a cultural perspective, with effect from the Eleventh Five
Year Plan, the same were undertaken through funds made available
under the Ministry of Information and Broadcasting s Plan Scheme
for “ Film Production in Various Regional Languages"“. This policy
view was also ratified in the Revival Plan of NFDC recommended
by BRPSE and approved by the Union Cabinet. Accordingly

During the financial year 2011-12, the Ministry of information and
Broadcasting sanctioned funds of Rs. 1167 Lakhs for production of
films.

. An amount of Rs. 500 Lakhs for restoration and digitization of old

films.

2. Financial Review

a. Summary of Financial Results

The summary of financial results of the company for the year ended
March 31, 2012 is given below —

2.

(T @ ) (% in Lakhs)
faawur Particulars 2011-2012 2010-2011
qad Gross Income 25571.03 18499.69
TereT SffET iy Gross Margin 781.61 698.58
ot ST T @Al T g Amortization of VRS Expenses 1.09 426.02
o @ Financial Expenses 6.06 3.13
TRETE %07 / 30 & faw waem Provision for Doubtful debts/advances 100.36 28.34
TR Depreciation 113.47 81.31
R4 T Preliminary Expenses 17.76 4.44
frser 99T T THSH Prior period Adjustment (0.23) 4.58
Irfafiea Tey ¥ auEt Excess Provision Written Back = (17.88)
IR = Amortization Expenses 76.44 -
T TS T 7ot gufwai fore 7 femar - Obsolete Fixed Assets Discarded & 59.02 =
T AT T H STl T Written Off

FTqE A1/ @1F) Profit/(Loss) Before Tax 407.63 168.63
FT F o ureemT Provision for Tax - -
& o / (&) Net Profit/(Loss) 407.63 168.63
AW ; AT / (ST ST AT W Less: Profit/(loss) brought forward (3306.76) (3475.39)
T T ST T 9 Balance Carried to Balance Sheet (2899.13) (3306.76)
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®. % WY IRA qen faseT % Fre feew FmtareTt & | fiee 3w
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T 2011-12 % IR UB fren fyerma frmy 3 frefafaa fred w1 fmfor
ot fera T8 § Wier ohT ST, Tatfee fheaeht 5T fefar St TeT ©, 3 fhest
FT AT T TFR ©

b. Growth
In the Financial Year 2011-12, the company has recorded a growth
of 38% in Gross Income. The company recorded a substantial
jump of 142% in its Net Profit by achieving a figure of Rs. 407.63
Lakhs during the year.

c. NetWorth
The net worth of the company stands at Rs.1643.19 Lakhs as on
March 31, 2012 (Previous year Rs.1217.79 Lakhs).

d. MOU Rating
The performance of the Company in terms of MOU signed with the
Government of India in the Ministry of Information & Broadcasting
for the financial year 2010-11 has been rated as “VERY GOOD".

For the Year 2011-12, the performance of the company is poised to
receive “EXCELLENT” rating.

e. Particulars regarding conservation of Foreign Exchange Earnings
and Outgo
The particulars regarding foreign exchange outgo during the year
under review are given in Note 45 on Accounts forming part of
the Annual Accounts. Earnings in foreign exchange are Rs.
221.36 Lakhs against Rs. 200.08 Lakhs in the previous year and
expenditure in Foreign currency is Rs. 427.76 Lakhs (previous
year Rs. 82.10 Lakhs).

3. Directors’ Responsibility Statement

Pursuant to Section 217 (2AA) of the Companies Act, 1956, it is hereby
confirmed that —

i. In the preparation of the Annual Accounts for the period ended
March 31, 2012, the applicable accounting standards have been
followed, along with proper explanations relating to material
departures, if any;

i. Such accounting policies are selected and applied consistently,
and judgments and estimates made are reasonable and prudent,
S0 as to give a true and fair view of the state of affairs of the
company at the end of the Financial Year, and of the profit or loss
of the company for that period.

iii. Proper and sufficient care is taken for maintenance of adequate
accounting records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets of the company,
and for preventing and detecting fraud and other irregularities.

iv. The annual accounts have been prepared on a going-concern
basis.

4. Activities of The Company

Film Production

Under the Eleventh Five-Year Plan, the Ministry of Information and
Broadcasting executed its Plan Scheme “Film Production in Various
Regional Languages” through NFDC. From the same, NFDC produces
films under its extant guidelines for film production whereby it aims
to encourage emerging/debutant feature filmmakers by undertaking
100% production of their first feature film and to produce/ co-produce
good quality films in partnership with private players both from India
and abroad.

During the year 2011-12, NFDC produced/ completed the following
films, of which 5 were directed by debutant filmmakers. Details of these
films are as under —

NFDC
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Nabyendu

Sanskar Bengali Chatterjee Completed
HE... Bhojpuri Mangesh Joshi ~ Completed
Anhey Ghorhey - . :

Da Daan Punjabi Gurvinder Singh  Completed

. .. Priya
Gangoobai Marathi/ Hindi Krishnaswary Completed
G UIE AT Assamese Bidyut Kotoky Completed
Flows
S In post

The Good Road  Gujarati Gyan Correa production

The Punjabi film Anhey Gorhey Da Daan (Alms of the Blind Horse),
based on award-winning writer Gurdial Singh’s book of the same
title, had its world premiere at the prestigious Venice International
Film Festival in 2011, making it the first Punjabi Film to achieve
international acclaim of this nature. The film went on to receive
multiple awards at the 59th National Film Awards for 2011. It
received the award for Best Punjabi Language Film. In addition, the
Director of the film, Gurvindar Singh, was adjudged Best Director
under the National Film Awards, while debutant Cinematographer
Satya Rai Nagpaul received the award for Best Cinematographer.
This film also won the Special Jury Mention and the Black Pearl
Trophy at the 5th Abu Dhabi Film Festival and the Special Jury
Award at the International Film Festival, Rotterdam for its lyrical
and scenic narration. The film has travelled all over the world since
then, and has been showcased at the 55th London Film Festival,
the Busan International Film Festival, and has most recently been
exhibited at the MOMA in New York.

The Bhojpuri film HE... directed by Mangesh Joshi and Bengali
film Sanskar directed by Nabendu Chatterjee were selected for
Indian Panorama of 42nd International Film Festival of India and
screened during the International Film Festival of India held in Goa
in November 2011.

The following films were under various stages of production/ post
production during the year 2011-12:

NFDC
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forea (gl Tg frmfor 3Ty foe Qissa (Punjabi) Co Prod. Anup Singh

HST TE frmfor e oAt Manjunath Co-Prod. Sandeep Verma

ST TE frmfor firter wferes Jal Co-Prod. Girish Malik

snfems T fmfor [EEICRIENETY Adigaram Own Prod. Vinod Ravishankar
RICIH TE fmfor feament St Shanghai Co-Prod. Dibakar Banerjee
AR T T fmfor FHfeTeR gt Tasher Desh Co-Prod. Kaushik Mukherjee
i = fmfor HIEh e T 0T Kaliyachan Own Prod. Farook Abdul Rahiman
EIGIEERRRLR Tz fmfor Tifee freamt Jhala Anant Hanumant  Co-Prod. Govind Nihalani

fthem “wrems” forenT e ufeermemett fheHer faameRt Ssff 3 faram
&, frefefa fthem v o1 fmfor feamert St Sreererg e & &t 37
foerred & Ty Tgod ®Y 9 foRar T € ST 9RA Y U TE wevi,
foremor e fmfor shet @, AR 9T o i SR fheRy IR
fafrs & T et foram ST TeT @ e M W gU fhewem
TR G T T8 7. HTe ST STet b1 GefaioT fhed qorr TeffastT
TSET & QR fhoaehRl o §ref fefarr ST T .

TSIt fiRer ferr” (FdeTeR-oTw fiw) T WefmivT S gga
fthem & T el T fohan ST T ©. 7% U weelt fhew ® 59 ara
TCHT qUT STHAT 1 YL o ae Tg Faior agia o Sfavid axehry
AT e S TE 7. 59 fhed # e @F vgE gfte § € e
AT AR & 3 fafeme <ort e TohT . 39 37T Hetaied
AT BT o GEfmiar «f 39 fmi ¥ geamit S ©

Tt 2011-12 % R et freH o ot 78
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The film Shanghai,, directed by talented filmmaker Dibakar
Banerjee has been made in collaboration with Dibakar Banerjee
Productions and PVR Pictures, a leading exhibition, distribution
and production company in India, Tasher Desh is being produced
in association with Anurag Kashyap Films Pvt Ltd and directed
by upcoming director Q. Manjunath and Jal are coproduced with
established professionals in the film & television industry of India.

Qissa, a Punjabi film directed by Anup Singh and co-produced
with Heimatfilm of Germany, is the first film to be granted official
recognition under the Co-Production Agreement between the
Government of India and the Government of Germany. Irfan Khan's
aftachment to the project, as the lead actor, gives the film a certain
profile in the International markets. In addition, co-producers from
Netherlands and France have also boarded this project.

During the year 2011-12, the following films were commissioned

e fmfor fererT fagm Chauranga Co-Production Bikas Mishra  Khortha
dETS AT @ R I ERET S xggz i Own Production gﬁgz dharkgr Marathi
TRV e frmio et I e St Arunoday Co-Production gig?: = Marathi

= NFDC
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Laser Subtitling

With the transfer of the Laser Subtitling plant from Mumbai to Chennai
in the year 2009, revenues from this activity have shown a steady
increase. This was aided by the fact that the Laser Subtitling Unit set
up by the Corporation in Chennai is only one of its kind in all of South
India. Apart from catering to private producers, subtitling facilities
are rendered to Government Institution including Directorate of Film
Festivals, Children’s Film Society India, Films Division, Satyajit Ray
Film & Television Institute & Kerala State Chalachitra Academy. Laser
Subtitling is carried out in several foreign languages including Spanish,
French, Arabic, German etc.

However, with the introuction of, and rapid use of digital technology,
produciton of films on celluloid is on the decline. Further, most films
now tend to be sub-titled at the Digital Intermediate stage of post-
production, unlike in the past when laser sub-titling was the only mode
of sub-titling films. As a result, this technology is now in the final stages
of depletion and NFDC does not expect to carry on this activity for
much longer.

Training

As afirst step towards venturing into the field of training, NFDC Chennai
has been conducting training programmes in Avid Non Linear Editing,
Cinematography, 3-D Animation, Audio Engineering, Subtitling etc.,
for students under State Government sponsored schemes. Training
programmes are provided to students on behalf of Tamilnadu Adi
Dravidar Housing Development Corporation (TAHDCO), Department
of Backward Classes Welfare and Tamil Nadu Minorities Economic
Development Corporation (TAMCO).

Domestic Distribution

Tagore Stories on Film, a six-pack DVD set was made and released
by NFDC on behalf of the Ministry of Culture to commemorate 150
years of Rabindranath Tagore’s birth. The DVD set comprises the
digitally restored films Khudito Pashan by Tapan Sinha, Teen Kanya
by Satyajit Ray, Hemen Gupta’s Kabuliwala, Satyajit Ray’s Ghare
Bhaire, and Char Adhyay by Kumar Sahani with bonus features that
include Natir Puja by Rabindranath Tagore and the documentary
film Rabindranath Tagore by Satyajit Ray. The picture and sound of
all these films were restored by NFDC. The DVD pack attained great
commercial success, resulting in commissioning of additional sets of
the same to meet market demand. NFDC’s promotion of the same on
social media networks such as Facebook played a significant role in
enhancing its visibility in the market. The DVD pack is since being sub-
titled in several foreign languages for distribution in other countries.
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T 99 & SFCAET, 0 et o ST TrSs qern fieeR gegR & fw e, In addition to the above, subsequent to carrying out sound and picture

BT 3 ST freRer e R o1 sfear o fran € frmd o, restoration of its films, NFDC has launched its distribution brand,
T T ra————— namely Cinemas of India. Under the Home Video segment of this

brand, a series of iconic NFDC titles, were released in the market.

E ¥ <feen % & el e R TG, [GF, T T The promotion of Home Video segment of Cinemas of India is being
3 o S fefall ST TeT & T S . 1 FeEee WO SAMENE  carried out via its Facebook, Twitter, YouTube etc. An official microsite
e WTgE oft STt 8 o Rt Flaw geelt & wner At fefist  with DVD release information among other updates is also functional
e off A . on the NFDC's website.

o

,*tr_,_;l india g

o e VAN
Congree ig_e"?m Y

_

PARINAMAM

VIAGUNIRA SHAGADA

R

1|~ Hnn
VIDusHAK

Lo By s Porsi

o & S At € W el w6 ) et st gt
NFDC titles released on DVD during the year

2T oY shgTfa ot ot feredt

TAGORE STORIES ON FILMS
1 gfedr ammr Khudito Pashan SR Bengali o fa=eT Tapan Sinha
2 Srqeamr Kabuliwala et Hindi T T Hemen Gupta
3 mR Ghare Baire Rl Bengali TR T Satyajit Ray
4 IR e Char Adhyay feat Hindi AR TTE Kumar Shahani
5 dmw=r Teen Kanya ST Bengali TS T Satyajit Ray
6 EiEy R Rabindranath Tagore SIS English AT T Satyajit Ray
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Film Title

Jane Bhi Do Yaaron
Mirch Masala

Party

Dharavi

Suraj Ka Satvan Ghoda
Ek Doctor Ki Maut
Salim Langde Pe Mat Ro
Diksha

Sheshadrushti
Bioscope

Jaya Ganga

Arvind Desai Ki Ajeeb
Dastaan

Mammo
Massey Sahib

Vastu Purush

Stri
Ek Hota Vidushak
27 Down
Sanshodhan
Bangarwadi
Marupakkam
Nazar
Duvidha

Combined

Uski Roti

qrEr

Language

fawTe st Sfear
CINEMAS OF INDIA

Hindi
Hindi
Hindi
Hindi
Hindi
Hindi
Hindi
Hindi
Oriya
Malayalam
Hindi
Hindi
Hindi
Hindi
Marathi
Telugu
Marathi
Hindi
Hindi
Marathi
Malayalam
Hindi
Hindi

Hindi
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Directors

Kundan Shah
Ketan Mehta
Govind Nihalani
Kundan Shah
Shyam Benegal

Tapan Sinha

Saeed Akhtar Mirza

Arun Kaul

AKBir

K.M Madhusudhanan

Vijay Singh

Saeed Akhtar Mirza

Shyam Benegal

Pradip Kishen

Sumitra Bhave & Sunil

Sukhthankar

K.S Sethumadhavan

Jabbar Patel

Awtar Krishna Kaul

Govind Nihalani

Amol Palekar

K.S Sethumadhavan

Mani Kaul

Mani Kaul

Mani Kaul
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Inauguration of Film Bazaar 2011 at Goa by Smt. Ambika Soni, Hon'ble Union
Minister of Information & Broadcasting, Govt. of India.

Theatrical Releases

The ground work for the launch of the theatrical segment of its
distribution brand Cinemas Of India gained momentum. The release
schedule of films such as Mayabazar, a Bengali language film directed
by debutant filmmaker Joydeep Ghosh was drawn. The film is released
theatrically in Kolkata on June 1, 2012. Other films such as Anhey
Ghorey Da Daan, As The River Flows etc are also being scheduled for
theatrical releases.

Promotion of Indian cinema in Festivals & markets abroad

The Overseas division of the company has taken various initiatives
to enhance marketing of its new films and the existing catalogue and
promotion of Indian films in global networks. With an ever-increasing
data base of buyers and an aggressive outreach program to connect
with market players in other countries, the division has built up a
network of partnerships with private and government players in this
business across the world. Further, the division is also screening its
films at global festivals, thus creating a benchmark by incorporating
international best practices in film production.

To facilitate increased visibility of Indian cinema in general in global
markets, and promotion of India as a filming destination, the Ministry
of Information and Broadcasting has entrusted the task of promoting
Indian films at various International Film Festivals and markets in India
and abroad to the Corporation. Under these initiatives the Corporation
sets up India Pavilions/ India Stands at various markets including the
Cannes Film Festival, Toronto International Film Festival, MIPCOM,
American Film Market, European Film Market and Filmart. Mindful of
its responsibility of ensuring that such promotion meets the needs of
filmmakers, NFDC obtains a feedback and evaluation from participant
filmmakers. NFDC’s activities in this field received a rating of 4.66 out
of total of 5 for its efforts.

Film Bazaar

NFDC set up Film Bazaar India in 2007 in Goa alongside the
International Film Festival of India with the objective of creating a
production and sales platform that would ensure greater visibility
of Indian cinema across world markets. In 2010, the market was
expanded to cater to the needs of cinemas of South Asia. The event
has now become a regular feature on the International Market calendar
for the International film industry. From a tentative start in 2007 with
170 delegates, Film Bazaar in 2011 saw the attendance of more than
635 delegates from 40 countries.

e i e i,
few ST 71T, 2011 F FAlFISae 31591 Y2t e Sifaelt 5. Garhid e, F517 vdeT

Incredible India Party at Film Bazaar 2011 the Occasion graced by Sh. Subodh Kant
Sahai, Hon'ble Union Tourism Minister, Govt. of India
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Imports

After a hiatus of more than a decade, the Corporation has recommenced
import of films with the acquisition of the German film Soul Kitchen
directed by internationally acclaimed filmmaker Fatih Akin for the Indian
sun-continent. The film is scheduled for release in India in FY 2012-13.

Production & Publicity for Government Clients

During the Financial Year 2011-12, 3 corporate films, 135 Audio-Video
spots, 3 Video Anthems and 450 shorts/ documentaries were produced
by NFDC for Government Clients. Further, 239 Audio programs were
dubbed in several languages. Audio -Video spots in several languages
were dubbed over 1,145 times for numerous Ministries, PSU’s and
other clients.

Ad. Film | National Literacy Mission

During the year, the company recorded a turnover of Rs. 19721.76
lakhs on account of release of electronic media campaigns for various
government clients and a turnover of Rs.2694.80 Lakhs on account of
non-feature film production.

During the year, NFDC undertook its first ever assignment for designing
a ‘tableau’ for the Republic Day Parade on behalf of the National
Literacy Mission, Ministry of Human Resource and Development,
Government of India. The tableau received the first prize for its theme
resonant with Saakshar Bharat the ‘Adult Literacy Program of the
Min. of HRD. The creatively fabricated golden tableau that spoke
of ‘Reaping the fruits of Knowledge and building a bridge towards a
golden future’ was successful in drawing attention to the core tenets of
the literacy mission.

On a scale of 5, Government Clients gave an average of 4.50 marks to
NFDC on Customer Satisfaction.

"Tableau" | Ministry of Human Resource and Development
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5. Human Resource Development

a. Schedule Caste / Schedule Tribe Reservation
The directives issued by the Government of India regarding
reservation for SC/ST in appointment and promotion to various
posts, were complied with.

b. Revision of Perks & Allowances
Corporation has implemented revised Perks & Allowances on
Cafeteria basis in terms of DPE guidelines OM No.2(70)/80-
DPE(WC) dated November 26, 2008.

c. Training & Human Resource Development
Training and human development is receiving a place of priority
and a programme to impart suitable training to employees in
technical and soft skills is being implemented. During the year
under report 71.5 man days of training were imparted to officers
and employees of the Corporation.

d. Industrial Relations
Industrial relations continued to be healthy, cordial and harmonious.
There were no incidents of employee unrest or agitation.

6. Official Language Implementation

The Official Language Act, along with the Rules thereof and orders
issued from time to time by the Department of Official Language,
Ministry of Information and Broadcasting, and the Department of
Public Enterprises regarding use of Hindi, were implemented in the
Corporation during the year. Meetings of the Official Language
Implementation Committee were held regularly to review the use of
Hindi in the Corporation and steps taken to implement the Annual
Program for the year 2011-2012 issued by the Department of Official
Language, Ministry of Home Affairs, Government of India.

7. Report On Conservation Of Energy, Technology
Absorption, Etc.

Information in accordance with the provisions of Section 217 (1) (e)
of the Companies Act, 1956 read with the Companies (Disclosure of
Particulars in the Report of Board of Director) Rules, 1988 regarding
Conservation of Energy, Technology Absorption is not applicable to
the Corporation.

8. Particulars Of Employees Receiving Salary As Per
Secton 217 (2A)

There was no employee of the Company who received remuneration in
excess of the limits prescribed under Section 217 (2A) of the Companies
Act, 1956, read with the Companies (Particulars of Employees) Rules,
1975.

9. Vigilance Matters

A Chief Vigilance Officer is due to be appointed by the Ministry of
information and Broadcasting. However, the company has designated
an officer in the rank of General Manager to oversee vigilance matters.

10. Board Of Directors And Board Meetings

During the year the Ministry of Information and Broadcasting,
Government of India, has appointed Shri Ramesh Sippy as Chairman
of the company with effect from 16 January, 2012. Further Shri A. K.
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Bir and Shri Jawahar Lal Wattal were appointed as Directors of the
company with effect from 16 January, 2012.

During the Financial Year 2011-12, five Board Meetings were held on
21.6.2011,21.9.2011, 23.12.2011, 4.2.2012 and 31.3.2012.

11. Auditors

The Comptroller and Auditor General of India appointed M/s KS Aiyar
& Co, Chartered Accountants, No. F-7, Laxmi Mills, Shakti Mills Lane
(off Dr. E. Moses Road), Mahalaxmi, Mumbai — 400 011 as Auditors
of the Corporation for the year 2011-2012 under Section 619(2) of the
Companies Act 1956.

The auditors have audited the Accounts of the Company for the year
ended March 31, 2012. The audited accounts with requisite annexures
and reports are annexed to this report.

12. Right To Information Act, 2005

Necessary action has been taken by the Corporation towards
implementation of Right to Information (RTI) Act 2005 in NFDC. RTI
Machinery is in place to attend to RTI applications and follow-ups.

1. Chief Public Information Officer
R. Harish, Manager (Legal)

2. Appellate Authority
Nina Lath Gupta, Managing Director
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Management Analysis Report

Industry Overview

The Indian Film Sector has to be seen in the context of the overall
Media and Entertainment sector of the Indian economy. Its role and
importance has to be gauged not by the size of the industry vis-a-vis
the entire M&E Space, but the fact that film entertainment in India is
a key driver for content on television, music, radio, animation & VFX,
and advertising. While the overall industry size attributed to the Film
Industry is only a small proportion of the M&E sector , there can be
no denying the impact that film content has on the size and growth of
other segments of the M&E Sector, given that popularity of film as a
means of entertainment is unmatched in India by any other source of
entertainment.

CEISIREE:))

% in Billion)

EGIESES Television 211 241 257 297 12% 341 389 455 533 630 16%
el Print 160 172 175 193 6% 211 231 254 280 310 10%
foreq Film 93 104 89 83 -3% 91 98 109 120 132 10%
e Radio 7 8 8 10 1% 12 15 18 21 25 20%
i Music 7 7 8 9 5% 9 11 13 16 19 17%
T § 918 Out of Home 14 16 14 17 6% 19 22 24 27 30 12%
ufe ot Sty Animationand VEX 14 17 20 24 18% 28 33 40 47 56 19%
T Gaming 4 7 8 10 32% 13 17 23 31 38 31%
fefstea fagm Ditital Advertising 4 6 8 10 39% 13 18 22 28 36 28%
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Sources: KPMG analysis and industry interviews

The film industry in India essentially comprises regional segments of
filmmaking all over the country with films being made in more than 25
Indian languages. The biggest filmmaking centers in India in terms of
language films are the Hindi, Tamil, Telegu, and Malayalam industries.
Also prominent are Bengali and Bhojpuri films, with the latter having
gained significant commercial success in recent years. It can safely
be said that the film industry in India is not one cohesive whole, but
is instead an amalgamation of several cinemas produced all over the
country that aim to reflect their socio-cultural and economic aspirations.

There is no measurable database in India to gauge the actual size,
annual production investments, accurate box office returns and other
data of the film industry in India. This makes the task of facilitating
the growth of the Indian Film industry that much more challenging
and there is an urgent need to put into place mechanisms that ensure
maintenance of certain quantifiable parameters of performance of the
film sector, as also a data bank of industry professionals across various
streams of filmmaking. At present data available of film personnel is
confined to industry personnel who are members of various film
industry associations such as Film Federation of India, Film Producers’
Guild, Indian Motion Pictures Association, South Indian Film Chamber
of Commerce, East India Motion Pictures Association and many more.
None of these organizations can claim to represent the interests of the
entire Indian film sector and as such cannot provide accurate figures
for the film sector.
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The only measurable data in India in the film sector is the number of
films that are certified by the Central Board of Film Certification each
year for public exhibition:

Qi wraTeT g uHTiuTa

Certified films by Regional language
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T F=19 91 fthed TS Source: Central Board of Film Certification

Structure of Film Industry

The basic segments of the industry comprise of

Film Production : Production ranges from small-scale films of
independent filmmakers based on personal finance and private
backing to large-scale productions by corporate entities and
financial investors. The number of feature films made each
year consistently continue to be in the range of 800 to 1000
approximately in more than 25 languages. On the other hand,
the documentary film movement is almost non-existent in India,
with the bulk of documentary films being in the nature of fims
commissioned by government departments and ministries. There
is thus a huge gap in the documentary film sector of the industry,
unlike in other developed and developing countries, where
documentaries are recognized as a medium of change, opinion
making, and documentation of events. The production segment of
the industry, as is the case of other sections of the film industry, is
almost entirely driven by private enterprise, lacks organizational
structures and does not institute best practices of film production in
a uniform manner, unlike in the west where norms of film production
are fairly well established. For instance, it is not recognized in India
that film producers have a specific role and function to perform and
more often than not, a filmmaker in India dons many hats for his
film —that of producer, writer, director, and often editor as well. This
impacts the final output of the film as the element of objectivity and
professional skill sets required for the final product is often eroded.

. Film Distribution : The distribution space has undergone several

substantial changes in the past decade and more. The practice
of purchase of films by distributors on a Minimum Guarantee
basis has declined in recent years, and more often than not, the
distributor is no longer a financial investor in the film. Distribution
has also changed with fragmentation of markets between multiplex
and stand-alone theatres and selective exhibition and release

NFDC

cinemas of india




Sfrer Y faeRt 919 aelifasT, Shaer i difedr o faet firem o
RrET & G & U W EN o # e I8 fheq = &1 G
e el S ©.

iii. foRew wgylT : Tl U <9I & AT § e IR W I8 IAH
ST TeT § o 9Ra & fthew wewiT @ § 10,000 ¥ 14,000 & Hia
TR €. g e & fame fom o 3 st fasreT off wnfiver €
ST 3T 37fE § T € 3R T SR § T S Y R € R off,
TR & 5 1 T IS TEl ehTS A1 ST SYerey TN © o et fee
fgTmrR € Wifeh 3T ST el ST Tl § o SO & ST
¥ 75t fgamR &1 e f9eu & g 9gd F9 . 39k 91 &
froe o3t # Tedeg St AT 11 S ¥ Yy et S §¢ T4 §.
¥ HedwIoRT AR 0 TEY STETel i Sehfid wid €. Siwal &
i Haeeiier TR steforaeen ¥ St foehe X o HRT e ey
F fcfisT gaelt et & avicht ot T Wi et €. gt iR, o
T T Gt & R H Tk Yo Igd B Ik X T/ A We-T
fommeRt % 37 frent o1 faawo faawent & ford wraeHe wifed et g,
39 e, thed exieht o &2 ST 3T B1E i § fthed shd e Suereel 7 8
F g gd €. 5T TGy ¥ oMeT &1 U oo fefrea wewf & &v &
It femrd <t 7.

fthew SATIR o wHieRY § fhed & SATeRRY oAt fereor & ford foreh ST, T®
1T T |t o - o O ww St T e fe T v & AR fhew T
F 37TEAt 3 Bl BT TS AR W AR faenfer femam S g & i

of films is being carried out increasingly. Sale of secondary or
ancillary rights of films such as television, cable, and video is driven
largely by the success of a film on a theatrical circuit, making the
latter a crucial link in the film business.

ii. Film Exhibition : It has been roughly estimated over the past
decade or so that the Indian exhibition sector is equipped
with roughly 10000-14000 theatres, including moving theatres
(temporary structures that are moved from place to place in rural
areas). However, there is no accurate recorded data in India about
the actual number of theatres across the country. Notwithstanding
that, it is a fact that the numbers of theatres in India are grossly
disproportionate to population of the country when compared to
screens available to audiences in other countries. Further, the
exhibition space has undergone a marked fragmentation in the
past decade after the influx of multiplexes. While multiplexes
largely cater to urban audiences, high-ticket prices in a price
sensitive economy have resulted in limited occupancy rates for the
bulk of films released in the multiplexes. On the other hand, the
proportionately extremely low ticket prices of stand alone theatres
in Grade B and C centers do not make distribution of films in these
centers a viable proposition for film distributors, thereby escalating
the fragmentation of film audiences and non-availability of film
content in smaller centers. A possible solution that is emerging in
the scenario is digital exhibition.

The film business culminates in the sale of rights of films for exhibition
purposes. As per the analysis contained in the FICCI-KPMG report,
revenue streams in the film sector can basically be split up as under

T EI Y T STl STTRT UfwTd 39 FhR S - and the percentage of revenues derived from each source is :-
afrsa I 2009 afrsa 1 2010 aftrsa o 2015
Revenue Split - 2009 Revenue Split - 2010 Revenue Split - 2015 P
S T ST T 4% ST TR ST VAT 5% 3 T 37T VATE 4%
Ancillary Revenue Ancillary Revenue Ancillary Revenue — |
Streams 4% Streams 5% Streams 4%

e qeT deeee
JFFR 7%
Cable & Satellite Rights 7%

e qe GeemEe
IIFR 10%
Cable & Satellite Rights 10%

T fagi 3%
Home Video 3 %

T fagir 5%
Home Video 5 %

et forafearat 8%

Overseas Theatrical 8%
e forefeera 76%

Domestic Theatrical 76%

et ferufoeret 8%

Domestic Theatrical 74%
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Overseas Theatrical 8%
e forfeara 74%

e qeT deee
AFR 7%

Cable & Satellite Rights 7% J7
= fagr 5%

Home Video 5 %

ot ferfoarer 8%

Overseas Theatrical 8%
o ferefeera 76%

Domestic Theatrical 76%

Size of Industry

The size of the Indian film industry as in 2010 is estimated by KPMG |
FICCI at INR 8330 Crores.

Problems faced by Film Industry

The common perception in the minds of people is that the film industry
is a huge player in the national economy. However, compared to other
sectors, the film business in India is essentially a conglomeration of
small individual driven enterprises and does not have the scale and
bandwidth possessed by other corporate sectors, including software
related industries such as the IT sector. The film industry in India
essentially has the soft amorphous structure of a cultural enterprise.
Given the disorganized and fragmented nature and growth of the
industry, the problems faced are manifold.
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Lack of talent, across several realms of the film business, is a
problem that will need to be redressed if the industry is to institute
best practices and skill sets at par with international standards. As
mentioned earlier, filmmaking continues to be largely an individual
driven enterprise in India, and roles of specific functionaries such
as producer, writer, editor etc. are not necessarily clearly defined.
Likewise, in terms of skill sets, some of the areas where there is a
crying need for trained manpower is in animation and DI colorists.
With the Government planning to embark upon an ambitious
program to restore and resurrect the film heritage of this country,
training to lab technicians and DI colorists will be crucial to effective
restoration.

Lack of content development and the absence of trained story
telling have had a telling impact on Indian cinema in the past
couple of decades. Premier international Film Festivals, through
their selections, aim to document films that would in time form a
part of global film history, films that reflect the growth of cinema as
a medium of expression. Unlike in the past, up to the 1980s, when
Indian films used to regularly compete internationally with the best
films across the world, films from India have virtually disappeared
from the premier international film festival circuit and there is an
urgent need to redress this.

Given the absence of established uniform structures and
mechanisms for production, institutionalization of best practices
in the film business will need to be addressed through training
both at entrant level, and mid-career professional levels. Another
area where Indian cinema has suffered immensely for want of
internationally established practices is the area of film preservation
and a substantial part of the Indian film heritage is lost forever due
to the same.

Fragmentation of audiences and lack of low cost theaters to cater
to specialized cinema and to low-income group audiences needs
to be addressed.

At present, there are no avenues for exhibition of alternative
content — unlike in other film producing countries, India lacks
specialty theatres that cater to exhibition of art-house | acclaimed |
award-winning Indian and world cinema. When NFDC was set up
in 1980, one of the main objects of the company laid down in the
Memorandum of Association of the company was the setting up
of small theatres for this purpose. The theatre-financing scheme
of NFDC however failed and was abandoned in the 1990s. It is
recognized that to be a success, this initiative would have to be
supported and backed NFDC.

Digital exhibition is yet to establish uniform technical standards
— the exhibition space is being facilitated in its growth by the
emergence of small digital theatres across the country. However,
these theatres do not maintain uniform standards of projection with
UFO Moviez, Real Image and larger multiplexes offering differing
standards of projection and sound in theatres.

The growth of the exhibition sector is impeded by lack of space,
high land and rental costs, and multiple clearances required from
state and local administration.

Piracy has been the single largest reason for the decline of the
home video market. At the same time, the problem of piracy needs
to be addressed in the context of a price-sensitive economy. With
the emergence and growth of digital platforms, Internet and web-
based piracy is rapidly growing in India.

NFDC
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AT fhew 32T =hT 3R Size of the Indian Film Industry

ix. Inadequate investment in infrastructure across all gamut of the film
business ranging from studios, training facilities, theatres etc.

x. Lack of single-window clearances for film shooting, for both Indian
and foreign film producers, is the single largest reason why the bulk
of big-budget films, with Indian stories, are being shot outside India
where outdoor locations are required. This has a dual negative
effect — on the one hand, the potential for generation of revenue
and employment in the film sector diminishes, and on the other,
the immense benefits that accrue to the tourism sector through
portrayal of specific locations in films invariably passes on to other
countries whose locations appear in films. This problem needs to
be addressed urgently in consultation with the Ministry of Tourism
and with State governments.

Sector Growth Estimates

As per FICCI-KPMG Report 2011, the CAGR of the Film Industry and
the anticipated size of the industry in the next five years are as under.
As would be seen, theatrical revenues would continue to dominate the
distribution sector and ancillary streams of revenue would continue to
be dependent upon the returns from the theatrical box-office as is the
case at present.

(% in Billion)

R Forefrerer Domestic 715 802 685 620
Theatrical

fereeft ferufeenet Overseas 87 98 68 66
Theatrical

= fafear Home Video 33 38 43 23

e qen eeee Cable & Satellite 62 71 63 83

afuER Rights

T o yarg - Ancillary Revenue 2.9 35 35 41

Streams

-4.6% 674 722 792 870 948 8.9%
-8.8% 6.7 7.2 7.9 8.7 9.5 7.5%
-11.0% 2.5 2.6 2.8 2.9 3.0 5.0%
10.3% 96 110 126 145 16.6 14.8%
11.4% 4.7 5.4 6.2 7.1 8.2 15.0%
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Sources: KPMG analysis and industry interviews

Competitive Position of NFDC

While the Indian Film Industry is recognized as one of the biggest in
the world in terms of number of films produced, is unique for its multi-
lingual diversity, the growth of the industry is not evenly spread, with
very limited avenues available for growth and dissemination to several
language films (as also genres).

The National Film Development Corporation of India is the central
agency established by the Government of India to encourage the good
cinema movement in the country. The primary goal of the NFDC is to
plan, promote and organize an integrated and efficient development
of the Indian Film Industry and foster excellence in cinema. As a
film development agency, NFDC is responsible for facilitating growth
in areas/ segments of the film industry that cannot be undertaken by
private enterprise due to commercial exigencies. Thus, as the industry
grows and expands, and new challenges and shortfalls emanate at
each stage of this growth, it would be expedient for NFDC to step into
those areas to supplement the efforts of the industry.

NFDC
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Accordingly, NFDC'’s positioning needs constant adjustments in
accordance with the needs of the industry at a given point of time, and
the role of NFDC is supplemental and not competitive to the private
sector. Therefore, there is increased focus by NFDC on development
of the film sector in the following streams of this medium —
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NFDC

Set upin 1980 with the merger of the erstwhile Film Finance Corporation
and Indian Motion Pictures Association (IMPEC), the mandate of
the National Film Development Corporation, as laid down by the
Government of India in the Memorandum and Articles of Association
of NFDC, can be broadly divided into developmental and commercial/
business. The same would guide the strategy of NFDC with regard to
its activities in the forthcoming five years and on a long-term basis.

The main objects of NFDC, as laid down in the Memorandum & Articles
of Association, are reproduced below -

1. To plan, promote, and organize an integrated and efficient
development of the film industry in accordance with the national

economic policy and objectives laid down by the Central
Government from time to time.

2. Tocarry onin India and elsewhere the business of import of:

cinemas of india
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(a) Cinematographic films (exposed), feature films, short films,
educational films, scientific films and television films.

(b) Projection, studio, laboratory and other cinematographic
equipment, components and spare parts.

(c) Raw films, sensitized cinematographic materials, film plates,
papers, records, rolls or other articles for cinematograph,
photographic, musical, sound or vision reproduction or other
pUrposes.

(@) To export feature, short, educational, scientific and television
films.

(b) To support, protect, maintain, increase and promote the
marketing and exhibition abroad of Indian films by such
methods as may be necessary or expedient.

(c) To export raw films, film plates, papers, records, rolls or other
articles for cinematographic, photographic, musical, sound or
vision reproduction or other purposes.

To carry on in India or elsewhere the business of distribution of
films whether made in India or imported from abroad.

To exhibit film either directly or through other agencies.

To hire and lease cinema houses and places of exhibition of films
in India and abroad.

To undertake construction and maintenance of film theatres for the
exhibition of films and to assist the construction of such theatres.

To send films and delegations abroad for participation in Foreign
Film Festivals or for buying and selling films and making available
Indian films for theatrical and non theatrical exhibition abroad.

To get selected Indian films dubbed or subtitled for all India release.

To utilize and organize film expositions in India and abroad for
projecting the image of Indian cinema.

To aid, assist and finance any project, undertaking or enterprise
whether owned or run by a statutory body, private company, firm
or individuals with capital, credit, means and resources for the
prosecution of its work and business connected with the production
of films and for bringing about greater modernization and pooling of
technical resources for achieving higher standards of production.

The key services being offered by the Corporation presently include —

Training in various realms of the film business
Production of feature films and non-feature films
Monetization of existing catalogue of NFDC in India and abroad

iv. Promotion of Indian cinema in India and abroad, including setting
up and organization of Film Bazaar, the key global platform for
South Asian cinema.

v. Setting up of small art house theaters.

vi. Execution of media production and dissemination requirements of
government departments.

vii. Technical facilities, including sub-titling of films

SWOT Analysis

The NFDC has so far funded/produced over 300 feature films. These
films, in various Indian languages, have been widely acclaimed and have
won many national and international awards. As a film development
organization the role of NFDC is unchallenged. It has a streamlined
procedure for screening scripts & production of good quality films. This
combined with its production activities has the potential of creating

NFDC
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Irett Fferdt fihedt o T T o <7 & 9 g8 © S 39 e 1 fhedi &
ford areT WaT & FSenT I O U € ST ©. 39k denfoudh T T
1 fheHT o guieRt o fehTS T TS T U SF Tt & o 39 X o1 fhent
3 foROT & T T T SATET TS a7 < @

I T T TS TN GATT HrAGETer & fod STiaiien e yomett %
Te 9T & &Y § rep e qem swrwonferar grfer &t €. 5T wae
ot fiferlt o1 oo, TRt st YIS, STCTETStt el Tt o et STt
T Tkt AHTH, Tl & ARG Tt TS AT 3= [/ v T et
faggra snfer gormd dar Te e 2.

STIeR 0T 1 7@ WIEe! &1 Toh Wi BH R 3Teh e o
SR gfga o Smar €. e &) T v gem gag W) o g
FTATE T HARE HAE F Tra T Helt 2. 39k ST, e w
o TR ¥ ST g fashTeTen T SATRes TfdfatiE st wHadt
TRETAUT ot TS €. e Tram TregoT <At futd s oht 7¥ fmet aaffee
% fom T HRTerETR R SR figer, Shut o Tenfe o wiereRt R o
T I R

NFDC

an organization of formidable strength. NFDC also has a substantial
international presence and widespread global contacts.

Over the years, weaknesses have included the absence of a distribution
network for effective marketing and exhibition, lack of adequate skill
sets within the corporation, and inadequate attention to all facets of
development in the film sector.

Given NFDC’s mandate and its unique positioning in the Indian
entertainment sector as the sole agency at a national level for
development of good cinema in the country, the corporation is in the
unique position of determining the direction of cinema in the years to
come. This is borne out by its performance in the 1970s and 1980s
when the corporation was responsible for driving the new wave art
house cinema movement of the country that not only impacted the
growth of the film sector, but played am immense role in determining
audience tastes. Likewise, its current initiative of Film Bazaar has
played a central role in he renewed positioning of Indian cinema in
international markets, evident from the enhanced visibility of Indian
films in premier film festivals such as Cannes, Toronto, Berlin and
Venice in the year 2012. Thus the opportunities for leveraging it's
positioning as a development body in the film sector are tremendous
and unique.

Given the current market environment that veers towards distribution of
mainstream commercial films, the increasing marginalization of small
budget quality film in the distribution network due to influx of money
into big-budget films at production, distribution and marketing levels is
a real threat to the kind of cinemas promoted by NFDC. Further, lack
of development of audiences for alternative kinds of cinema makes
distribution of such films an even bigger challenge for NFDC.

Internal Control Systems and Their Adequacy

The company has formulated various policies and procedures, as a
part of Internal Control Systems, for orderly and efficient conduct of its
business, including adherence to management policies, safeguarding
of assets, prevention and detection of fraud and error, accuracy and
completeness of accounting records and timely preparation of reliable
financial information.

Internal control is being ensured through Internal audit by an
independent firm of Chartered Accountants. The nominated firm
conducts periodical Internal audits of all its regional offices and
corporate office. Additionally, the Corporation also commissions
concurrent audits of its primary development and business activities
through independent auditors. Internal Audit Reports are being
reviewed by the Audit Committee on quarterly basis. Internal audit
reports are also being reviewed by Statutory Auditors of the company
appointed by the Comptroller and Auditor General of India.

cinemas of india
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TF 3T Ht 3% - & T T ST H 2011 F1 9 F SER s w A As per the FICCI-KPMG report for 2011, projections of the film sector
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& T Tae T a8 Al # OF U o & § fewfort w5 s
o,
ool G e fedism ot e & (S for ord g d T
i FawIRel & et T ©) SRt fhed e § Tefd geft veqet
W T SaT U T T W [ 9. TR s A R g Y
off STIYT € foh TEft 1S Fehelt ToE 3TeraT SaTeE © € e S
TR WIS e STEe TR famT T STHehT STt &1 Fifeh
I fie SET ot T € fareRT gaT §. )
I
ii. 3T=s o ot foe forgw st o e ot Ty AR @l
fafvr s et % fhewt &1 fmior qen g wfearas &t fafie

TR HTratl § wieR fRew fmfor qen wefmin @ i @n w5
Tt et o faeRra.

A balanced growth of the film industry in India is only possible if
the growth aimed at is inclusive and sustainable in the long run.
Accordingly, given the main object of facilitating the growth of the
industry, the developmental role of NFDC must keep in mind this
goal of achieving inclusive and sustainable growth. NFDC therefore
proposes to include the following activities in its plans for the next
five years:

Changes in Legislation and policy intervention

« Act as the nodal agency to deal with private producers

and represent their interests/ representations vis-a-vis the
government. In the past, the Ministry used to seek the comments
of NFDC on all policy matters pertaining to the film sector,
including tax legislation.

Set up an R&D Division (as recommended by the 1IPA) where
research and data collection of various aspects of the film
business are carried out. This is particularly imperative in view of
the fact that there is no single agency or database that caters to
all of Indian cinema, across all languages, given the fragmented
nature of the Indian film industry.

Promotion of good cinema including providing wholesome
entertainment to children

Production of films in various Indian languages and promotion of
new talent through implementation of the Plan Scheme of the Main
Secretariat for Production and Co-Production of Feature Films in
Various Indian Languages.

=3 NFDC
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o TR 1 S99 & forl Biet §. Araanfien Safi &l 39 K il
T T ST € I QT 37 st ol HTeh T qei T o STaeRt
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Vi,

Establishment and maintenance of exhibition network

Unlike in other active film producing countries that are equipped
with specialty theatres that cater to the needs of indian filmmakers
and exhibit cinema that is critically acclaimed, there is no such
facility in India. NFDC proposed to address this gap in the next five
years.

Providing impetus to the documentary film movement in the
country so as to enhance the quality and quantity of documentary
films being produced in the country.

One of the critical areas in the field of documentary cinema is
the absence of a structured institutionalized manner of marketing
and promoting documentary films in India and abroad. This is in
complete contrast to feature films, which comparatively receive far
more attention within and outside the country. Films Division only
provides funds for production of films. The Mumbai International
Film Festival (MIFF), held biennially, has only catered to exhibition
of quality films from across the world up to now and not provided
a business platform for these films. Further, the fact that it is a
biennial festival has also impeded any opportunities for the film
fraternity to use it as a venue for conducting business on the side.
Likewise, the Public Service Broadcasting Trust (PSBT) only funds
production of short and documentary films, and does not work
towards promotion and marketing of films.

In this scenario, there is a huge vacuum in the area of documentary
filmmaking that urgently needs to be addressed if documentary
flmmaking in India is to make any headway internationally.
At present, in India it is a field that is not guided by commercial
enterprise, and is almost entirely funded by government funding,
with a majority of the films commissioned being publicity and
promotional films for various programs of the government.
Commercial enterprise needs to be encouraged in this segment
and can only be done if marketability and avenues for exhibition of
these films improve.

Thus, compared to the other filmmaking countries with a high level
of film production activity, in India -

There is almost no market or funding for documentary and short
films, beyond government funds.
No avenues for exhibition of these films.

i. Virtually nil awareness internationally of the documentary sector of

India.
International partnerships in production and sales of Indian films
are extremely rare.

In this background, NFDC will be the implementing agency for the
following initiatives in the documentary film sector in the coming
five years -

Set up a Documentary film market in India (probably in Delhi)
with a view to providing a platform for co-production and sales of
documentary and short films.

Identification of new talent through commissioning short fiction.
films with a view to promoting long term growth in this sector.
Commissioning feature length non-fiction films in exceptional
cases.

Preservation of the country’s film heritage through digitalization
and processes incidental and ancillary thereto.

Dissemination of film culture through film festivals, seminars,
workshops, screenings etc.

NFDC
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T W, TY TAT SR et & o faceft sferdadt frem
FISTRT 1 71 W 2013 § T SrgHe ATohe T foham ST, it
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« NFDC Knowledge series — series of lectures, presentations, panel

discussions on various aspects of film production, development
and distribution organized by NFDC. At the moment this is
confined only to Film Bazaar but it is intended in the coming years
to make this a year-round initiative and to conduct it in various
parts of India.
Play a greater role in the organization of film festivals in
case the Ministry of Information & Broadcasting accepts the
recommendations of the IIPA made in the study commissioned
by the Ministry.

vii. Monetization of content through webcasting, entering into

viii.

X.

agreements with private partners etc.

Cinemasofindia.com — a pay per view Internet model - is already
under preparation. This will in the long run cater to both feature and
non-feature films. Films produced by independent filmmakers will
also be available on this platform.

NFDC proposes to organize international level training workshops
for film professionals, including in the spheres of script development,
production management, and international marketing and
distribution, in addition to its existing in-house training programs.
This training initiative will be launched in October-November 2012.

Increasing film exports and leveraging it to export India’'s soft
power

This is intended to be done through —

+ Organization of Film Bazaar
Marketing and promotion of Indian films abroad by implementing
the Main Secretariat Plan scheme of the Ministry of I&B for
“Promotion and marketing of Indian cinema in Film Markets in
India and Abroad.

+ A documentary market for non-feature, short, and documentary
films will be set up with effect from 2013, along the lines of
Film Bazaar and promotion of Documentary sector of India in
Documentary film markets abroad.

Promoting India as a film shooting destination and leveraging it
to increase tourism and making the film industry competitive and
technologically modern.

Corporate Social Responsibility

Due to accumulated and carried forward losses of Rs. 2899
lakhs as on March 31, 2012, the company is not incurring any
expenditure on Corporate Social Responsibility. The Department
of Public Enterprises, vide their Office Memorandum no.
1(143)/2011-DPE(MOU) dated 22ND FEB 2011 forwarding minutes
of MoU negotiations, exempted NFDC from undertaking any
performance targets relating to Corporate Social Responsibility,
sustainable development, and Research and Development, in view
of its accumulated losses.

=A NFDC
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Report on Corporate Governance

As a Public Sector Enterprise of Government of India, NFDC follows
the extant Guidelines on Corporate Governance issued by Department
of Public Enterprises (DPE), Ministry of Heavy Industries and Public
Enterprises, Government of India.

A Brief report on Corporate Governance is given below. The Certificate
of Statutory Auditors in support of compliance with the provisions of
Corporate Governance is also enclosed herewith.

1. Company’s Philosophy On Code Of Corporate
Governance.

NFDC is committed to good Corporate Governances, supported by
appropriate transparent systems and practices, to protect, promote,
and safeguard the interest of all its stakeholders.

NFDC is committed to act as a competitive, client-friendly and
development-oriented organization for promotion of good cinema in
the country and abroad. It is also committed to providing client friendly
best services to all its customers in a transparent manner.

2. Board of Directors

a. COMPOSITION OF BOARD

The Board of Directors of NFDC comprised of seven Members out of
which two are Functional Directors and five are Directors, of whom two
are the nominees of the Government of India and three are Non-official
Directors. The Directors bring to the Board a wide range of experience,
knowledge, and skills.

The composition of the Board as on 31st March 2012 is as follows

31 7+ 2012 T IS T GEATTHIFE R
Functional Directors

FHEHRT e Nina Lath Gupta Managing Director
T TS T ECLRECT Sahab Narain Director (Finance)
SUFTEIR L7 U5 Non Executive Directors

i P v D P Reddy Government Nominee Director
T e B Dipali Khar.ma Government Nominee Director

Ramesh Sippy : T

A @ TR T e freTes (w.e.1.16/01/2012) Chairman and Non-official Director
T it (16-01-2012 H) aTeme o IR T e AK.Bir (w.e.f.16/01/2012) | Non-official Director
T %F. A% (16-01-2012 ) W TR R ﬁ"‘;hfé/t?'/gg?g?' Non-official Director
SRS Fg (16-01-2012 /) | TR TaRT fewrs =

. fevTes el ug wiufaal ¥ Hafaa 1= uraem:
ferita a 2011-12 & SR SIS 9Tk TS ST Ggeh ohT fereoT

(i) foim ad 2011-12 7 a1 &Y O 93 21.06.2011, 21.09.2011,
23.12.2011, 4.02.2012 3 31.03.2012 HT .

A & T T gl g gerTel W aTE gl vge et § fad
fgeTer Hea dur wfbfat o o geErme T waraeTe ol o o gy
Hilks

(ii) = 2011-12 % SR FrETehT T SURETA o d1S T S3h! T TET,
frech arfter qremor @ # Sufefy, o feymehl =t wriert (@f<rer
fafade sufmi &), o7 gee/aftfa o gewT o1 &1 faer se v #

b. Other provisions regarding Board and Committees
(i) Details of Board Meetings held during the Financial Year 2011-12

During the Financial Year 2011-12, five Board Meetings were held on
21/6/2011, 21/9/2011, 23/12/2011, 4/2/2012 and 31/3/ 2012.

The Board has complete access to all the relevant information within
the Company enabling Board of Directors and Committees thereof to
take informed and efficient decisions.

(i) Details of Number of Board Meetings attended by Directors,
attendance at last AGM, number of other Directorship ( in Public
Limited Companies) / Committee Memberships held by directors
during the year 2011-12 are tabled below

NFDC
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1. | THer foult - oreme 2 Gk FIE Tal 3 FIE Tal
2. | T S T - e e 5 & g Tel S Tel 6
3. | e TR - fews () 5 & HTE TRl S Tel 2
4. | STl @aT - TWHT e R 5 GEH] H1E ol g TR 1
5. | S IET - WeRT Tfa feers 5 & S el IS TR 2
6. | ST F% - WA FeerR 1 A Tet 1 IS TR 1
7. | e Hed - Wad e 1 T T 4 1§ TR 1
8. | T, d - waw v 2 A T T TR HTE TR 2
9. | STATEY A Fg - W TR 2 A et 1 S TEl 2

1 Ramesh Sippy — Chairman 2 2 NA Nil 8 Nil
2 | Nina Lath Gupta — Managing Director 5 4 Yes Nil Nil 6
3 | Sahab Narain - Director (Finance) 5 5 Yes Nil Nil 2
4 Dipali Khanna, — Government Nominee Director 5 2 NA Nil Nil 1
5 | D P Reddy, — Government Nominee Director B 5 Yes Nil Nil 2
6 | Jahnu Barua - Independent Director 1 1 NA 1 Nil 1
7 Ketan Mehta, — Independent Director 1 1 NA 4 Nil 1
8 | AKBir—Independent Director 2 2 NA Nil Nil 2
9 | Jawahar Lal Wattal — Independent Director 2 0 NA 1 Nil 2

(iif) 3T T 1€ off FETeR 10 & STeT WiAfRT T wew T €.
(iv) = FreeTent o oy H T STHeRY -

ot THeT gt AT 16 STaRT 2012 & TR TRHT Fireereh qem svearet fgera feram
T, F R fthew At ger e €. 3 ST fiReH wiTer 95 e
T2 oft qor 3T fouw TR off fireft. SR 3T oft g < fivcHT o fomfor
Fen e foha © Fort i o e, wiferT e S)e< SR i gT ehfast
Tftae e o1 T v 0  foran S e €.

ot AR WSl IZA T 16 ST 2012 T W TART Feren forgera feam
T, 3 A e ot Feen qen iR €. wRd % ui S & §
ISHT T T o T fE St 8. i s  faeed o A aga st
Tita F g S AT R, T 3 ISqW Tefiet o foRr ST I &R foh
T 9k © T YR QO 59 I st & gt feman 2.

HTF. AR 16 T 2012 F W GLHR Feeren g vl 7. T 1948
F 3P F 5 At IR T frew i Iefifasy stee o dfewm, T ¥
qTHETTRT & fewiran T fera. oTe et T Yresia S fagoe aer <t
FH fFes o § 1. 770 ¥ FB fRcH! &1 TFT [REPR e g, o7fe
wHarar, e, fify o sRvaen SE e § 3% st wnfa o
TET [N ST 81 9T gu.

(iii) None of the Directors on the board is a member of more than 10
Committees.

(iv) Brief Profile of new Directors

Shri Ramesh Sippy was appointed as Chairman and non-official
Director with effect from 16th January 2012. He is an Indian film Director
and Producer best known for the popular and critically acclaimed film
SHOLAY (Flames). He has also directed several other acclaimed films,
including Seeta Aur Geeta, Shakti and the hugely popular Television
Serial Buniyaad.

Shri Jawahar Lal Wattal was appointed as Non-official Director
with effect from 16th January 2012. He is one of India’s top music
composers, director and producer. He is well known in the Indian Pop
Scene and is credited with putting Delhi on the map of the Indian music.
He has won various awards for being the Best Music Composer, etc.,
and was conferred the Padma Shree in the year.

Shri A.K.Bir was appointed as Non-official Director with effect from 16th
January 2012. Bornin 1948 in Orissa, Shri A.K.Bir obtained his diploma
in Cinematography from the Film and Television Institute of India in
Pune. He started his career making advertising and documentary
films, some of which have received National awards. With his feature
films AADHI MIMANSA, LAVANYA PREETI AND ARANYAKAM he
received national awards as well as international recognition.
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T 1 e HeEl 31T aftss Waee sidar o for o) o oed T foeneat
Te S o ATl H TREYH Teee HfeRar S Skt TfafafeE s agrEr o
o forr ST wfear e o1 B Sk ST Shuet 3 Hr@rergt Aeh & forr
ot e T € o S e o e Hreer et fire T .

3. T vTeR Weor =t wfafaat

3.1 friwTes wea ¥ frer afufae & meq e e -
« T qteT g

« 1ftier STRMATT

« TR gfHer @it

3.1.1 TET TEuT iafq
(i) <raT TeoT WA T TTEAT 31 A 2012 T TG TR o

c. Code of Conduct

The Corporation has prepared a policy on Code of Conduct for the
Board members and Senior Management Personnel in alignment with
the Company’s mission and objectives and aims at enhancing ethical
and transparent processes in managing the affairs of the Company.
Further, the Corporation has formulated a policy on Fraud Prevention.
Both the policies have been approved by the Board of Directors.

3. Committees of the Board of Directors

3.1 The Committees constituted by the Board are as follows:
+ Audit Committee

« Personnel Sub Committee

+ Remuneration Committee

3.1.1 Audit Committee
(i) The composition of the Audit Committee as on 31st March 2012 is
as under:

THYT faudt i
(16-01-2012 ®)
T 1S T LECREENED =
ATl = TR e s T
S o ey Ree o)
(16-01-2012 )

AN T feee Reee)
(16-01-2012 ®)

Ramesh Sippy . ,
(w.e.£.16/01/2012) Independent Director | Chairman
Nina Lath Gupta Managing Director | Member
L Government
Dipali Khanna Nominee Director Member
A.K.Bir (w.e.f.16/01/2012) | Independent Director | Member
Jawahar Lal Wattal :
(w.e.1.16/01/2012) Independent Director | Member

frewTes form, STrafter o WieT, 3R Fefieh TR Thesh o eram wieT
gfafa &7 93! § AL a7 ST . SAETAFAER IR HTdehr!
SAferepTTCat ehT oft 37T FereiC wehe e o fordy wfiafer  yrifirer feparm StrerT 2.

(ii) erET wegT Afe & Yoo T I TWIHER R -

(37) STt ST & TeRT 292 TH T T8 STavaeraratl i i .
(3M) O o TS ToT / st sl / fammel stifee/ared anfien/
F1fer ot faemon st wtar .

T§ 2011-12 & IF @l TOF0 ST ST 9T 98 21.06.2011,
21.09.2011, 23.12.11, 4.02.2012 TAT 31.02.2012 Tl §&. 2011-12 %

R FIT § TS Y U TH IR &

S areTe 2 2
ECRERECHIED

EIEISIERIG

o T 5 4
FRIGIRCE

THRY T T 5 2
free

SRR . .
ECRERE LD e

T, v ) )
o v e

STATEY AT ager

iy T 2 0

Director Finance, Internal Auditors and Statutory Auditors are
standing invitees in the Audit Committee meetings. Senior functional
executives are also invited as and when required to provide inputs to
the Committee.

(i) The terms of reference of the Audit Committee are as under:

(a) to comply with the requirements laid down in Section 292A of the
Companies Act:

(b) to take on record and /or to review unaudited/audited quarterly/half-
yearly/annual financial statements of the Company-

During the year 2011-12, five meetings of the Audit Committee
were held on 21.06.2011, 21.09.2011, 23.12.2011, 04/02/2012 and
31.03.2012. Meetings attended by individual members during the year
2011-12 are detailed below:-

Ramesh Sippy, |
Independent Director Chairman 5 )
Nina Lgth Gypta, Mermber - 4
Managing Director

Dipali Khanna,

Government It 5 )
Nominee Director

Ketan Mehta,

Independent Director | e i 1
A.K.Bir

Independent Director | MePe" » )
Jawahar Lal Wattal

Independent Director Member 2 0
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3.1.2 Ffter Syafafa
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3.1.3 Tiicgfhes gfafa
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3.1.2 Personnel Sub Committee
The composition of the Personnel Sub Committee of Board of Directors
as on 31st March 2012 is as follows:

Ramesh Sippy . .
(w.e.£.16/01/2012) Independent Director | Chairman
Nina Lath Gupta Managing Director Member
Sahab Narain Director (Finance) Member
Government

DIP REey Nominee Director LI
Jawahar Lal Wattal :

(w.e.£.16/01/2012) Independent Director Member

The terms of reference of the Personnel Sub Committee are as under:

To consider the promotion of officers from Junior Officer up to the
level of Dy.Gen. Manager and Welfare issues and other policy matters
related to personnel.

During the year 2011-12, two Personnel Sub Committee Meetings were
held on 21.09.2011 and 04.02.2012. Meetings attended by individual
members during the years 2011-12 are detailed below:-

Ramesh Sippy .
Independent Director Chairman 1 1
Nina Lgth Gypta, Mermber ) )
Managing Director

Sahab Narain,

Director (Finance) Member 2 5
D. P. Reddy,

Government Member 2 5
Nominee Director

Jawahar Lal Wattal

Independent Director Member 1 0

3.1.3 Remuneration Committee
The composition of Remuneration Committee as on 31st March 2012
is as follows:

Ramesh Sippy . :

Zﬁ:TOiHj:rm . i (we.16/01/2012) Independent Director Chairman
ﬁ : : Nina Lath Gupta Managing Director Member

e T kil bkl Sahab Narain Director (Finance) Member
KU RIS 2R iSs D P Redd Government Nominee Member
SRR TR AT e w= y Director
T, IR . AK.Bir Inde .

fryeE pendent Director Member
(16.01.2012 ) Ak S (w.e.f.16/01/2012)
The terms of reference of the Remuneration Committee are as under:
wiesfies wfafa & geof o o T UER R -

F1ftfen ST /afad! e TR o A & el s e i 9 o 3ieT
SHTHRTICET T T Gelte GuiargsTit o st 59eh feaeor o6t fifer frerffea s,

a 2011-12 o SR WA TIAT T 93F 04.02.12 HTEE 2011-12 %
R S3ehT & GET oh YR 59 e T

To decide the annual bonus/variable pay pool and policy for its
distribution across the executives and non unionized supervisors within
the prescribed limits.

During the year 2011-12, on Remuneration Committee Meeting was
held on 04.02.2012. Meetings attended by individual members during
the years 2011-12 are detailed below:-
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fae e 2011-12 o o2 warer Fgerer gt i1 &me T 1 % 16,37,292/-
o frewer (fm) 4t SRe TRE0 1 % 15,19,214/- TRAHS @ oo
. fag ad 2011-12 & T et ot o1 FewTer &1 i M Tt

[ERIRICIN

4. TTfden AT qHT
Tt i ot & g€ arfifer 3T s o1 faaRoT T W € -

YT ot Ramesh Sippy ,
wa v E ! ! Independent Director Chaimman y y
T 1S T Nina Lath Gupta
LECAEENED e ! ! Managing Director LIt 1 1
Hred TR Sahab Narain Member

1 1
frewmes (fa) T Director (Finance) 1 1
R IG D. P. Reddy
IR AMHT e 1 1 Government Member 1 1
IECNED Nominee Director
T, S AK.Bir
EeEREED Ak ! ! Independent Director Llemioer 1 1

Ms.Nina Lath Gupta, Managing Director was paid a remuneration of
Rs.16,37,292/- and Shri Sahab Narain, Director (Finance) was paid
a remuneration of Rs.15,19,214/- for the F Y 2011-12. None of the
other directors were paid any remuneration during the financial year
2011-12.

4. Annual General Meeting
Details of Annual General Meeting of last three years are as under:

34th | 2008-09 | Registered Office 6th | 20.11.2009 No
34497 | 2008-09 WW 6 |[20.11.2009 T floor, Discovery of 04.00 PM
ot #fSter, fsepat | 1. 4.00 a1 India Building, Nehru
3 gfegan fafeg, Centre, Dr.A.B.Road,
e H, T Worli, Mumbai — 400
T g, I, 018
Hag-400 018.
3597 | 2009-10 WW 6 |03.12.2010 < 35th | 2009-10 | Registered Office 6th 03.12.2010 Yes
f sifsrer, fesret | 7ot 11.00 a1 floor, Discovery of 11.00 AM
o India Building, Nehru
Y Centre, Dr.A.B.Road,
e e, = Worli, Mumbai — 400
T T, I, 018
Hag-400 018.
36t | 2010-11 | USiichd STEATTT 6 | 24.09.2011 EH 36th | 2010-11 | Registered Office 6th | 24.09.2011 No
5t wifster, fewpadt | SITeT 2.00 97 floor, Discovery of 2.00 PM
o : India Building, Nehru
g @T g?w ' Centre, Dr.A.B.Road,
a Worli, Mumbai — 400
T T, I, 018
Hag-400 018.
3797 | 2011-12 | USlichd AT 6 | 30.09.2012 hig QI 37th | 2011-12 | Registered Office 6th On or None to be
& iferet fempadt | &7 7ot et = floor, Discovery of India | before passed.
e sfgm g e T Ee Building, Nehru Centre, | 30.09.2012
R Dr.A.B.Road, Worli, during
AT F TR b Mumbai—400018 | office
T TS, hours.
Hag-400 018.
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5. Disclosures

(i) There are no materially significant transactions with related parties
i.e. promoters, directors or the management conflicting with the
Company’s interest.

(i) The Company affirms that no personnel have been denied access
to the Audit Committee.

(iiiy The Company has adopted suggested items to be included in the
Report on Corporate  Governance.

(iv) There is no inter-se relationship between the Directors of the
Company.

(v) No penalties or strictures have been imposed on the company by
any statutory authority, on any matter related to any guidelines
issued by Government, during the last three years.

Additional disclosures as required under the Guidelines on
Corporate Governance for CPSEs issued by Department of Public
enterprises:

(i) Items of expenditure debited in books of accounts, which are not
for the purpose of business NIL

(i) Expenses incurred which are personal in nature and incurred for
the Board of Directors and Top Management NIL

(i) Administrative and office expenses as a percentage of total
expenses for the year 2011-12 is 1.94% (Previous year 2.19%)
and as a percentage of financial expenses for the year 2011-12 is
1.95% (Previous year 2.20%)

(iv) Information on  adoption/non-adoption  of
requirements is given hereunder:

non-mandatory

Non-mandatory Requirements

i. The Board: The Company is headed by a Managing Director. All
the Independent Directors on the Board of the company other than
ex-officio Directors were appointed for a tenure of three years and
none of the Independent Directors have/had a tenure exceeding, in
aggregate, a period of nine years.

i. Remuneration Committee : In accordance with the directions
of DPE, the Board of NFDC has constituted a Remuneration
Committee on 21.06.2011 to determine the annual bonus/variable
pool and policy for its distribution across the executives and Non
Unionized supervisors within the prescribed limits.

iii. Shareholders Rights : As of now there is no system of sending half
yearly financial performance including summary of the significant
events in the last six months to shareholders.

iv. Audit Qualification : Auditors report annexed.
v. Training to Board Member : NIL

vi. Whistle Blower Policy : “Policy for Prevention of Frauds”
has been adopted by the Company, wherein a Whistle Blower
mechanism is in place for detection, prevention and reporting of
fraud. This policy applies to any fraud, suspected fraud involving
employees as well as stakeholders, consultants, vendors, lenders,
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SR I el TSitar, T TSIt o Shee T / 91 O o borrowers, contractors, outside agencies doing business with the
S S S S g e g s e e s - Company, employees of such agencies, and/or any other parties
ooy 5 e § o with a business relationship with the Company.

6. TUh o UTeAH 6. Means of Communication

e o st o e i, o e s e e AT S D RO o et Al
SRS & HEAH § Hieh A Tat €. ¥ WA T ATTE  jmoortant information pertaining to the Company is also mentioned in
STERT ST ferereo s forefi and it afifen fdrd & fidfich of@m W& the Annual Report for each financial year containing inter alia Audited

T fordr T < foraor, foRTeRt it e, e wiee it R st e=t - Accounts, Directors Report, Auditors Report which is circulated to the
3T 377 3tferghal il oht STRY foharm ST €, o |er oft feram e €. members and others entitled thereto.
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Auditors’ Certificate on Corporate
Governance

To,
The Members,
National Film Development Corporation Limited.

We have examined the compliance of condition of Corporate
Governance by National Film Development Corporation Limited,
(“the Company”) for the year ended 31st March 2012 as stipulated in
Clause 8.2.1 of Guidelines on Corporate Governance issued by the
Department of Public Enterprises for Central Public Sector Enterprises
(CPSEs).

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination has been limited to
review of the procedures and implementation thereof, adopted by the
company, for ensuring the compliance with the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion of
financial statements of the Company.

In our opinion and to the best of our information and according to the
explanation given to us, we certify that the Company has complied with
the conditions of Corporate Governance as stipulated in Clause 8.2.1
of Guidelines on Corporate governance issued by the Department of
Public Enterprises for Central Public Sector Enterprises (CPSEs).

We further state that such compliance is neither an assurance as to
the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For K.S.Aiyar & Co.
Chartered Accountants
(FRN 100186W)

(Rajesh Joshi)
Partner
Membership No.38526

Date : 29" June 2012
Place : Mumbai
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femitan 31 7T 2012 T T U

BALANCE SHEET AS AT 315" MARCH 2012

Amount in¥

gferad 3T eTag EQUITY AND LIABILITIES
SIYTINERT ekt fafer Shareholders’ Funds
) T TS () Share Capital 3 45,39,98,500 45,39,98,500
Q) T Ud SR (b) Reserves and Surplus 4 (28,96,79,939) (33,22,19,287)
TR SR Government Grant
ST FTRRT ST Deferred Government Grant 5 10,97,83,246 6,96,29,908
T Te] AT Non-Current Liabilitis
) AT <F (a) Trade Payables 6 2,41,94,673 2,16,36,995
@) 3T relehfcioh SFamd (b) Other Long-Term Liabilities 7 32,52,082 49,67,395
R EEAISERCEIE] (c) Long-Term Provisions 8 3,69,64,559 3,19,33,797
o] ST, Current Liabilitis
) AR <F (a) Trade Payables 6 1,27,64,15,740 1,35,51,38,967
@) 3T =1 A (b) Other Current Liabilities 9 59,22,09,419 43,31,06,064
) TR TTET (c) Short-Term Provisions 10 73,62,184 66,81,265
gl Total 2,21,45,00,464 2,04,48,73,604
uftamfaat ASSETS
T ey uftwmtaat Non-Current Assets
o) Tt TREm (a) Fixed Assets 11

Rt TRt Tangible Assets 5,76,65,331 4,76,88,554

ERIGEIRESIN Capital Work-in-Progress 5,39,329 28,85,731
Q) SEeTfeieh %07 Ua IR (b) Long-Term Loans and Advances 12 97,86,641 97,77,978
) AR T (c) Trade Receivables 13 60,59,814 89,10,900
Blchiiie Current Assets
) Trf G (a) Inventories 14 1,69,965 47,16,648
@) A miear (b) Trade Receivables 13 72,94,04,120 91,55,49,001
) AhS AR o 9 (c) Cash and Bank Balance 15 1,09,03,48,334 80,86,39,897
) STl 9T Ug 3T0M (d) Short-Term Loans and Advances 16 31,22,97,531 24,34,11,663
) 3 =] wimfan (e) Other Current Assets 17 82,29,399 32,93,231
S Total 2,21,45,00,464 2,04,48,73,604
TEvaqul o faat Significant Accounting Policies 2
o s R s Fom gl
gufeATeR w1 TR furd o e As per our report of even date freym As@ @t etk g For and on behalf of Board of Directors
T ChateredAoooans s e Nia Lath Gupt
(TCHIRT 100186 T (FRN 100186W) ECERECN D Managing Director
TISI9T ST Rajesh Joshi WTEd TR0 Sahab Narain
@) (Partner ) Ry (&) Director (Finance)
TeEF. 38526 M.No. 38526

. AR

%ﬁﬁ 121-9‘513;13 2012 EI:t(;?j:: '\zl‘lgtmilne 2012 Lasl W/“W—i&q’ T ) Company Secretary / ISI.(JI.: Zax;
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T T o

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH 2012

Amount in¥

ey INCOME
e ¥ T Revenue from Operations 18
Y I Other Income 19
el TOTAL
=T EXPENSES
e 9 Oparating Expenditure 20
HHIRY A =T Employee Benefits Expenses 21
I =Y Other Expenses 22
Egl Total
Hchol ol Gross Margin
TegTHes FUT/F0T/ATH & faw mee  Provision for Doubtful Debts/Loan/Advance
TR o TE @ A Preliminery Expenses Written Off
76 TS Prior Period Adjustment
SUSH/ET YA S Gratuity / Leave Encashment Written Back
S, T, Joaerd Ud 3 it Earning Before Interest, Tax, Depreciation And
ufesnes Amortization (EBITDA)
TR Depreciation
TRy = Amortization Expenses
ST Tl aRewf Obsolete Fixed Assets Discarded & Written Off
[ERIRAGIRG Finance Costs 23
et g Tar Fe = Amortisation of VRS Expenses 24
HT TS oy Profit Before Tax
IR : T AT Less : Tax Expense
RIS Current Tax
ST HT Deferred Tax

6T YUY o Profit After Tax
wfa sfaaet g e Earnings Per Equity Share:
1) 9 (1) Basic
2) TS (2) Diluted
WUl oraT Hifeat Significant Accounting Policies 2
o ety e o e fﬁ}‘ﬁ:gg?:lasrgitr;?n r;?]ttes Form integral part of the
gufeTeR w1 TR fTurd o e As per our report of even date ey Fesa F IR T
e T orad Aoaunans A e
(TR 100186 T (FRN 100186W) e e
RENEEINI Rajesh Joshi RUERIE
(@TERT) (Partner) ez (fa)
T F. 38526 M.No. 38526

) . T, Ui
%THW 123-9‘3'3;13 2012 Blz:lt(;%.: '\ggtmilne 2012 et /g (4 T )

A NFDC
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2,48,43,71,236
7,27,31,895

1,81,24,87,979
3,74,81,650

2,55,71,03,131

1,84,99,69,629

2,35,91,49,938

1,69,84,73,260

7,07,85,251 4,13,89,308
4,90,07,072 4,02,49,443
2,47,89,42,261  1,78,01,12,011
7,81,60,870 6,98,57,619
1,00,36,000 28,34,330
17,76,227 4,44,057
(22,958) 4,58,063
= (17,87,840)
6,63,71,601 6,79,09,009
1,13,47,288 81,30,550
76,43,502 =
59,02,389 =
6,06,243 3,13,471
1,09,059 4,26,01,591
4,07,63,120 1,68,63,398
4,07,63,120 1,68,63,398
8.98 11.94
8.98 11.94

For and on behalf of Board of Directors

Nina Lath Gupta
Managing Director

Sahab Narain

Director (Finance)

E. J. Paul

Company Secretary /M ( F & A)



Trehg UaTg TaawuT 31 U= 2012 =ht GuTw 2rafer wT
afeT waE & CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2012
Year 2011-12

faaur
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i
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Fo7 Ud I § (gfg) /e
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frer et o1 afemem
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T SR S S
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SRR TTE 5
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Particulars

I. Cash Flows From Operating
Activities

Net Profit Before Taxation and
Extraordianry ltems

(a) Adjustments for :
Loss on Sale of Fixed Assets

Impairment of Asset Written
back

Fixed Assets Written off
Depreciation & Impairment
Provision for Gratuity

Provision for Leave
Encashment

Provision for Sundry Debtors

Provision for Loans and
Advances

Interest Income
Interest Expenses
Profit on Sale of Assets

Preliminary Expensess Written
off

Total of (a)

Operating Cash Profit Before
Working Capital Changes

(b) Adjustments for :

(Increase)/Decrease in
Inventories

(Increase) / Decrease in
Sundry Debtors

(Increase)/Decrease in
Loans & Advances

(Increase)/ Decrease in
Other Current Assets

Increase/ (Decrease) in
Sundry Creditors and Other
Payables

Amortization of Feature Films
Total of (b)

Cash Generated From
Operations

Income Tax paid

Cash Flows Before Extraordinary
ltem

Deferred Revenue Expenditure

Net Cash From Operating
Activities (a)

NFDC rm

16,14,586
(3,34,539)

59,02,389
1,13,47,288
39,606,742
31,99,371

1,00,36,000

(5,33,90,061)
6,06,243

17,76,227

45,46,683
17,89,50,967
(3,35,34,651)

(49,36,168)

7,97,68,061

4,07,63,120

(1,52,75,754)

2,54,87,366

22,48,03,892

25,02,91,258

(3,53,59,880)
21,49,31,378

21,49,31,378

Amount in?

Year 2010-11

81,30,550
(9,30,464)
(7,49,188)

25,14,005
3,20,325

(2,55,14,206)
3,13,471
(1,67,005)

(94,552)
(53,96,75,437)
(10,66,64,416)

(21,21,972)

1,16,79,28,560

(17,76,227)

1,68,63,399

(1,60,82,512)

7,80,887

51,93,72,183

52,01,53,070

(4,03,22,978)
47,98,30,092

47,80,53,865
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T ®u= ¥
ferawar Particulars Year 2011-12
II. fragT wiafaferst @ Vens g Il. Cash Flows from Investing
Activities
Ui vl & foehrar Capital Work in Progress 23,46,402
Il ufgmfEy ot e Purchases of Fixed Assets (2,89,22,021)
Tt qREAfEr et fasht Sale of Fixed Assets 4,15,523
¥ feafse Bank Deposit 42,99,13,986
ST T Interest Received 5,33,90,061
Frarer wfafafern ¥ vgem g Net Cash Used in Investing 45,71,43,950
MIl. faitr nifafafer=n ¥ Vers warg lll. Cash Flows from Financing -
Activities
3797 gt 7 gfg Increase on Share Capital =
ST T ITTEH Deferred Government Grant 4,01,53,338
S Tt | AT Decrease in Overdraft balances -
mferge %07 # i Increase in Unsecured Loan -
ST YA Interest paid (6,06,243)
faritar fafaterEt & 315 tehe (1) Net Cash from Financing 3,95,47,095
Activities (c) ]
kg 7T Uehe ageal W yig gfg  NetIncrease in Cash and Cash 71,16,22,423
(& +T +T) Equivalents (a+b +c)
b e a2l Uhe ﬁngq[?m"[\;nrﬁﬁaq‘ﬁ'q‘ Opening Balance of Cash and 29,50,59,469
Cash Equivalents
g T TS FAGAT T 3T 91T Closing Balance of Cash and 1,00,66,81,892
Cash Equivalents
UHS TAT ThS FATEAT & [h Componant of Cash and Cash
Equivalents
oo & 919 Balances with Banks
=1 @I H In Current Account 9,13,29,290
3 AfET & 7 ot g AR % G Fixed Deposits with original 91,51,93,396 | 1,00,65,22,686
TrEf ST maturity of less than 3 months
e Tt Cash on Hand 1,59,206
et wei ® 9w Balance with Franking Machine -
el Ueh e AT Uehs qAGed (A1 Total Cash and Cash 1,00,66,81,892
. 15) Equivalents (Note No.15)
HEAquT o Sttt Significant Accounting Policies 2
ey Pt 3 3 - Accompanying notes Form integral part of the
F STy e financial statement
guferiss &1 gart fard % erg@r As per our report of even date FRYF TS F oK Y
&l o .U, 3T WU huAT For K. S. AIYAR & CO. NS
T TR Chartered Accountants T é"’
(TF3TRTT 100186 S=7) (FRN 100186W)
RSN Rajesh Joshi |Ed TRTE0T
GIEH) (Partner) e (fa)
e . 38526 M.No. 38526
. T, Ut
o - Place: Mumbai . .
e 29 S 2012 Dated: 29th June 2012 et e e (e )

xn NFDC
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Amount in¥

Year 2010-11
(17,51,700)
(2,08,54,906)
(51,29,77,640)
2,55,14,206
(51,00,70,040)
31,40,00,000
24,95,966
(26,38,09,822)
(3,13,471)
5,23,72,673
2,03,56,498
27,47,02,971
29,50,59,469
26,51,73,353
2,08,04,819 | 29,49,78,172
79,683
1614
29,50,59,469

For and on behalf of Board of Directors

Nina Lath Gupta
Managing Director

Sahab Narain
Director (Finance)

E. J. Paul
Company Secretary /M ( F & A)



wrEra T femfurat

T : 1. wERe gaT

T e fashra fm fafree (@) 9 feor st © SRt e
SHUIST T 1956 o T o et oht el &, Forer ferfrer sireetter oot
¥ fifeH SHTAT ® qe 4R e faduh # ¥ Ay AT fhon gunrer ¥
fthee STSTIR. SATEAITSTal SheaTT ©. T ot Jemers 4o & € oo =8 feeett, =g
IR SHTeehTer § 81T it €.

T ST T SR TR BRI 9T T W GAfHd 1 S arer enfiie
Hfedt T SRYAT & Fia fhew ST @ AnHEg Wit ¥ w97 faea
T THTITTCA S9A i o o it T8 oft. a1g o ot & fm 3 18 9
qmrstt ® 300 ¥ off tferer fhent o1 fmioT fopham aterar 3= amfefer weamm
WeT feRa.

T : 2. HEAYUT o et
(37) TTET3T ST SR TAT STTAM! BT ITART

i, foxia foawon o wRa § @0 o fagid, s (@ Jee)
FEr TR g Freffed et 2006 31T stfergfaa sifrard o
Heh! T Taalt Sl SITUTTE 1956 o TaeM! o are 9t
Tl S STATEH e gL AR fehar T %,

il. 319 2011 T GEG B AT AW q T ST forir feaor
TR T T T h o fordl ot SAfufram 1956 o siaia
atfergfed SR BRI W AN #T & TE. HOReH 3 frer
o T TS T IH T o AR o ATAR FHETH FLH &
forsr qeiieRTor it e &, Tenfad ST 3 o 19 § fasia
ferroit T IR T o ferdy ST T e it ot whepfa
W T ST T Igal. R off ST forir feamutt ot wegfa qem
TehaTehToT WX FI9Ia: oo oht TEfel T Hewaryul 7T I 8.

iii. QAT g oraT fawTt o TR o el i uN
¥ 77 37ifera ¢ foF Wee 3T W STEE i e Y f fird
it T URegufEr T T ST SH R TS T Teha 1T,
fortar faor &t A 1T et 3 uftor fodrefedi o o ofq
# 2. T ¥ UM Fe T A TS U el & wae #
3TeT ST W e 7 T oft arefarss wioms 37 S3amt &
IRERI KGO

(31) TTSTE LT aegaelt =19 St Jgar
371 AT T YR -

foereft anforfsores fredt, fiiat T &t oft. STferr e Tk fhemt
3T AR fhent ot AT S ForTe ot o7

(F) W el &t et |
(@) facsht gefmior =t fFemi & fm o 9T o7 TReied STaeht
Rt # fordy T Frefafiad maue & SR W fFar sTar 8, 9

Notes on Accounts

Note : 1. Corporate Information

National Film Development Corporation Limited (‘the Company”) is
a public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. The Corporation is engaged
in production of various Indian language films, organizing film bazaar
in and international film festival in India as well as Abroad. The
corporation has its Head Office in Mumbai and Regional offices at New
Delhi, Chennai and Kolkata.

The Corporation was set up with the objective to plan, promote and
organize an integrated and efficient development of the film industry
in accordance with the national economic policy and objectives laid
down by the Central Government from time to time. Over the years,
NFDC has funded/produced more than 300 films in eighteen Indian
languages.

Note : 2. Significant Accounting Policies
A. Basis of Accounting and Use of Estimates.

i. Financial statements are prepared under the historical cost
convention, on accrual basis of accounting in accordance with
the accounting principles generally accepted in India and
in compliance with the provisions of Companies Act 1956, and
comply with the mandatory Accounting Standards specified in
Companies (Accounting Standard) Rules 2006, prescribed by
the Central Government.

ii. Till the year ended March 31, 2011, the Corporation was
using pre-revised Schedule VI to the Companies Act, 1956, for
preparation and presentation of its financial statements. During
the year ended March 31,2012, the revised Schedule VI notified
under the Companies Act, 1956, has become applicable to
the Corporation. The Corporation has reclassified previous
year numbers to conform to this year's classification. The
adoption of revised Schedule VI does not impact recognition
and measurement principles followed for preparation of the
financial statements. However, it significantly impacts the
presentation and disclosure made in the financial statements,
particularly presentation of balance sheet.

jii. The preparation of financial statements, in  conformity
with generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure
of contingent liabilities at the date of the financial statements
and the Revenue and Expenditure of operations during the
reporting period end. Although these estimates are based
upon management’s best knowledge of current events and
actions, actual results could differ from these estimates.

B. Recognition of Revenue and related expenses
B.1 Amortization of cost of:

Films, prints, TV rights, own production of films, taken over
films and Corporation’s share in-

a) Indian co-production films
b) Foreign Co-production films, is done by following provision
of Income Tax Rules, i.e

NFDC
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©-1.1 foxita o =t T & veet &9 T &7 90 e =t smafy a
A fthew TSI U W Uesie & fad fefisr o) st
% T 39 fthew Y Tyut fFmfoy sifenrer T 1 wReifi
fopa ST 2.

G-1.2 forita o ot qIfe o vt afE fhew 90 foi &t srafur T v
3Faf ek afoTfoueh STTEIR IT Yewi o fordt fiettst ot Sireft &
o1 3 fthed ot AT /SARTET St 3T BT EAT dek ST I
e h1E BT T S 3Tl ot o § o ST e § S S
o gftenfue forar star g,

@-1.3 3 Sef firew ot g1elt & 3T o o <Rt refeter ar feefisr et
BT, 3 iR wqut fomior/ stfenreot @ ot et fata
i ST AT ST & e 3 o H qfeenfera foram S .

G-2. YT A aRTefgent i i @ / st st 3T

forert o TRIS T8 A, USRI & T ®T § H AR 61 36
fereier o 3 <7t fepa STan € 157 o 3 fhedll / uRrateent ot
e TEYT BIT © STYET MU T BT €, T ¥ S wee
31T

-3, FHE R G T A A etferepr o fordr Ut fearfa o St A

R ftheH vl et g8 3 3ok ferdy i fomam S ot € o 39
T T BT ST % T F AT ST €. <ifeh arfass o o
IR T T o STIER TAHRE T T AR Bl & 3qferd 3+eh
T 7 o SR Tod & ford g o e fefa ST 7.

T-4 . GEiHI0T B! fhedt o fqator-weets gal =59

Fefaior ht fhent o faaeoT-Teeis Sarf = &1 famor-wevt &t
fafer & ameX wET 1 3Tafy o Tevi-faaer § gemes # o o
ST ST € e e & € el SIS o1 I 3Rt uft ST
. PRt 3 o o) IR et g e e Y st
H Tt 5 BT T T 71 o & ST fean S 7.

©-5. - Femed =i § 3

fthe fomfor / fageram Sueheor @i / fgemme fmfor anfe &
fRoTTeT 0Tl o =TT ohl Wael SRT agel! A /AT &1, 39 T e
37727 # foram ST € 31X ST e 9 ot T o e 7 87 S 37
3o 3T 15 ST a1 @IS STl 519 ek foh 9 arfosh &9 &
EEGERIE CF

-6 fafus et / meet w1 SR § wefia i Sy % faatae

# BT 9 3 =19 o1 ST a9 ¥ gy fopan S § o o
¥ Hafud faqoT sterer S wWie ST & o wefetd sterar
TS T T & ST FoTer Water & woidt 1 e/ famme/
JTHRT § YHCTAI e TeiiohTee /TSI i T faet € 1.
foxta o F oy ford T U ST ey fotg 9§ @ g w
3% HAFER fodia o § € 59 9 # Sefiere/aieane 5y ™
Tt Steran SATIe WiaH o SR W 7 TR forar s
.

©-7. fafus dareri/ st w AR ¥ o & I oy ™ s

MSoRTE & 3T 5 1 q9 ach AT Ta| fohaT ST 516 qeh Teeh
I% WhT T T o AT AT ot AT ¥ 3¢ W 6T & SIET
TS FEGTE] 7 HT < .

B.2

B.3

B.4

B.5

B.6

B.7
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B.1.1 Where the film is released for exhibition on Commercial
basis, at least for a period of 90 days before the close
of the financial year, the entire cost of production/
acquisition of the films has been amortized.

B.1.2 Where the film is released for exhibition on Commercial
basis for a period of less than 90 days before the close
of the financial year, the cost of production/acquisition is
amortized to the extent of realization and balance, if any,
carried forward to the next financial year and amortized
fully in that year.

B.1.3 Where the film is completed and not released or
exhibited during the year the entire cost of production/
acquisition is carried forward to the next financial year
and amortized fully in that year.

Cost of production of Indian Television serials/acquired
programme and films purchased for TV rights are charged off
in the financial year in which the first telecast of such films/
serials take place or in the Financial Year, in which the rights
expired, whichever is earlier.

Rights in films for distribution through Television acquired by
the Corporation wherein no telecast is made are accounted
as advance to the extent of the amounts paid thereof. No
provision is made for the unpaid acquisition price thereof,
since actual liability shall arise only in the event of telecast as
per terms of the agreement.

Exploitation expenses in respect of co-production films
Exploitation expenses in respect of co-production films are
carried forward in the Balance Sheet to be recouped against
future revenues earned from the exploitation over the period
of twelve months from the date of exploitation. The amount
of exploitation expenses which are not recouped within the
period of twelve months are charged to Profit and Loss
account.

Income from Non-Performing Loans

Interest on loans for Films and Purchase of Equipments/
Constructions of Theatres is accrued and accounted in the
income only to the extent equal to principal amount and no
further credits are recognized thereafter unless the same is
actually realized.

Revenue and Expense in respect of Media Campaigns
released on behalf of various ministries / clients are
recognized in the year in which the related advertisement or
commercial spots are telecast / broadcast / appear before
the public and in respect of which necessary intimation is
received by the agency from the channel / theatre / website
for successful telecast / broadcast. Campaigns commencing
in a financial year and concluding in next financial year are
recognized in the respective financial years on the basis of
advertisement or commercial spots telecasted / broadcasted
during that year.

Revenue and Expense in respect of Commissioned
Productions undertaken during the year on behalf of various
ministries / clients are not recognized until the goods have
been formally accepted by the client or the client has done an
act adopting the transaction.



@-8. & iR fmior & fadr o/ em

fafver &oftr amredt § fvem fmior e & fod wIRa TR 3T
TG UTRT §3T T4 19 ¥ 31.03.2012 T W 4 SRR
THRT ST & Fia Sarelt o oiaria wriar mar €. fafus
&t wmnett ® fred fmio o7 arafass = Tt ST ST
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TS TR URESH SR WeTe $had Riedr ) 9w 819 25%
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B.8

Grant in Aid for Regional Film Production

The Grant in Aid received from the Govt. of India for
Film Production in various Regional languages and the
expenditure incurred up to 31.03.12 out of the same is shown
on net basis under Deferred Govt. Grant on the liabilities
side. The actual expenditure incurred on the film production
in various Regional languages which are incomplete at the
yearend & to the extent certified by Chartered Accountants
and as approved by the Board is shown as Inventory. The
balance amount spent for these films but not certified by
Chartered Accountants is shown as “Advance for Regional
Films Production”. The amount received and the expenditure
incurred on production of respective films is shown as
Income and Expenditure respectively when the Film is ready
for release. The Corporation accounts for its income by way
of Commission at 10% of the Cost of Production of such films
when the film is ready for release.

C. Fixed Assets & Depreciation

C.1

C.2

C3

C4

C5

C.6

C.7

C8

Fixed Assets are stated at cost of acquisition or construction
less accumulated depreciation and impairment losses. Cost
of acquisition or construction is inclusive of freight, duties,
taxes, incidental expenses relating to acquisition, cost of
installation/erection, attributable interest and financial cost ,
till such time assets are ready for its intended use.

Depreciation on assets has been provided on the “Written
Down Value” basis at the rates prescribed by Schedule XIV
of the Companies Act, 1956 unless otherwise stated below.

Leasehold land is amortized over the period of lease.

Depreciation in respect of video cassettes recording
equipment / telecine equipment, subtitling unit, 16mm
infrastructure and Laser sub-titling, video studio has been
provided @ 10% on Straight line method.

Depreciation on the Avid Airplay and Special Effects
Studio has been provided @ 25% on Straight Line Method
considering the life span of the equipments.

Depreciation is charged on Straight Line method upto 95% of
capitalized value.

Depreciation has been provided on pro-rata basis from the
date of addition/upto the date of sale as the case may be.

Individual Assets purchased during the year costing upto
Rs.5000/- are depreciated fully in the year of purchase.

D. Impairment of Assets

In accordance with Accounting Standard 28 (AS 28) on
“ Impairment of Assets, where there is an indication of
impairment of the Company’s assets, the carrying amounts
of the Company’s assets are reviewed at each balance sheet
date to determine whether there is any impairment based
on internal/external factors. An impairment loss, if any, is
recognized in the Statement of Profit & Loss, wherever
the carrying amount of an asset exceeds its estimated
recoverable amount. The recoverable amount of the assets is

NFDC
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T ITTA $Hh Y&, S (Iohd Tod T START | 31 Tl SiAd
Y AT ST R, WA H 3N TG HIHT T A AT GHT
WfesT o ST Tk TATRT o I g T IS % SgaT
T % TIER fewre=s oY faar S 2. &fd o are ufwfst
% T STIRT Sfed o IR qeage o1 TEHM &Y fear S
. 3% TR 1 Wiep & o1 wRfeufad & uftad & eTER
T Y fEaT ST § A1 39 e o e s 7.

estimated at the higher of its net selling price and its value in
use. In assessing the value in use, the estimated future cash
flows are discounted to the present value at the weighted
average cost of capital. After impairment, depreciation is
provided on the revised carrying amount of the assets over
its remaining useful life. Previously recognized impairment
loss is further provided or reversed depending on changes in
circumstances.

(®) focelt g1 & foFd T o <7 E. Foreign Currency Transactions

o < o AR ¥ faeelt gRredt ot o < o feqre 7. uRgmtar
T el ot garett t wifser 7 oY & TAfE W e
farfrerm ST o1 STITT ek Tfcaifad oh1 T8 AT W STA earar
fafa 91w =1 oy w71 o § /st few 7. R iR
% S foReh g  sifee Wfeitacs @ ¥ G S
T T Hifseh 7 o 3 o feien W fafsea o3t ot STEnT S

Transactions in foreign exchange are accounted for at the
date of transaction. Foreign currency monetary items of assets
& liabilities are reported using exchange rates prevailing at
the close of the year and exchange difference arising there
from is charged/credited to the Statement of Profit & Loss.
Non-monetary items which are carried in terms of historical
cost denominated in a foreign currency are reported using

waafed ot T8 the exchange rate at the date of the transaction.
(=) Tt g F. Inventories
1wt e A e @ F.1  Inventories include

() 3Tt et & faaquor/meeT Ifueil 1 STufemfea e
(@) faeei gefmior =t frent ® fm <7 o, fRmfomedi= feent
ST, @elt AfEaT YT T Widh qem @

T2 difedr U & Wik qor Fafomeiv fhewi 1 qeaier ammd W

foar T 7. F.2
.3 vl oI UfaeTider e TT 3YiehT T 7. F3
F.4

.4 G E gon! feH! o1 HedteR ek T o THAT Hed T e
2.

Unamortized cost of — a) exploitations rights in imported
films, b) Corporation’s share in foreign co-production films;
films under production; Completed films; Stock of blank video
cassettes and Gold.

Stocks of video-cassettes have been valued as per FIFO
method.

Gold is valued at historical cost.
Completed films are valued at nominal value of Rs.1 each.

G. Taxation

(®) B

=M FU o T WMo et T 1961 o Wee i &
afata arfreiehd oY T faeIX &6 o ST e ST €. erreerfira
FY S @Al TN AT A oF G JEHT FSHH T Adftsm
AT 8, SR Jora | o a1 F frerifee ferdr o foralt qen ah¢
T T ITTET HT AT S 2. ST Y Fufwar s g w6
ST ST T STHITE TeagTd § Bt € 3= Shoet 39 T
e T Rt STl © STet ek 39 a1 o1 ardtareh fAEear gie §
o 3 wftwufoe o &1 9ot €. Rl Wel § Hafta SR
qRegufEl i ST e a T feRam ST © STt §9 91l skt At

Provision for current tax is made after taking into consideration
benefit admissible under the provisions of Income Tax Act,
1961. Deferred tax resulting “timing differences” between
book and taxable profit is accounted for using the tax rates
and laws that have been enacted or substantively enacted as
onthe balance sheet date. The deferred tax assets pertaining
to carried forward losses and unabsorbed depreciation are
recognized only to the extent that there is a virtual certainty
that these assets are realized. The deferred tax assets
pertaining to other items are recognized to the extent that
there is a reasonable certainty that the same can be realized.

e Sieft 2 foh 38 e o ST efer €. H. Earning Per Share

(S7) ufasieT o
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Earning Per equity share (Basic / Diluted) is calculated by
dividing the Net Profit or Loss for the year attributable to
Equity Shareholders (after deducting attributable taxes) by
the weighted average number of Equity Shares outstanding
during the year.

. Employee Benefits

Defined Contribution Plan

The Company’s Employee’s Provident Fund administered
through Government Provident Fund and Labour Welfare
Fund are considered as Defined Contribution Plans. The
Company’s contributions paid/payable towards these defined
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contributions plan are recognized as expense in the Profit
and Loss Account during the period in which the employee
renders the related service. The interest rate payable by the
said funds to the beneficiaries every year is being notified
by the Government. The Company has no obligation to
make good the shortfall, if any between the return from the
investment and the interest rate.

Defined Benefit Plan

Company’s liabilities towards gratuity, long term compensated
absences are considered as Defined Benefit Plans. The
present value of the obligations under such Defined Benefit
Plans are determined based on actuarial valuation using the
projected unit credit method, which recognizes each period
of service as giving rise to an additional unit of employee
benefit entitlement and measures each unit separately to
build up the final obligation. Actuarial gains and losses are
recognized immediately in the statement of profit and loss.
The obligation is measured at the present value of estimated
future cash flows using a discount rate that is determined
by reference to market yields at the balance sheet date on
Government securities.

J. Leases

Lease payments under operating lease are recognized as
an expense in the Profit and Loss Account on a straight-line
basis over the lease term.

K. Provisions and Contingencies

Provisions are liabilities that can be measured only by using
substantial degree of estimation. These are reviewed at
each balance sheet date and adjusted to reflect the current
management estimates. Contingent liability is disclosed in
case of possible obligation where the probability of outflow
of resources is not certain or where reliable estimate of the
amount of obligation cannot be made.

cinemas of india



feuuft : 3 g U
Note : 3 SHARE CAPITAL

TfeT woa o
Amount in?

uTfereRa Authorised

T 100/- Ui o gfFeaet e Equity Shares of 100/-each
Tamifia Issued

e 100/- T o sferaer 3 Equity Shares of 100/- each
Irguifea T wew Subscribed & Paid up
o Egitélty Shares of 100 each fully
HA Total

45,40,000 45,40,00,000 45,40,000 45,40,00,000
45,39,985 45,39,98,500 45,39,985 45,39,98,500
45,39,985 45,39,98,500 45,39,985 45,39,98,500
45,39,985 45,39,98,500 45,39,985 45,39,98,500

at i - Shares outstanding at the

beginning of the year
¥ o R STEET Allotment during the year
oo N Shares outstanding at the end
ot & of & T of the year
5% ¥ ST SAYTINRT oA faawur

Details of Shareholders holdng more than 5% of shareholding

45,39,985 45,39,98,500 13,99,985 13,99,98,500
= = 31,40,000 31,40,00,000
45,39,985 45,39,98,500 45,39,985 45,39,98,500

Tyafar 3 wrea Afee, AT e WERT daErer, 78 faeet
“President of India through Secretary Minstry of | &B, New Delhi”

Suge

Of the above

4539983

99.999956

4539983

99.999956

TIHTT T TAT 3T YT ST ST ehl P U Uad = st 0T 28,40,000 I rrafee forg T,

28,40,000 Shares are alloted in conversion of Government Loan and interest accured theron into Share Capital.

gfFaet Prad ¥ Gerra yrd/ st
Terms / Rights attached to Equity Shares

U S U TR 100/- 1T o Ttk Ten Juft & sfaadt ad @ Shee T TS BuEt § ST 99 e e e
The Company has only one class of equity shares having par value of 100/- per share. The Company declare and pays dividend in Indian Rupees.

3 NFDC
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feuuft : 4 gor ST sifavy
Note : 4 RESERVES AND SURPLUS

foT wuEt |
Amount in¥

%) TSfma e a) Capital Reserves 21,875 21,875
g) 3T b) Other Reserves
ot g== (Frata) Special Reserve (Exports) 2,10,861 2,10,861
S c) Surplus
T feita feRor & SER 9 Balance as per last financial statement (33,06,75,796) (34,75,39,194)
=11 o o e 97 e/ (97 =) (+) Net Profit/(Net Loss) for the current year 4,07,63,120 1,68,63,398
S oY Closing Balance (28,99,12,675) (33,06,75,796)
) IR o d) Preliminery Expenses - (17,76,227)
we Total (28,96,79,939) (33,22,19,287)
fewuft : 5 nferTd TTaRRT e T et
Note : 5 DEFERRED GOVERNMENT GRANT Amountin¥
%) &t frew fmior & fog A) Grantin Aid for Regional Film
I (AT HTA 2007-12) production (Plan Period 2007-12)
T 99 B U Received in Earlier Year 19,34,00,000 14,34,00,000
=T o & e Received in Current Year 16,66,00,000 5,00,00,000
36,00,00,000 19,34,00,000
@) wifsu: freni st fasy @ fafr B) Add : Funds from Sale of Films
g 9% In Earlier Year 56,60,000 =
ALk In Current Year 53,04,000 56,60,000
1,09,64,000 56,60,000
mﬁg’:a‘mwﬁ& .Ta?f,ﬂ'u'ii'.'éi ?X?"ab'e 7 ((EA)’ 37,09,64,000 19,90,60,000
ﬁ: =ITe] a4 & B tz:f : Utilised During Current 8.74.42,850 68,64,000
T o & SYFITar : Utilised Earlier Year 6,06,42,083 5,37,78,083
&7 fifew ot Tt g - Inventory of Regional Film 10,75,94,792 6,73,87,179
fra fcer Ftor 3 forg it :Pf:(;’jcntffnfm Regional Fim 55,01,030 14,00,830
Eﬁg"*mwﬁﬁ i ‘(’é')"sed Pl (g)) 26,11,80,754 12,94,30,002
¥ (F-T)
fafirs firewt o5 fere sriafea As allocated for various films Balance 10,97,83,246 6,96,29,908
(A-B)

NFDC Emm
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feuuft : 6 sURER YA or o
Note : 6 TRADE PAYABLES Amount in ¥

o qram Trade Payable 2,41,94,673 2,16,36,995 1,27,64,15,740 1,35,51,38,967
e Total 2,41,94,673 2,16,36,995 1,27,64,15,740 1,35,51,38,967
femuft ; 7 s Erefentferen Semmd for o
Note : 7 OTHER LONG TERM LIABILITIES Amount in 2

U T I TET T ST Deposit placed with the Company 32,52,082 49,67,395
S Total 32,52,082 49,67,395
feuuft : § Sreentiorer wTaET or o
Note : 8 LONG TERM PROVISIONS Amount In 2

HHET TN & forg wrererm= Provision for Employee Benefits

3T Gratuity 2,07,42,086 1,78,07,345
TE HT A Leave Encashment 1,62,22,473 1,41,26,452
Hel Total 3,69,64,559 3,19,33,797
fewuft : 9 sy =Te] dFaTd PSR
Note : 9 OTHER CURRENT LIABILITIES Amount in 2

Meehl T I AW Advance from Customers 23,88,12,938 18,55,64,172
T & forw o1fim Advance for Production 17,06,82,857 4,20,61,983
T T T 310 Advance received from Ministry 7,16,88,634 7,99,78,065
S o T TET TS ST Deposit placed with the Company 37,04,400 -
Tifaferes 3 Statutory Dues 7,82,21,967 12,18,44,248
3T AT Other Liabilities 2,90,98,623 36,57,595
HeA Total 59,22,09,419 43,31,06,064
fewutt : 10 sreuTatie waem= S
Note : 10 SHORT TERM PROVISIONS Amount in%

®) HUER o & fore uraem a) Provision for Employee Benefits
I Gratuity 10,60,252 9,37,229
TET HT T Leave Encashment 30,01,932 24,44,036
Q) I b) Others
FT F T For Taxation 33,00,000 33,00,000
Hel Total 73,62,184 66,81,265

A NFDC
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fawforat

1) TEW TARA 16 THUA S 37y T g8 ST F1re FRaT 39ehT SwaiiT 7 17 ], 39 9 uiamfa &, 1/- o froet wigmfy 9% Sow e fgmr mn e
2) wftmfr ot fasht o fofe Tge=md MU Y Hod T e € Stert FETER Sy T SRR W T Y8 ToT § e ©.

3) I o SR FIcTchal ¥ FTATT TR & TG0 & foIT 0o =7 Uil Seog 377E ot o Sieier ofer qurian €.

4) 31.03.2011 &1 Y[ A 31.03.2011 T 3 T & fATE. 3,34,539/- WAL (SETR ITFIE. 117,069/-, FHHATH ITFIT . 83,635/-,
FET T, 73,599/~ 3T Too G ST ST ¥ 60,216/~ Tea) e =] o o <R o fom2r e,

NOTES

1) The period of Leasehold Building 16MM has expired and the Corporation continue to use the same. Therefore this assets is shown at Re.1/- in
the Net Block

2) The net realisable value of the assets identified for sale are expected to be equal to or more than the value shown under Net Block of the
respective assets.

3) The expenditure incurred during the year on renovation of office building at Kolkata is shown separetely under Capital WIP.

4) Net block as on 31-03-2011 is net of Rs. 3,34,539/- provision for impairment existing as on 31-03-2011 (Including provision on VCR Equipment
Rs 117,089/-, Office Equipment Rs 83635/-, Computers Rs 73,599/- and Furniture & Fixtures Rs 60,216) which has been written back during
the current year.

feuutt : 12 redertfeer ot UE fim rfgr s
Note : 12 LONG TERM LOANS AND ADVANCES Amountin ¥

1. SR o forg seuT e Sifim 1. Loans and advances to Staff

smfeya, srEfery Unsecured, Considered Good, 7,89,002 9,86,710
2. fiment o fomior o fom s 2. Loans for Production of Films

Tferer Doubtful 1,44,02,720 1,44,02,720

I Ty %07 % o maem Less:Provision for doubtful loans 1,44,02,720 - 1,44,02,720 -

3. favmme o frmior & fog sgor 3. Loans for Construction of Theatres

ey Doubtful 2,98,703 2,98,703

HITRU: Gferer HO o fow araem Less:Provision for doubtful loans 2,98,703 - 2,98,703 -

4. WA 4. Deposits

smfeya, srgfery Unsecured, Considered Good 89,97,638 87,91,268

STafETY Considered Doubtful 31,230 31,230

HITET; Wi ST % fow Hrerem Less :Provision for Doubtful Deposits 31,230 | 89,97,638 31,230 | 87,91,268
o) Total 97,86,640 97,77,978

] NFDC
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femutt ; 13 =mUTftes wife T T ¥
Note : 13 TRADE RECEIVABLES Amountin ¥

Unsecured
%) B: Afed T SART a) Trade Receivables
T S mieEt | outstanding more
than six months
SygfeTe Considered Good 4,33,72,958 4,69,32,360
gfery Considered Doubtful - =
4,33,72,958 4,69,32,360
HoRT: Gy woii s Less: Provision for _ _
4,33,72,958 4,69,32,360
) I b) Others
SygfeTer Considered Good 68,60,31,162 86,86,16,641
HA Total 72,94,04,120 91,55,49,001
SIY Y GO o1 e ARt TR e o ® sufer faet ot qrig et e fafer amr e .
As the due date of collection has not been defined hence bill date is considered as due date.
fewuit : 14 wwia g for wudt &
Note : 14 INVENTORIES Amount in T

Work-in-Progress

Frmtomefs freq Film under Production 45,89,257

- 45,89,257
®) TR gEH b) Finished Goods

T T e Completed Films 243

o A FAIT H T Stock of Blank Video Cassettes 1,25,210

T Gold 1,938
1,27,391
T Total 47,16,648

NFDC Em
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Faumﬁzlsﬁargaﬁré’a?ﬁv

Note : 15 CASH AND BANK BALANCES

Tfor st o
Amount in%

1. rehg e Uehg TgeT 1. Cash and Cash Equivalent
%) dwH I a) Balances with Banks
=g @ A In Current Account 9,13,29,290 26,51,73,353
o RS o §TeT 3 AEA ¥ o BT Fixed Deposits with original maturity of less 91,51,93,396 2,98,04,819
oIt ST than 3 months
@) TS TAh! b) Cash on Hand 1,59,206 79,683
) R e B vy c¢) Balance with Franking Machine - 1,614
1,00,66,81,892 29,50,59,469
2. T AH I 2. Other Bank Balance
%) HE I a) Balances with Banks
T YR o e 3 AieHl § 3tferch Fixed Deposits with original maturity for 8,36,66,442 51,35,80,428
AT 12 AT & o T TR S more than 3 months but less than 12
months
HA Total 1,09,03,48,334 80,86,39,897
fewuit : 16 SreuTatiren FuTUe Tfw fyr v F
Note : 16 SHORT TERM LOANS AND ADVANCES Amountin %

1) wH=IRE % foT e ue eifm 1) Loans and advances to Staff

amfayd, erafere Unsecured, Considered Good 4,35,433 3,67,396
2) R AT A T H WA A 6 I H 2)  Advances recoverable in cash

e @ s or kind for value to be received

amfeege, e Unsecured, Considered Good 1,23,10,921 13,30,78,809

Tferer Considered Doubtful 12,18,000 12,18,000

HaTEU: Wfere T % fow M tess: Provision for Doubtful 12,18,000 | 1,28,10,921 12,18,000 | 13,30,78,809

oans

T T U Service Tax Receivable 18,37,75,108 3,15,00,340

T M| VAT Receivable 43,88,421 20,34,536

Y T ARH YA Advance Payment of Tax 11,12,85,715 | 29,94,49,244  7,59,25,835 | 10,94,60,711
3) WohiF freHt o fow ST 3)  Advances for Own Production

of Films

Ay, ger Unsecured, Considered Good 1,01,932 4,02,815

4) g fmi frent o faw a1t 4)  Advances for Co-Production
of Films
vy, erafery Unsecured, Considered Good - - 1,01,932
el Total 31,22,97,531 24,34,11,663
fewuft : 17 = el uftamfaai PSR
Note : 17 OTHER CURRENT ASSETS Amount in 3

82,29,399
82,29,399

T ST I SYTSI ST
A

a3 NFDC

cinemas of india

Interest Accured on Fixed Deposit
Total

32,93,231
32,93,231




feuott : 18 T=Te = @ 3T ifor we i
Note : 18 REVENUE FROM OPERATION Amountin

HER fre fmfor Feature Film Production 8,74,42,850 68,64,000
T B=R fren fmfor Non Feature Film Production 26,94,80,598 8,89,76,944
Hfgar Hu Media Campaign 1,97,21,76,234 1,62,32,52,449
fheT T foraReT Distribution of Films
et Overseas 1,34,77,839 1,01,94,504
LG Domestic 1,68,36,952 3,03,14,791 2,98,56,911 4,00,51,415
AT U= Service Projects |
EXNIEEICE] Sub-titling 1,55,20,485 1,07,07,106
SYSHUTT ST FRram Hiring of Equipments 37,595,066 65,49,555
SFHTASTIAT/SITSTI/ e SIS Workshop/Market/Film Bazar 9,84,77,268 1,55,61,648
TfyTeqoy Training 34,92,443 31,59,207
[ERURITRISELY Overseas Projects - 1,73,65,655
Td T TR Preview Theatre 37,11,500 =
Sl Total 2,48,43,71,236 1,81,24,87,979

feuutt ; 19 3= a1 Tfyr wuat &
Note : 19 OTHER INCOME Amount in 2

foRre 0T I ST Interest on Film Loan - 3,20,325
FTatT a7 T fHaar Rent from Office Premises 93,11,980 89,97,423
FHHET SR I ST Interest on Staff Advance 17,417 31,049
¥op T STHRIRT W S Interest on Bank Fixed Deposit 5,33,90,061 2,55,14,206
3 A Other Income 6,59,160 18,20,784
ek Yook ST 0T SAeHT Bt farsht Sale of Loan Application from Processing Fees - 1,30,352
faatt gs1 fafme <3 & 3R =@ Profit on Foreign Exchange Fluctuations 13,48,076 506
STEYE ST e Liabilities no longer required written back 80,05,202 =
gt st faeht o oy Profit on Sale of Assets 1,67,005
T U Service Charges - 5,00,000
- Tota 723895 37481650

NFDC
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feuutt ; 20 yafea == YT w i
Note : 20 OPERATING EXPENDITURE Amountin ¥

Feature Film Production 62,40,000
N =T frem fafor Non Feature Film Production 7,45,33,018
g ST Media Campaign 1,55,27,45,940
fret T ey Distribution of Films
et Overseas 49,23,917
e Domestic 2,32,92,716 2,82,16,633
Ya1 TREeET Service Projects
ENIcEdCE] Sub-titling 37,55,292
rcrunicalcrao Hiring of Equipments 38,12,918
I/ AT/ A ST Workshop/Market/Film Bazar 2,03,69,459
IECIRIERIS LY Overseas Projects 88,00,000
7o gl e Preview Theatre =
el Total 1,69,84,73,260
fewuft : 21 =T oW =T N
Note : 21 EMPLOYEE BENEFIT EXPENSES Amount in %

Salaries, Wages and Bonus 3,38,76,765

feer fafer qem o ffern & efvTer Contributions to Provident Fund and other Fund 31,22,352
TS T YA Leave Encashment 5,41,805
ITEH Gratuity 3,85,661
O] HeT o7 Staff Welfare Expenses 34,62,725
Fe Total W

3 NFDC
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feuutt ; 22 s ==

Note : 22 OTHER EXPENSES

Tfor wuEt o
Amount in?

farso 1T =
T WIeTeh! T A TH

HRIRT FARSH
TRt =T AT
[ESSIREIY

fafer =g
it st fasht 9 71T

T, TR, ST ST AT =21

I 3R T ar
EICRIRCAKI
IHT 3 HT
e 3

TR ST STTET
TaHe Ufshar o5

Wt Har TR
AT SR Tl A o

e HaT T
e iewdl/aT

A

@ T Yeh! hT ST

Payments to the Auditor

Advertisement and Publicity
Auditors Remuneration

Bank Charges

Corporate Entertainment
Director’s Travelling Expenses
Electricity Charges

Insurance

Legal Expenses

Loss on Sale of Assets
Miscellaneous

Postage, Telgrams,
Telex and Telephone Expenses

Printing & Stationery
Professional Charges
Rates & Taxes

Rent Paid

Repairs & Maintenance
Script Processing Expenses
Security Srevices Charges

Travelling and Local
Conveyance Expenses

Service Tax Paid
CST/VAT Paid
Total

10,54,903
4,50,000
65,773
22,95,608
19,84,778
28,09,518
2,61,146
9,55,894
16,14,586
19,59,587
26,27,727

13,95,607
58,62,016
48,53,752
92,21,206
32,00,016

8,33,367
58,94,989

14,23,168
2,43,430

4,90,07,072

6,33,611
3,50,000
53,488
3,87,041
12,25,754
28,89,212
3,55,478
21,12,227
42,64,146
20,84,634

10,53,678
38,28,814
38,49,202
88,01,398
42,68,406
37,638
8,09,633
32,45,085

4,02,49,443

SICIRNEIRIED
T T TR ek

£

feuutt ; 23 fa<ita &Ta
Note : 23 FINANCE COST

TS T

for Audit Fees
for Tax Audit Fees
Total

Interest Expense
Total

3,50,000
1,00,000
4,50,000

6,06,243
6,06,243

2,50,000
1,00,000
3,50,000

TfyTwuE |
Amount in

3,13,471
3,13,471

NFDC
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feuutt : 24 @esT Yar fgfa JeET == 1 afieTee

Note : 24 AMORTISATION OF VRS EXPENSES

feT wuEt |
Amount in¥

TE HT A Leave Encashment
ITEH Gratuity

TTTRT Ex Gratia

I A Notice Pay

get A Leave Travel Concession
et Total

feuqutt : 25 sTeRfEien TIATSN hT AT TE1 foRaT =T

Note : 25 Contingent Liabilities not provided for

19,087 49,34,421

89,972 89,78,245

- 2,81,59,691

- 1,79,234

- 3,50,000
1,09,059 4,26,01,501

Ty wu= &
Amount in¥

1. & TRfEEr 1. Bank Guarantees 4,95,000 495,000
2. fthew fogawor orgwm v s mfumert @ 2. Claims from the Sales Tax Authorities for
oS, foren ferg arder o1 TTE R film distribution business for which appeal - 20,70,367
has been filed.
3. o o oo ST HehT 3.  Legal cases against the Corporation. 5,60,58,811 5,22,39,811
4. U =Y o ¥ 9fg & for fme e 4.  Claim against Corporation for increase in
<TaT, RafereT =maTer & Sl %7 @ aste rental for the premises not acknowledge 10,38,080 10,38,080
& e T T as debts pending in Civil Court.
5. TR Ud SEATIS! i ST i o 5. Balance salary payable to Senior General
TR & et e §Y AR HETEe Manager, suspended earlier on the 8.46.016 846016
ERRIECE] charges of mis-representation of facts s e
and impounding of documents.
el Total 5,84,37,907 5,66,89,274
feuuft : 26 Note: 26

fafarer SeRT 0T Uek ST ST qer = Jared, fe Fw v
T, T S E, 9T 7 Gl do § watvd €, 3R $w I e 3w
FF F <o ST TE |, T @IS o IO oHT YERTOT qeT Y o I I
Tfer, afg &1E 71, 31X 3T faita fawoit W afg i gorra 2 < s9en
sfufrge T fopan ST Fera.

feaqutt : 27.1 rvite ud Gfarer e & fordr
PICIE]

T o SR 3FiTer Ta iery SeRT % ¥ . 1,00,36,000/- (e af

¥. 28,34,330/-) % fafayr SERY qe F7 U5 SIRET 1w o T

2. 3T T T, 35,86,489/- ([T I o ) & MaHH H 9 WY F

T fomar .

fewut : 27.2 93 @M # T T Wi AHER.
Fae 3 WlETH TFER o TY WA ohT STET Il o STaET T §, 5
T e T T AT T . EgER @ % SR %.40,84,170/- F
TR TR o WaH &1 9 @ § A fomam .

cinemas of india

The balances in Sundry Debtors, Loans and Advances, Deposits and
Current Liabilities including few balances in respect of Income Tax,
TDS, VAT and Service Tax including outstanding balances since last
few years are subject to confirmation and consequential adjustment, if
any on reconciliation. The financial impact, if any, is unascertainable.

Note: 27.1 Provision for Bad and Doubtful Debts
During the vyear provision for bad and doubtful debts of
Rs 1,00,36,000/- (Previous year Rs. 28,34,330/-) has been made
towards Sundry Debtors and Loans and Advances. Besides, provision
of Rs. 35,86,489/- (Previous year Nil) was written back.

Note: 27.2 Creditors Written Back

The management of the Corporation has decided to write off creditors
in cases were there is no likelihood of liability arising. Accordingly
during the year creditors amounting to Rs. 40,84,174/- have been
written back.

a1 NFDC



feuuft : 28 o= SHeaOT

Note : 28 Employee Benefits N
TR AR o TR (e hiee TG HLIANT HLd Y qAThT Tfer st §
Valued as per Actuarial valuation using Projected Unit Credit Method Amountin¥

(i) =91 we T i o faewuT § wWigd =

(i) Expense recognized in the Statement of Profit & Loss Account
=] Fell AT Current Service Cost 8,40,575 23,87,042
TST AT Interest Cost 14,53,007 14,27,709
=i g ) eTufed fad Expected Return on Plan Assets (97,707) -
Er I RCIEA IR Net Actuarial (Gains) / Losses 27,02,464 (446,228)
TR 319 Difference in Opening (9,31,579) =
- Tota 3966742 368525

(ii) Gor o ¥ Teitepd Yl wicwmti / (SFaT)
(ii) Net Assets/ (Liability) recognized in the Balance Sheet

Present Value of Defined

i i 1 aaae 9o Obligation 2,31,58,634 1,92,24,405
ST gt T 36 9 Fair Value of Plan Assets 13,56,296 -
feraTfr fearfa (stfermy/ @mar) Funded Status [Surplus /(Deficit)] - =
3T Difference - -
[ TREEf / (SFA) Net Asset / (Liability) (2,18,023,38) (1,92,24,405)
(iii) = 3 g grfe o aftads
(iii) Change in Obligation during the year
SRR Eﬁi‘?ﬂtcyﬁfgitgﬂ? 32“”“ 1,81,62,568 1,65,70,488
S 1 T e beginning of the Year
=] Fell AT Current Service Cost 8,40,575 23,87,042
TS AT Interest Cost 14,53,007 14,27,709
SHifReh (@T)/_THat Actuarial (Gains) / Losses 27,02,464 (4,46,228)
T T Benefit Payments - (7,14,605)
ST & 7 A IR Eﬁi‘?ﬂlﬁéﬁﬁ?ﬁf tﬁg f<Ia':1%|dof 2,31,58,634 1,92,24,405
S 6 AT the year

NFDC G
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(iv) o o Sror aRfEt § aeera
(iv) Change in Assets during the year

¥ & qRe § QST Rt ot
& TA

TRk I o7 37T

it aRmfaEt ) sfe e
RIS IR N EE)

T aTioeh o

fsra gfemft 1 stmifera o /
(1)

T o 37q | Afera gREHiaET T
Y& qA

(v) = o SR aREat ¥ agerra

(v) Actuarial Assumptions
g H T
AT aREwat 1 <X
EGEC | Fgey

Fair Value of Plan Assets at the
beginning of the Year

Difference in Opening Balance
Expected Return on Plan Assets
Contribution by Employer

Actual Benefits Paid

Actuarial Gains/(Losses) on Plan
Assets

Fair Value of Plan Assets at the
year end

Discount Rate
Rate of Return on Plan Assets
Salary Escalation Rate

*fret o o T TS STCe Tl 7.

*TgH oY o G SYCTs G ohT ISR off wfet € frgent o o o

R ol T A H R T R

(@) e & T aTelt 90 § aerRl o ST T IR qeAieh § qrai
ST YT YRR 1 &L T el 37T o SR T G fehefy T .

(@) Frm o1 T o TR ST o SHE=IREl i JaT i &1 3T 60

CLAS

feuutt : 29
Note : 29

3,49,611 =

97,707 =
9,08,978 =

13,56,296 =

8.00% 8.50%
5.00% =
5.00% 7.00%

Previous years actuarial data is not available.

*Including Leave Benefit availed during the year which is accounted in
Salary paid during the year.

a) The estimates of future salary increases considered in actuarial
valuation takes into account the inflation rate on Long term basis.

b) The employees of the company retire at the age of 60 years as per
the policy of the corporation.

T FLHI ot 3T § 1T o7 fafvrer &t smoradt & 15 et qen i e fedt /37isT oo # a9 o fad % 36,00,00,000/- 3 3TIET WeTT i
TfeT WS g, FT T 71 T 59 o 0T g%
The Government of India has sanctioned a Grant in Aid of Rs.36,00,00,000/- for production of fifteen films in various Regional Languages and
three films in Hindi/English language. The corporation received the amount as follows:

2008-09
2009-10
2010-11
2011-12

P

* (%. 4,99,00,000 3T 2011 F )

6,50,00,000
7,84,00,000
9,99,00,000 *
11,67,00,000
36,00,00,000

* (Rs 4,99,00,000 received in April,2011)

2008-09 6,50,00,000
2009-10 7,84,00,000
2010-11 9,99,00,000 *
2011-12 11,67,00,000

Total 36,00,00,000

NFDC
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frm 3 59 Tfer 61 ST &t e w23 fReRt & fmior § femar. 39 23
foredt & § e fet o7 Frmior o 3 SR T T o T we STer
TRTH § M 7 T TRETehR o A0S T AT o 510 Tga arsitaeh
YT o MR W o o S %. 7,94,93,498/- (et o 6,06,42,083/-)
T I T %, 8,74,42,850/- Y Tt TRT A1 €1 &€ A 3 & €T H
TSt I TR,

S fhed frmfomefi €, 39 0 fea T Ao T IR ST FHI €.
1,75,94,792/- o1 @ Fufd T o ®Y  <wAT TR, ¥, 55,01,030/-
I T &t frew fmfor & o offim & w0 ¥ fem T ?. e
FTCT T UMY AT I E. 10,97,83,246/- TTH 12 o ITTER AT
TIHRT 3TEH & ®7 H femrd 7 .

feuuit : 30

freemer wreet 7 15 facaR 2009 ST TS 370t TRl d3e H FeAT e
TTROT FATCTT Y SR § U UF WA 202/21/2009 - T (T 7 ) fAiem
06.08.09 T fam=m fopa. fseTes Weet o1 7% Wi ot f fhem 3emT &
TEIfeTd Aeh! o STTEY &1 TP fhew fasra fem w1 oft frmfen 6t Wi &
w9 ¥ fhen fm0T Y e AT FT10% TATITHHR ST T TR
T Feft fafoRalt W 15% e fre =fed. g6 % oty v 3 o &
R 0 §E O et % e i s H 4. 79,49,352/- fwfar
B % AT 9,36,000/- e o fersht o eheter & &7 & <9t 7. f5
ftrom faaeor & wnfaet fan T .

fewuft : 31

THifear RSt & o o1 Wigpa o o <R fordr 7 wifean ey & o7
3T 3T 0 o T, eI /AT ShTee /Tafvra fodl T3 forgmast o et ot
TTEh/HATCH ERT STTHIfGT I faeh Hod & et AT §RT T/ FaoTT
% T foman ST ], whfsan atfram & wwifa ot qen = forges fau fagmm
T THT TRIT /%Y T ATk e bl FeATa/FAI0 Wfehar, Faiferd
AT ot fomra TRT & STTUR T, fIme 6T JameT /@ | ST
15%3 St o 7T o fo FeTeem |,

fewuft : 32

fSeTes wied &t T H 1] wRefaEl, %01 @ S ot o ik g
FIUE F AT T & SN, G ST Foft F0q AT BT e
T & ST SMavAaTIne T § SHTET e T S,

fewuft : 33

SO ST 3T T, T T HeAH IUh faehte U 2006 o STaa 3T
ot SRt & S St S5 A T e T ek €, e o st
A 7 BT T T ATt Wit 3Teral < § Falferd Yerd1ohavT, 3 &1E 7, S
39 stfufam % siaia stife €, et feam T €. of % o7 H fafae Aew
Tafur Widar & gEieoT o ST 7. ST T o S AR T et 3
AT BT T S 2.

feuutt : 34

AT T TR FA@E 7 98 % SR fhedl % TRER 3 3R
fefSteetiertam & &3 . 5,00,00,000/- St YT Tiepa i, g1 ot TRT
(5,00,00,000/-) frer af off wiepd &1 T2 of. 3oH § af & T %,
7,27,74,030/-%t YT G 1 K. TUH YA i HACH T TAEATS
TR &1 1504 SFfafr TARIET & T 9 & dR R kel /gafom/ud oo
AT ShTdeRHT et o frate o ford o o R 3,85,00,000/- ot TRT e

The Corporation has utilized these grants for production of 23 regional
films. Out of the 23 films, 5 films were completed during the year.
The Corporation has expensed out Rs.7,94,93,498/- during the year
(previous year Rs.6,06,42,083/-) from the grant amount on the basis
of CA certificate and actual amount incurred by the Corporation. An
amount of Rs.8,74,42,850/- is recognized as revenue in Profit & Loss
Alc.

The expenditure incurred on films which are in progress, to the extent
certified by CA amounting to Rs.10,75,94,792/- is shown as Inventory.
The balance amount of Rs.55,01,030/- is shown as Advance for
regional film production. The amount of grant received and the balance
amount of Rs.10,97,83,246/- is shown as Deferred Government Grant
as per AS 12.

Note: 30

The Board of Directors in their meeting held on 15th Sept. 2009,
considered the letter N0.202/21/2009 — F (PSU) dated 06/08/09
received from the Ministry of Information & Broadcasting and was of
the view that NFDC should be given a Producer Fee of 10% of the total
cost of production of a film and 15% Commission on all sales effected
by it in accordance with industry norms. Accordingly the Corporation
has accounted for Rs.79,49,352/- as Producer Fees in the current year
in respect of five film completed during the year and Rs.9,36,000/- as
commission on sale of films which is included in Distribution of films.

Note: 31

Revenue recognition for Media Releases, Revenue and Expense of
respective Media Campaign undertaken during the year is accounted
for after due verification /certification by a Chartered Accountant of the
actual value of telecast /broadcast/appearance of the advertisement
out of the Release amounts approved by the client / ministry. Revenue
and Expenses in respect of media campaigns for which verification/
certification of the actual value of successful telecast /broadcast/
appearance of advertisement is in process, are accounted for on the
basis of Release amounts of the respective campaign, after taking
effect of estimated shortfall of 15% in telecast / broadcast /appearance
of advertisements.

Note: 32

In the opinion of the Board, the current assets, loans and advances
have been stated at amounts that would be realized in the ordinary
course of business. The provision of depreciation and for all known
liabilities is adequate and not in excess of amounts considered
reasonably necessary.

Note: 33

The Corporation has not received any intimation from Suppliers
regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence disclosures, if any, relating to
amounts unpaid as at the year end together with interest paid or
payable as required under the said Act have not been given. Sundry
creditors at the year end are subject to confirmation from the respective
parties. The Company has provided for all known liabilities as on the
Balance Sheet Date.

Note: 34

The Ministry of Information and Broadcasting has sanctioned a Grant
of Rs.5,00,00,000/- during the year and Rs 5,00,00,000/- in previous
year for Restoration and Digitalization of films against which an amount
of Rs 7,27,74,030/- were spent during the year. Further Ministry of
Culture sanctioned an amount of Rs. 3,85,00,000/- during the year
and Rs.5,00,00,000/- in the previous year (Rs.85,00,000/- received in

NFDC
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free o €. 5,00,00,000/- Sieha fordl 9. G ¥ 85,00,000/- 3
2012 ¥ WG gO). 39 TRTH § Fm T 9 & SREAF. 6,65,52,372/- T
fra.

feuquft : 35

T T e qUT J9RT HAeE qeT WA WA i iX ¥ fafu
STAIFT T TP e THRIET & 9RT fofan. FEmT aar JaweT 7 | .
4,03,45,185/- qAT WiT WA 7 39F T T. 4,57,54,000/- Wipd
forar &, oRaT TieTeRT SIRT ST HTUTYS o STIER 370 & fom 3 fafver waf #
%.10,56,47,151/-

fewuft : 36

g IuF S TRt fImfoTE T A gU T T sTeet Tttt o Ry &
TR T2 §¥ff SR T TUf o T T o o amedt were
e 1. T o 918 Tt 7 16 fadaw 2011 1 wgq e # qarn
fo 5 Gufvar S F HWT €. 59,02,389/- 7, FH/T T T/
T STeET T A TE €. TSR Heet 7 21 ek 2011 1 gE A
144 MfETH T, 59,02,389/- HI 1 37 WUl 1 o @I & e & o6t
LS iCanRHEiCT

feutt : 37

T 1991 H S 1= Wrwal ol R W& o G0 ST . 30,00,000/- A
it o qTe g feam T o, ST e B hIg Mg el foman . widat
3 7T e iteTé T 3 eewisieht wfersgfert bt aRcemTe off T fohar . 5
ST I St anqEt o ford e T 39 it o fawe vl STt
T ST T Wi o e 3 vefAviy refaret T Her T o v # g
T ST I bt STHRIRT H 4. 18,00,000/- 117 b7 witar a1 e fea
T, ST S F. 12,00,000/- i R F R F w=f0iT Frefaret oredt =t
TE %, THeT ol WAl § Soorg T R T R,

feuuft : 38

re e’ oF Fare § AT T fIaR0T Yook o O Tk ol o STTHR 1T
T e T € e 3o 5 3ot ore fa o o ST W 7 ek Shetst
I o TR W AT 77 €. T T FARoT Yok T TRaT ST & TR
W Fe TSiet & 0T o ettt & SMUR W fear e § 9 Shetet o
% YR W R o mar 7. fm 7 7w gfafga ¢ fomn ® o w9
Yk 1 fag o & STMHR W T Aot Thofst o & MR W R a9 o o
IEAGEIS IR

fewuft : 39

31 ATE 2012 T T LI H AT %, 4,07,63,120/- ST AR HHEAT
A ST TeagTd, 1 31§10 T ST T T8 YT BT &1 % T gu
R T STTEeRT AU 1961 T €T 115 S.&T. o STJUR or@n afed o
Tt T AT IS AT TEY g, 37 i@ afedt ¥ T o o i wawe
TR foram T, TR TS T RIFRIT o HeASR ST T MU 1 afRomH
T T 9T o &Y H A AT AR 1 T @ afeat & fage @y
34 7 T foma.

feutt : 40

3, AT S & e, o foe BT e e o
FX TG ¢ grfga T &, FE A o TS 1 i et e o5
ST TR THIAT ST ehal.

April 2012) for production of Films/Documentaries and Audio-Visuals
etc. as a part of the commemoration of 150th Birth Anniversary of
Rabindranath Tagore against which corporation spent an amount of
Rs.6,65,52,372/- during the year.

Note: 35

The Corporation participated in various film festivals in India and
Abroad on behalf of the Ministry of Information & Broadcasting and the
Ministry of Tourism. Rs.4,03,45,185/- was sanctioned by the Ministry
of Information & Broadcasting and Rs. 4,57,54,000/- by the Ministry of
Tourism. The Corporation has spent an amount of Rs.10,56,47,151/-
on the various items of expenditure as per Chartered Accountants
Certificate.

Note: 36

Following audit comments since many years, Corporation appointed
outside agency for updation of fixed assets records and carry out
physical verification of assets of all locations. The agency, after
verification, vide their report dated 16th September 2011 reported that
some assets having net value of Rs.59,02,389/- are Short/obsolete/
junk/not verifiable. The Board of Directors in its 144th meeting held on
21st September 2011 had approved the write off of fixed assets of the
value of Rs.59,02,389/-.

Note: 37

Deposits of Rs.30,00,000/- placed with three parties in 1991 are
secured against mortgage of immovable properties. The parties have
not refunded the deposits and securities are also not liquidated. The
Corporation has initiated arbitration proceedings against the parties for
recovery of the deposits. Awards have been issued in favour of the
Corporation against two parties for recovery of the deposit amounting to
Rs.18,00,000/- for the balance amount of Rs.12,00,000/- the arbitration
proceedings are still continuing. No provision has been made for the
same in the books of accounts.

Note: 38

In case of Film ‘Gandhi’ the accounting of profits and distribution fee
has been done on accrual basis except that these are accounted
on calendar year basis instead of financial year basis. The fees
and distribution fees are accounted based on statement of accounts
received from the agents appointed under the agreement which are
prepared on calendar year basis. The Corporation has ensured that
the fees receivable are considered for the entire year on calendar year
basis instead of financial year basis.

Note: 39

For the year ended 31st March 2012 the Corporation has earned
profit of Rs 4,07,63,120/- however after taking into account lesser of
unabsorbed depreciation or carried forward losses, the corporation
does not have book profits as defined u/s 115JB of Income Tax
Act 1961. Hence no Provision for Taxation is made in the books of
accounts. In view of the carried forward losses, the deferred tax
calculation results into deferred tax asset, and the corporation has not
recognized the same in the books of account as a matter of prudence.

Note: 40

The recoverability of TV marketing debtors against which the
Corporation has filed cases in the court of law is not certain. The
impact of the outcome arising out of the legal cases on the financial
statement is not ascertainable.

NFDC
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feuutt : 41 wvafera uref wered
e 3w« e fhew faemre fm fafads
T Ta-4 IfHe

. et i S T

g. 4. 9T TRET

ST H - 18 T SETaeha THR G aiid e o ey o &7 feaa @ -

T UG- hifHh
Aot 1 S T R HE 16,37,292/-
T TR
ot Hree TR0 TR 15,19,214/-
freer (fomm)

feuutt ;42 ufa sivT 3t

S@ﬁaaf TR TG oo 40763120 Rs. 1,68,63,398
A 3 fory e v 7 e

AR 45,39.985 1412423
TS fo g I

R Sl 45,39,985 1412423
s Rs. 10000  Rs.100.00
wfe IR 3feaet - sfae Rs. 8.98 Rs. 11.94
T IR 3 - SRS Rs. 8.98 Rs. 11.94

feuft ; 43 FevTeR! o witsifier ot faaor

Tfor st o
Yoy fevTent ot A 15,13,842 8,29,380
SR hT IR 1,23,450 91,880
frevrer forr ot miksrfoe 14,04,524 3,42,154
SR hT IR 1,14,690 37,318

NFDC

Note: 41 Related Party Disclosures

Reporting Enterprise : National Film Development Corporation Ltd.
Key Management Personnel :

a. Ms. Nina Lath Gupta

b. Mr. Sahab Narain

Transactions with the Related Parties as required by AS-18 is given
below:

Key Management Personnel

Ms. Nir_1a Latlh Gupta 16,37,.292/-
Managing Director

Shri. Sahab Narain
Director (Finance)

Remuneration

Remuneration 15,19,214/-

Note: 42 Earnings per Share

NetProﬁt/(Loss) attributable to Rs.4,07.63.120 Rs. 1,68,63,398
Equity Shareholders

Weighted Average No. of

Equity Shares for Basic (EPS) CEEED 14.12,423
Weighted Average No. of

Equity Shares for Diluted (EPS) R 1412423
Nominal Value of Share Rs. 100.00 Rs. 100.00
Equity Per Share — Basic Rs. 8.98 Rs. 11.94
Earning Per Share — Diluted Rs. 8.98 Rs. 11.94

Note: 43 Particulars of Directors Remuneration
Amount in?

Managing Directors Remuneration 15,13,842 8,29,380
Contribution to EPF 1,23,450 91,880
Remuneration of Director Finance 14,04,524 3,42,154
Contribution to EPF 1,14,690 37,318

cinemas of india
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feoutt ; 45 st sifufaam, 1956 =t eqgat @ Note: 45 Additional information pursuant to the

F ar & qfrede 3. provisions of paragraphs 3, 4C and
. 3; w4 A 4D of the part Il of Schedule VI to the
SIERIE] SR AR AT TR Companies Act, 1956 to the extent
fafier gad. applicable.
i) foeeft fafma # ot i) Earnings in Foreign Exchange
e it 7 Amountin %

TR STUR W T g/ ey 22135933 2,00,08207 Export on goods/rights calculated on 22135933 2,00,08,297
w frata FOB basis
ii) fogett g1 & = ii) Expenditure in Foreign Currenc

) ks T vuat o P ¢ y Amountin ¥

st Am/AtrenfT == 42775720  82,10,455 Foreign Tours/ Participation Expenses  4,27,75,720  82,10,455
iii) TrET TfieTeRT ST YA P iii) Payment to Auditors Amount in ?
TRET T 350,000 250,000  AuditFees 3,50,000 250,000
FT o ET T B 1,00,000 1,00,000 Tax Audit Fees 1,00,000 1,00,000
gHfeATeR w1 AR fiid & e As per our report of even date ey aga wt eicy  Forand on behalf of Board of Directors
Fd . TH. 3T WS Syt For K. S. AIYAR & CO. .
TS AR Chartered Accountants ST S et Nina I..ath Gupta
(TH3IATTT 100186 T=F) (FRN 100186W) EERNEENED Managing Director
RENESINI Rajesh Joshi |TEd TRE0T Sahab Narain
(WTERR) (Partner ) Ry () Director (Finance)
S . 38526 M.No. 38526

; ERC IR i) E. J. Paul

. Place: Mumbai . .

%T@{ g‘% 2012 Dated: 29th June 2012 St Wfre/ e (f TE o) Company Secretary / M ( F & A)
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@) T 1991 ¥ FS I Hrwal & RS 1@ 4 ¥ 0 S €.
30 9@ T WA o I T A W o, 3§ gAY H &g

Auditors’ Report

To the Members of
National Film Development Corporation Ltd

1.

We have audited the attached Balance Sheet of National Film
Development Corporation Limited, as at March 31, 2012 and also
the Statement of Profit and Loss for the year ended on that date
annexed thereto and the Cash Flow Statement for the year ended
on that date. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 as
amended by Companies (Auditor's Report)(Amendment) Order,
2004, issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we
report that:

(a) We have obtained all the information and explanations, which
to the best of our knowledge and belief, were necessary for the
purposes of our audit;

(b) In our opinion, proper books of account as required by law
have been kept by the corporation so far as appears from our
examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss and Cash
Flow Statement dealt with by this report are in agreement with
the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and
Loss and Cash Flow Statement dealt with by this report comply
with the accounting standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956 to the extent
applicable;

(e) As per notification No GSR 829(E) dated 21-10-2003 the
Government Companies are exempted from the provisions of
clause 274 (1) (g) of the Companies Act 1956.

(f) The balances in Sundry debtors, Loans and advances,
Deposits and Current liabilities including few balances
in respect of Income Tax TDS, Vat and Service Tax are
subject to confirmation and consequential adjustment, if any,
on reconciliation. The financial impact if any could not be
ascertained. (refer note no. 26 )

(g) No provision has been made in respect of deposits of Rs 30
Lacs placed with 3 parties in 1991 which are secured against
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(GIEEA)
TCHF. 38526
. W
29 ¥ 2012
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mortgage of certain immovable properties. The parties have
not refunded the deposits and relevant securities are also
not liquidated. The Corporation had initiated arbitration
proceedings against the parties for recovery of deposits and
Arbitration Awards have been made in favour of the corporation
for two parties for recovery of deposit amounting to Rs 18 Lacs.
For the balance amount of Rs 12 Lacs arbitration proceedings
are still continuing. ( Refer note 37 )

(h) In case of film Gandhi the accounting of profits and distribution
fee has been done on accrual basis except that these are
accounted on calendar year basis instead of financial year
basis. The profit and distribution fees are accounted based on
the statement of account received from the agents appointed
under the agreement which are prepared on calendar year
basis. The Corporation has ensured that the fees receivable
are considered for the entire year on calendar year basis
instead of financial year basis.(Refer note 38)

(i) The recoverability of TV marketing debtors against which the
Corporation has filed cases in the court of law is not certain.
The impact of the outcome arising out of the legal cases on the
financial statement is not ascertainable. (refer note 40)

(i) The impact of our remarks in (f) to (i) above on the net profits of
the corporation and the respective assets and liabilities could
not be ascertained.

(k) Subject to our comments in (f, g, h, i and j above), in our
opinion and to the best of our information and according to the
explanations given to us, said accounts give the information
required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the
accounting principles generally accepted in India.

(i) Inthe case of the Balance Sheet, of the state of affairs of
the Company as at March 31, 2012;

(ii) Inthe case of the Statement of Profit and Loss, of the Profit
for the year ended on that date; and

(iii) In the case of Cash Flow Statement, of the cash flows for
the year ended on that date.

For K. S. Aiyar & Co,
Chartered Accountants
Registration No: 100186W

Rajesh Joshi
(Partner)
Membership No. 38526

Place: Mumbai
Dated: 29th June 2012
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Annexure To The Auditors’ Report

(Referred to in paragraph 3 of our Report of even date on the Accounts
for the year ended on March 31, 2012 of National Film Development
Corporation Ltd)

(@) The Company has maintained proper records showing full
particulars including quantitative details and situation of fixed
assets.

(b) The management has carried out special exercise for physical
verification of The Fixed Assets Upon the physical verification
exercise, certain assets that were found obsolete and certain
other discrepancies noticed on such verification aggregating
to Rs. 59.02 Lacs has been charged off in the statement of profit
and loss during the current year. Further, the management has
scrutinised and reclassified certain assets which hitherto were
grouped under Assets held for sale in previous year are now
considered along with the respective asset block which is in
use.

(c) Fixed assets disposed off during the year were not substantial.
According to the information and explanations given to us,
we are of the opinion that the disposal of fixed assets has not
affected the going concern status of the Company.

(a) Theinventories have been physically verified during the year by
the management. In our opinion, the frequency of verification is
reasonable.

(b) The procedures of physical verification of inventories followed
by the management are reasonable and adequate in relation
to the size of the Company and the nature of its business.

(¢) Inour opinion and according to the information and explanation
given to us, the Company is maintaining proper records of
inventory. The discrepancies noticed on verification between
physical stocks and the book records were not material and
have been properly dealt with in the books of account.

(@) The Company has not granted loans, secured or unsecured
to companies, firms or other parties covered in the register
maintained under Section 301 of the Companies Act, 1956.
Accordingly, sub-clause (b), (c), (d), are not applicable.

(e) The Corporation has not taken any loan secured or unsecured
from parties listed in the register maintained under section 301
of the Companies Act, 1956 accordingly sub clause (f) and (g)
are not applicable.

() Inouropinion and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature
of its business for the purchases of inventory and fixed assets
and for the sale of goods and services. During the course of
our audit, no other major weakness has been noticed in the
internal control system in respect of these areas.

(9) (a) As per information and explanation given to us the
Corporation has not entered into any contract or arrangement
with the parties whose names need to be entered in the
register referred to in section 301 of the Companies Act 1956,
& therefore no entries need to be entered in such register.

(b) Since the Corporation has not entered into any transactions
with the parties in respect of any contract or arrangements
as mentioned in Sec 301 of the Act, the said clause is not
applicable.
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To the best of our knowledge and according to the information
and explanations given to us, the Corporation has not accepted
any deposits during the year from public within the meaning of
directives issued by RBI & the provisions of Sections 58A, 58AA
or any other relevant provisions of the Act and the rules framed
there under.

In our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

According to information & explanation given to us, the Central
Government has not prescribed maintenance of cost records
under section 209(1)(d) of the Companies Act, 1956.

According to the records of the Corporation, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service
Tax, Customs Duty, Excise Duty, Cess and other material
statutory dues applicable to it have generally been regularly
deposited during the year with the appropriate authorities though
there has been a small delay in a few cases.

According to the information and explanations given to us, no
undisputed amounts payable in respect of above which were
outstanding, as at March 31, 2012 for a period of more than six
months from the date on which they became payable.

According to the information & explanation given to us there
are no dues of Sales Tax, Income Tax, Wealth tax, Service tax,
Custom duty, Excise duty and Cess that have not been deposited
on account of any dispute.

The accumulated losses of the Corporation as at the end of the
financial year are more than 50% of the Net worth as on the
year end. The Corporation has not incurred cash loss during the
current financial year and also not incurred any cash loss during
the preceding financial Year.

According to the records of the corporation the corporation has
not borrowed monies from any Financial Institutional or Bank.

Based on our examination of the records and the information and
explanations given to us, the Corporation has not granted any
loans and advances on the basis of security by way of pledge of
shares, debentures and other securities.

In our opinion the Corporation is not a chit fund or a nidhi / mutual
benefit fund / society. Therefore the provisions of clause 4(xiii) of
the Companies (Auditor's Report) Order, 2003 are not applicable
to the Corporation.

In our opinion the Corporation is not dealing in or trading in
shares, securities, debentures and other securities. Accordingly,
the provisions of clause 4 (xiv) of the Companies (Auditor's
Report) Order, 2003 are not applicable to the Company.

According to the information and explanations given to us, the
Corporation has not given any guarantee for loans taken by
others from bank or financial institutions.

According to the information and explanations given to us, the
Corporation has not taken any Term Loan during the year.

According to the information and explanations given to us and
on an overall examination of the Balance Sheet of the Company,
we report that no funds raised on short-term basis have been
utilised for of long-term investments/applications.
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xviii. The Corporation has not made any preferential allotment

XiX.

of shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act, 1956

The Corporation has not issued any debentures during the
current year.

xx.  The Corporation has not raised money by making a public issue
during the year.

xxi. According to the information and explanations given to us, no
fraud on or by the Corporation has been noticed or reported
during the course of our audit.

For K. S. Aiyar & Co,
Chartered Accountants
Registration No: 100186W
Rajesh Joshi
(Partner)
Membership No. 38526
Place: Mumbai

Dated: 29th June 2012
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Reply of Management to the Auditor’s
Comments on the Accounts for the Year 2011-12.

PARA 4 (a)to 4 (e)
No comments

PARA 4 (f)

The Corporation has sent letters seeking confirmation of balances in
respect of Sundry Debtors, Loans and Advances as well as Deposits
outstandingin the Books of Accounts as on March 31,2012. Responses
have received from some of these parties. Old balances of TDS/VAT
etc. are being reconciled, while all current tax liabilities have been met.
Adequate provisions have been made in the Books of Accounts for
Sundry Debtors, Loans and Advances that are outstanding for more
than 3 years and have been duly carried forward from previous
years. Further, legal cases have been filed for recovery in respect of
TV Marketing debtors and the other cases of outstanding dues.

The Current Liabilities are mainly on account of Media Business. Most
of these dues have been cleared subsequently.

PARA 4 (g)

Arbitration awards have been issued in favour of the Corporation
against two parties for recovery of the deposit amounting to Rs.18
Lakhs. In respect of the balance amount of Rs.12 Lakhs, arbitration
proceedings are still underway. Since the Corporation is hopeful of
getting arbitration award in its favour, no provision has been made for
the same in the books of accounts.

PARA 4 (h)

The accounting of overseas distribution income for the film GANDHI
which is distributed half yearly (June and December) on calendar
year basis by the collection agent, is accounted for in the books as
per the statement received from the agent. Since the practice has
been followed consistently, there will not be any major impact due to
accounting of this income on calendar year basis.

PARA 4 (i)
No comments

PARA 4 (j)

Itis expected that there will be no negative impact on the net profits of
the Corporation and respective assets and liabilities on account of the
issues raised by the auditors in Paras 4 (f) to ().

cinemas of india
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Comments of the Comptroller and Auditor
General of India under Section 619 (4) of

the Companies Act, 1956 on the Accounts
of National Film Development Corporation

Limited for the Year Ended 31st March 2012.
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The preparation of financial statement of National Film Development
Corporation Limited for the year ended 2012 in accordance with the
financial reporting framework prescribed under the companies Act
1956 is the responsibility of the management of the company. the
Statutory Auditor appointed by the Comptroller and Auditor General of
India under Section 619 (4) of the Companies Act, 1956 is responsible
for expressing opinion on these financial statement under Section
227 of the Companies Act, 1956 based on independent Audit in
accordance with the auditing and assurance standards prescribed by
their professional body, the Institute of Chartered Accountants of India
This is stated to have been done by them vide their Audit Report dated
29.06.2012.

[, on behalf of the Comptroller and Auditor General of India, have
decided not to review the report of Statutory Auditors on the accounts
of National Film Development Corporation Limited for the year ended
31st March 2012 and as such have no comments to make under
Section 619 (4) of the Companies Act, 1956.

For and on behalf of the
Comptroller and Auditor General of India

(John K Sellate)
Principal Director of Commercial Audit &
Ex-officio Member, Audit Board-IV
Place : New Delhi
Dated : 08.08.2012.
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Y fthen faenmg fm fafiues

(T TTHTT ST IaW)
AgE WaT, =, o aUT T, aell, Hag-400 018.

National Film Development Corporation Limited
(A Government of India Enterprise)

Nehru Center, Dr. A.B. Road, Worli, Mumbai-400 018.
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