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Some of Our Acclaimed Films
Gandhi

Salaam Bombay

The Making Of Mahatma

Rudali (The Mourner)

Ghare Baire (The Home And The World)
Train To Pakistan

Adi Shankaracharya

Tiladaanam (The Rite... Apassion)
Dharavi (City of Dreams)

Ganashatru (Public Enemy)

Raghu Romeo

Jaane Bhi Do Yaaro (Who Pays The Piper)

Marupakkam (The Other Side)

English/Richard Attenborough
Hindi/Mira Nair
English/Shyam Benegal
Hindi/Kalpana Lajmi
Bengali/Satyajit Ray
Hindi/Pamela Rooks
Sanskrit/G.V.Iyer
Telgu/K.N.T.Sastry
Hindi/Sudhir Mishra
Bengali/Satyajit Ray
Hindi/Rajat Kapoor
Hindi/Kundan Shah

Tamil/K.S.Sethu Madhavan
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NOTICE

Notice is hereby given that the 31st Annual General Meeting of the National Film Development Corporation Limited will
be held on Friday, the 29" September, 2006 at 4.00 p.m. in the Board Room of NFDC, at 7" Floor, Discovery of India
Building, Nehru Centre, Dr.Annie Besant Road, Worli, Mumbai-400018 to transact the business mentioned herein below.:

ORDINARY BUSINESS :

1. To read, consider and adopt the Director’s Report and Audited Annual Accounts of the Corporation for the year
ended 31% March, 2006 and Auditors’ Report and the comments of Comptroller and Auditor General of India thereon
and to pass with or without modifications the following Resolution as an Ordinary Resolution.

“RESOLVED that the Audited Balance Sheet as on 31 March, 2006 and the Profit and Loss Account for the year
ended 31 March, 2006 together with the Director’s Report and the Auditors’ Report and the comments of the
Comptroller and Auditor General of India are hereby read, considered and adopted.”

SPECIAL RESOLUTION

To consider holding the meeting with the consent of the Shareholders at the shorter notice that what specified in Section
171 read with the Section 53 of the Companies Act 1956.

By Order of the Board
for National Film Development Corporation Ltd.

(R Harish)
Deputy Manager (S&L)

Date : 19" September, 2006
Place : Mumbai

Note :

1. A Member entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend and vote instead of himself
and the Proxy need not be a member.

To,
All Share Holders of NFDC

31ST ANNUAL REPORT 2005-06 5
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DIRECTORS REPORT

To,
The Shareholders of
National Film Development Corporation Limited

During the year under report, the Corporation has turned the corner by registering a net profit of Rs.2.38 Crores against
aloss of Rs.3.87 Crores in the previous financial year. The Corporation proposes to renew its commitment to promoting
good cinema in India and facilitating promotion of Indian Cinema abroad through new activities, in addition to its existing
work, in the forthcoming year. These include facilitation of co-productions, promotion of films made by independent film
makers in global markets and Script Development. In addition, the Corporation has also initiated measures to improve its
performance by renewing its marketing and by introducing cost cutting measures in administrative and personnel heads of
expenditure.

On behalf of the Board of Directors, I present the 31st Annual Report of NFDC and the accounts for the year ended 31
March, 2006.

FINANCIAL RESULTS

The financial performance of the Corporation has improved for the year 2005-2006 by registering a net profit of Rs.2.38
Crores against the net loss of Rs.3.87 Crores, posted in the previous year. After prior year adjustments, the net profit
stands at Rs.2.40 Crores against a net loss of Rs.5.12 Crores in the previous financial year.

DIVIDEND :
In view of the accumulated loss suffered by the corporation for the last three years and the liquidity crunch faced by the

corporation during the year under report, the Directors are unable to recommend any dividend for the year ended 31*
March, 2006.

The details of appropriation for the year vis-a-vis the previous year are as under:

(Rs. in Lakhs)

2005-2006 2004-2005
Profit / (Loss) Before Tax 248 (387)
Provision for Tax 10 -
Add/(Less) : Prior year adjustments (20) (188)
Add/(Less) : Excess provision Written back
Doubtful debt/Loans & advances 22 20
Income Tax — 43
Net Profit / (Loss) 240 (512)
Less : Profit / (Loss) brought forward (1087) (575)

Balance carried to Balance Sheet (847 ) (1087)

The Financial Performance Highlights of the company during the last five years are given in ‘Annexure A’

31ST ANNUAL REPORT 2005-06 7
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DIRECTORS REPORT (Contd.)

OTHER HIGHLIGHTS

FILM FINANCING & PRODUCTION
During the year 2005-2006, the Corporation completed the production of one feature film in Tamil language while one
film in Bengali language is under production:

Films completed

1. SASANAM (Tamil) by J Mahendran

Film Under Production

1. SANSKAR (Bengali) by Nabyendu Chatterjee

The Corporation has received a loan of Rs.4.77 Crores from the Government of India as working capital to enable it to
continue its core activity of film production.

National / State Recognition
During the year under report, ANAND (Telugu) directed by Shekhar Kammula and co-produced by NFDC, won the
State “Nandi” Award for best feature film in Telugu.

POPULARISING INDIAN FILMS THROUGH FESTIVAL PARTICIPATION:

During the year under report, the Corporation participated in 8 International Film Festivals across the globe showcasing
around 22 Indian films in different languages. NFDC promotes not only its own films but also promotes the films of other
Indian producers. The Corporation acts as the nodal agency for spreading awareness of Indian Cinema and also co-
ordinates with foreign agencies by providing information about Indian films

DISTRIBUTION OF FILMS (Through TV and other Media) :
The Corporation continues to supply film software to a few channels of Doordarshan.

EXPORTS

The Export revenue of the Corporation during the year 2005-2006 amounted to Rs.67.92 lakhs. The Corporation also
undertakes promotional activity by regularly participating in International Film Markets like the American Film Market
held in November, 2005, Hong Kong (FILMART) in March, 2006 and Cannes Film Festival in May, 2006.

31ST ANNUAL REPORT 2005-06 9
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DIRECTORS REPORT (Contd.)

TECHNICAL PROJECTS
The section has contributed immensely to the Corporation’s revenue income since its inception, in particular the Subtitling
Department situated at Mumbai.

Subtitling — Laser Subtitling & Video Subtitling

The Laser Subtitling Unit of the Corporation is a State of the Art facility which undertakes subtitling of films in various
Indian and Foreign languages. The unit caters to positive and interpositive celluloid films with several Hindi Feature Films
having been subtitled in various languages. The recent incorporation of new software has enabled Laser Subtitling in
Russian language as well.

The unit is also equipped with Video Subtitling facilities in multi language formats for all formats of video as well as DVD/
VCD mastering facilities for all formats of video.

OTHER TECHNICAL FACILITIES

1. Cine Camera 35mm ARRI BL III and ARRI III with latest flicker free video to assist pre-production facilities
available at all centers of the Corporation.

2. The 16mm Film Centre, Kolkata has the film dubbing facilities on Magnatech machines with the addition of “DHWANI”,
the unit caters to the entire northeastern sector.

3. Video Centre, Chennai undertakes Telecine transfer, Video Duplication, Multilingual subtitling, Avid Non Linear and
VCD / DVD mastering — duplication facilities. The Chennai Centre also imparts training work shops for students in
Avid Non- Linear Editing.

4. Equipments and facilities in all formats of video are available at the Mumbai Project Section for editing and post-
production work. The unit is equipped with SDI and component facilities for recording.

PROMOTION OF GOOD CINEMA

The Corporation continues to organize festivals of its own and acquired films all over the country in collaboration with
Film Societies, Universities, State Film Development Corporation etc. on a regular basis. The National Film Circle is
being revived in all the four metros with a view to spreading the culture of Cinema

CINE ARTISTES WELFARE FUND OF INDIA

The Cine Artistes Welfare Fund of India (CAWFI) the biggest ever trust in the Indian Industry, was set up by the
Corporation in 1992 and aims at extending financial assistance to needy cine artistes of yester years. The total fund of
the Trust ( including the corpus of Rs.4.65 Crores) stands at Rs.6.70 Crores. More than 969 cine artistes have availed
of pensionary and other benefits from the trust until now, and about 520 cine artistes are currently availing financial
assistance from the trust. Rs.48.60 lakhs have been disbursed as pension to cine artistes in financial year 2005-2006.

OFFICIAL LANGUAGE IMPLEMENTATION

The Official Language Act along with the Rules made there under and orders issued by the Department of Official
Language and Ministry of Information and Broadcasting and Department of Public Enterprises regarding the progressive
use of Hindi were implemented in the offices of the Corporation during the year.

31ST ANNUAL REPORT 2005-06 11
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DIRECTORS REPORT (Contd.)

The meetings of the Official Language Implementation Committee were held regularly for reviewing the progressive use
of Hindi in the Corporation and suitable steps were taken to implement the Annual Programme for the year 2005-2006
issued by the Department of Official Language Ministry of Home Affairs, Government of India. During the year, NFDC
won the “Ashirwad Award” for outstanding work in Hindi.

RESERVATION FOR SCHEDULED CASTES / SCHEDULED TRIBES

Government directives relating to SC/ST reservation/recruitment were followed. The roster is maintained as per the
Government’s directives in the matter of reservation for Scheduled Castes/Scheduled Tribes and other notified categories
in service.

STAFF MATTERS

Relations between Management and Staff continued to be cordial and not a single man day was lost during the year. The
Unit Council of the Corporation met periodically to discuss measures relating to cost reduction, increase in productivity
and staff welfare matters.

VIGILANCE MATTER
There are no vigilance cases pending during the year.

MOU

NFDC signed an MEMORANDUM OF UNDERSTANDING with the Ministry of Information & Broadcasting during
the year under report, which defined the various parameters of its expected performance. The rating for performance
during the year was “Good”.

VISIT OF PARLIAMENTARY STANDING COMMITTEE ON INFORMATION & TECHNOLOGY

The Parliamentary Standing Committee on Information & Technology visited Mumbai during the year under report to
study the working of NFDC and other Media Units / PSUs.

BOARD MEETINGS AND THE DIRECTORATE

Six Board Meetings were held during the year. During the year, Shri D Mukhopadhyay, Managing Director, Shri Afzal
Amanullah, Joint Secretary (Films) and Shri.C.A. Bodh, Director, ceased to be Directors of the Board.

Ms.Nina Lath Gupta was appointed as Managing Director as well as the Director on the Board of Corporation with effect
from 17" April, 2006. Shri Raghu Menon, Additional Secretary / Financial Advisor and Ms. Stuti Kacker, Joint Secretary
(Films) Ministry of Information & Broadcasting were nominated as Directors with effect from 20" March, 2006 and 13"
June, 2006 respectively on the Board of Directors of the Corporation .

AUDIT COMMITTEE

The Audit Committee of the Board met three times during the year to discuss various issues related to Finance and
Accounts.

REPORT ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, ETC.

Information in accordance with the provisions of Section 217 (1) (e) of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of Board of Director) Rules, 1988 regarding Conservation of Energy, Technology
Absorption is not applicable to the Corporation.

31ST ANNUAL REPORT 2005-06 13
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DIRECTORS REPORT (Contd.)

PARTICULARS OF EMPLOYEES AS RECEIVING SALARY AS PER SECTON 217 (2A)

There was no employee of the Company who received remuneration in excess of the limits prescribed under Section 217
(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217 (2AA) of the Companies Act, 1956, it is hereby confirmed that

(i) In the preparation of the Annual Accounts, the applicable accounting standards have been followed along with
proper explanation relating to material departures;

(i) The Directors had selected such accounting policies and applied them consistently, and made judgments and esti-
mates that are reasonable and prudent, so as to give a true and fair view of the state of affairs of the company at the
end of the financial year and of the profit or loss of the company for that period.

(iii) The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in accor-
dance with the provisions of this Act for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(iv) that the Directors have prepared the Annual Accounts on a going concern basis.

AUDITORS

The Company Law Board on the recommendation of the Comptroller and Auditor General of India, re-appointed M/s.
Yardi Prabhu & Associates, Chartered Accountants, 2, Samadhan, Agarkar Chowk, Andheri (East), Near Railway
Station, Mumbai-400 069, as Auditors of the Corporation for the year 2005-2006 under Section 619(2) of the Companies
Act, 1956.

ACKNOWLEDGEMENTS

The Board thanks the Company’s valued customers in India and abroad for their support and confidence in the organiza-
tion and look forward to the continuance of this mutually supportive relationship in the future. The Board places on record
its deep appreciation valuable contributions by the out going Directors of the Corporation. The Board also gratefully
acknowledges the support and guidance received from various Ministries of the Government of India, particularly the
Ministry of Information and Broadcasting, in Company’s operations and developmental plans. The Directors also
express their grateful thanks to the Comptroller and Auditor General of India, Chairman and members of the Audit Board,
Statutory Auditors, Internal Auditors, Bankers, patrons and customers of the Company.

The Board wishes to record its deep gratitude to all members of the NFDC family for their enthusiastic and dedicated
work. The co-operation extended by them to the Management was invaluable for the smooth functioning of the Company
during the year under report.

For and on behalf of the Board of Directors,

Manmohan Shetty
Chairman

Place : Mumbai
Date : 30/8/06
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fumer uier an o S T o erel Teare <At fafymeant

TE (h)
(T ARG H)
2001-02 2002-03 2003-04 2004-05 | 2005-06
TR it 1,400,.00 1,400.00 1,400.00 1,400.00 | 1,400.00
o gait 1,400.00 1,400.00 1,400.00 1,400.00 | 1,400.00
Taeir fafyreant
Hered Tt 8,545.52 7.779.65 3,690.28 2,209.28 | 3,786.71
G 7,980.82 8,442.77 4,616.14 2,596.02 | 3,538.56
FLYE A 564.70 | (663.23) | (925.49) (386.74) 248.15
F I (B1M) 409.70 (663.23) (925.49) (386.74) 238.15
el gar i om 119.81 93.36 69.00 100.03 62.88
HeTeAT fatyreand
oo Foreior 37T fthew Suareoti &
i & fae gfaafta o 7.39 15.75 11.86 . -
e/ gefmir fhear  faf=smr 250.52 277775 186.73 13.87 9.59
TermTe fwfor & fere dferafid o
3T
21T & AT e ot fareot 7,355,78 6,388.96 2,578.19 1,408.56 658.57
fthe Gl a1 fi 252.17 172,34 141.51 133.21 67.92
Tt fome faaeoT 249.66 469.87 61.50 28.67 5.34
faom i 442.50 406.26 518.02 297.49 296.86
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HIGHLIGHTS OF THE PERFORMANCE OF THE CORPORATION DURING

THE LAST FIVE YEARS
ANNEXURE “A”
(Rs. in Lakhs)
2001-02 2002-03 2003-04 2004-05 2005-06
CAPITAL STRUCTURE
Authorised Capital 1,400.00 1,400.00 1,400.00 1,400.00 1,400.00
Paid -Up capital 1,400.00 1,400.00 1,400.00 1,400.00 1,400.00
FINANCIAL HIGHLIGHTS
Turnover 8,545.52 7,779.54 3,690.65 2,209.28 3,786.71
Expenditure 7,980.82 8,442.77 4,616.14 2,596.02 3,538.56
Profit / ( Loss ) Before Tax 564.70 (663.23) (925.49) (386.74) 248.15
Profit / ( Loss ) After Tax 409.70 (663.23) (925.49) (386.74) 238.15
Earnings in Foreign Exchange 119.81 93.36 69.00 100.03 62.88
OPERATIONAL HIGHLIGHTS
Loan disbursed for production of film
and purchase of film equipments 7.39 15.75 11.86 - -
Investment in Own Production/co-production 250.52 277.75 186.73 13.87 9.59
Loan disbursed for Theatre Construction - - - - -
Earnings
Distribution of Films Through TV 7,355.78 6,388.96 2,578.19 1,408.56 658.57
Export of Film Software 252.17 172.34 141.51 133.21 67.92
Foreign Film Distribution 249.66 469.87 61.50 28.67 5.34
Special Projects 442.50 406.26 518.02 297.49 296.86
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famme FuTt @ ad-ar wigaTor aeur agferat @i ferfa

AT (W)
(FTA ARG H)
ay fgafea afer FHA LT FA
TS 3727 o S

1980 - 1981 9.90 0.00 0.04 0.04
1981 - 1982 5021 0.54 0.23 0.77
1982 - 1983 80.13 4.25 5.26 9.51
1983 - 1984 70.86 15.11 19.61 3472
1984 - 1985 79.23 20.76 24.29 45.05
1985 - 1986 72.30 4033 30.42 7075
1986 - 1987 52.12 42.57 26.26 68.83
1987 - 1988 44.57 64.97 35.12 100.09
1988 - 1989 61.73 68.50 37.67 106.17
1989 - 1990 9.89 3021 21.27 51.48
1990 - 1991 29.08 62.44 25.43 87.87
1991 - 1992 25.07 16.97 32.47 49.44
1992 - 1993 20.50 22.40 16.97 39.37
1993 - 1994 8.50 30.29 23.57 53.86
1994 - 1995 30.00 21.22 18.08 39.30
1995 - 1996 19.00 36.74 22.89 59.63
1996 - 1997 50.00 20.19 29.33 49.52
1997 - 1998 29.50 39.98 27.41 67.39
1998 - 1999 11.00 37.90 12.74 50.64
1999 - 2000 7.00 25.53 13.10 38.63
2000 - 2001 0.00 11.75 10.01 21.76
2001 - 2002 0.00 19.16 3.30 22.46
2002 - 2003 0.00 13.43 592 19.35
2003 - 2004 0.00 20.39 4.45 24.84
2004 - 2005 0.00 12.29 0.09 12.38
2005 - 2006 - 26.55 0.97 27.52
FA 760.59 704.47 446.90 1151.37
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POSITION REGARDING YEARWISE DISBURSEMENT AND
RECOVERY OF THEATRE LOANS

ANNEXURE “B”

(Rs. in Lakhs)

Year Amount Disbursed Amount Recovered Total
NFDC Share Principal Interest
1980 - 1981 9.90 0.00 0.04 0.04
1981 - 1982 50.21 0.54 0.23 0.77
1982 - 1983 80.13 4.25 5.26 9.51
1983 - 1984 70.86 15.11 19.61 34.72
1984 - 1985 79.23 20.76 24.29 45.05
1985 - 1986 72.30 40.33 30.42 70.75
1986 - 1987 52.12 42.57 26.26 68.83
1987 - 1988 44.57 64.97 35.12 100.09
1988 - 1989 61.73 68.50 37.67 106.17
1989 - 1990 9.89 30.21 21.27 51.48
1990 - 1991 29.08 62.44 2543 87.87
1991 - 1992 25.07 16.97 32.47 49.44
1992 - 1993 20.50 22.40 16.97 39.37
1993 - 1994 8.50 30.29 23.57 53.86
1994 - 1995 30.00 21.22 18.08 39.30
1995 - 1996 19.00 36.74 22.89 59.63
1996 - 1997 50.00 20.19 29.33 49.52
1997 - 1998 29.50 39.98 2741 67.39
1998 - 1999 11.00 37.90 12.74 50.64
1999 - 2000 7.00 25.53 13.10 38.63
2000 - 2001 0.00 11.75 10.01 21.76
2001 - 2002 0.00 19.16 3.30 22.46
2002 - 2003 0.00 13.43 5.92 19.35
2003 - 2004 0.00 20.39 4.45 24.84
2004 - 2005 0.00 12.29 0.09 12.38
2005 - 2006 - 26.55 0.97 27.52
TOTAL 760.59 704.47 446.90 1151.37
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HRTIT fthed FUT <At faauT

AR (TT)
(TP TEH)

379N 92 @1 o
SR T
ay Wi | gfeafia g T Tt 3 S SEap
=07 =07 o™ | o] 3o | (fRem sifEe) T
1960-61 TO 1979-80 381.45| 319.03 | 13265 | 34.83| 167.48 76.23 -

ket fthed ford Fm ehrer

1980-81 35.83 23.84 7.46 726 | 14.72 49.14 89.61
1981-82 28.85 3372 | 15.66 4.68 | 2034 - 107.67
1982-83 29.72 2930 | 1591 | 1146 | 2737 - 121.06
1983-84 17.99 16.26 8.08 937 | 1745 - 129.24
1984-85 53.04 2129 | 1693 | 1028 | 2721 5.29 130.65
1985-86 58.55 46.87 | 20.60 8.81 | 29.41 20.83 144.24
1986-87 91.95 5333 | 3060 | 11.80 | 42.40 2.75 165.73
1987-88 74.60 5299 | 3979 | 17.03| 56.82 3.67 175.25
1988-89 76.15 2806 | 27.00 | 11.68 | 38.68 - 176.31
1989-90 35.30 2324 | 2602 6.86 | 32.88 10.17 163.36
1990-91 110.24 7149 | 36.01 837 | 4438 0.56 198.28
1991-92 58.02 6532 | 2042 755 2797 0.49 242.69
1992-93 41.75 46.93 943 | 1522| 24.65 1.34 278.85
1993-94 72.00 51.04 | 3258 | 17.28| 49.86 10.18 290.13
1994-95 28.12 2688 | 50.16 | 17.12| 67.28 67.80 22457
1995-96 15.00 1579 | 2057 | 14.08 | 34.65 0.10 219.79
1996-97 27.80 23.70 5.57 970 | 15.27 130.44 160.40
1997-98 152.00 12.35 5.88 253 | 841 27.04 154.78
1998-99 40.00 46.00 | 12.24 6.50 | 18.74 - 188.53
1999-2000 20.00 2289 | 1276 156 | 14.32 - 198.66
2000-2001 - - - 269| 2.69 121.91 126.06
2001-2002 10.00 739 | 2206 4.80| 26.86 3.45 11139
2002-2003 45.00 1575 - | 16.00| 16.00 - 127.14
2003-2004 - 11.86 - - - - 139.00
2004-2005 - - - | 1335| 13.35 - 139.00
2005-2006 - - - | 1097 | 1097 - 139.00

Tfefaf @A 1,12191 | 74629 | 43573 | 246.95 | 682.68 455.16

FAIAT 1,503.36 | 1,065.32 | 568.38 | 281.78 | 850.16 531.39

314t arffe e 2005-06



STATEMENT OF FILM LOAN OUTSTANDING

ANNEXURE “C”

(Rs.in Lakhs)

Bad debts
Written off|  Principal
Year Loan Loan Amount Recovered |Principal & Interest Amount
Sanctioned | Disbursed |Principal |Interest | Total | (Film Taken Over) |Outstanding
1960-61 TO 1979-80 381.45 319.03 132.65 34.83 | 167.48 76.23 -

Erstwhile FFC period

1980-81 35.83 23.84 7.46 726 | 14.72 49.14 89.61
1981-82 28.85 33.72 15.66 4.68 | 20.34 - 107.67
1982-83 29.72 29.30 1591 1146 | 27.37 - 121.06
1983-84 17.99 16.26 8.08 937 | 1745 - 129.24
1984-85 53.04 21.29 16.93 10.28 | 27.21 5.29 130.65
1985-86 58.55 46.87 20.60 8.81 | 2941 20.83 144.24
1986-87 91.95 53.33 30.60 11.80 | 42.40 2.75 165.73
1987-88 74.60 52.99 39.79 17.03 | 56.82 3.67 175.25
1988-89 76.15 28.06 27.00 11.68 | 38.68 - 176.31
1989-90 35.30 23.24 26.02 6.86 | 32.88 10.17 163.36
1990-91 110.24 71.49 36.01 837 | 44.38 0.56 198.28
1991-92 58.02 65.32 20.42 755 | 2797 0.49 242.69
1992-93 41.75 46.93 9.43 1522 | 24.65 1.34 278.85
1993-94 72.00 51.04 32.58 17.28 | 49.86 10.18 290.13
1994-95 28.12 26.88 50.16 1712 | 67.28 67.80 224.57
1995-96 15.00 15.79 20.57 14.08 | 34.65 0.10 219.79
1996-97 27.80 23.70 5.57 9.70 | 15.27 130.44 160.40
1997-98 152.00 12.35 5.88 2.53 8.41 27.04 154.78
1998-99 40.00 46.00 12.24 6.50 | 18.74 - 188.53
1999-2000 20.00 22.89 12.76 1.56 | 14.32 - 198.66
2000-2001 - - - 2.69 2.69 121.91 126.06
2001-2002 10.00 7.39 22.06 4.80 | 26.86 3.45 111.39
2002-2003 45.00 15.75 - 16.00 | 16.00 - 127.14
2003-2004 - 11.86 - - - - 139.00
2004-2005 - - - 1335 | 1335 - 139.00
2005-2006 - - - 1097 | 10.97 - 139.00

TOTAL OF NFDC 1,121.91 746.29 | 435.73 | 246.95 | 682.68 455.16

GRAND TOTAL 1,503.36 | 1,065.32 | 56838 | 281.78 | 850.16 531.39
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HuAT rfafTad 1956 & T 217 (2U) (i) & SN W™l T e faawor

¥ facirr af 2005-2006 T Trge swenfEt w1 faawor faer
uftfues af & R S 12,00,000/- ¥ HW T <.

AIATh (H)
FHATN Iy | W FA 3 TRy | 3WE T
a Tt F A TarEeer

SHUAT ST 1956 & SIS 217 (20) (ii) o M wueniEl o st faawor

faci ad & SR wE ad 2005-2006 % ANT ¥ Trgem wmHenEt s faawr fe
uftfier af & SR 12,00,000/- & HW TE o

AR (T)

g T
T ittt A REIEI

e S, T oo, wfae iy e e, i e srafa ofd, 9 18 gfeai s, o famd suer it
TR TOTT ST, Tk ST gl 1 fahed S aTet S &t 37T el 1T RiTesT IX =1 it &,

ST H YIS T FHHAR FT 6 vl off P § defra T8 e
RSHIEE GHEANERIE GRS
SR e T & e o o e .
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PARTICULARS OF EMPLOYEES REQUIRED UNDER SECTION 217 (2A) (i)
OF THE COMPANIES ACT, 1956

PARTICULARS OF EMPLOYEES EMPLOYED FOR PART OF FINANCIAL YEAR 2005-2006
WHO WERE IN RECEIPT OF REMUNERATION NOT LESS THAN RS. 12,00,000/- P.A.

ANNEXURE “D”

Employees Age Designation | Total Qualification | Dt. Of | Experience | Previous
Name Earnings Joining Employment
NIL

PARTICULARS OF EMPLOYEES REQUIRED UNDER SECTION 217 (2A)(i)
OF THE COMPANIES ACT, 1956

PARTICULARS OF EMPLOYEES EMPLOYED FOR PART OF FINANCIAL YEAR 2005-2006
WHO WERE IN RECEIPT OF REMUNERATION NOT LESS THAN RS. 12,00,000/- P.A.

ANNEXURE “E”

Employees Age Designation Total Qualification Dt. Of Experience Previous
Name Earnings Joining Employment
NIL

Remuneration includes Salary,HRA, Company’s contribution to Provident Fund, Reimbursement of Medical Expenses,

Leave encashment, Leave Travel concession, Gratuity payments and ex-gratia payments/compensation.

None of the above employees are related to any Director of the Company.

Nature of employments is regular.

All the above employees are governed by the rules of the company.
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ST fthew THTUET o - Ufaamimar 2005-2006

T SR (D)
®. 9| Thewasrm frer aag ="
1 (i) T
(i) IFIATE
(iii)  3TFaH eI I TTEIS A e THRIE, A9 - 13 3 31§e1,2005
(iv) ST
(v) SHRYAA
(vi) d1g
2 (i) IR
(i) Fm=d
(iii) "o feT 3 AT e THRIE, 321 - SR ST I, =i,
(iv) I 8 ¥ 14 37, 2005
3 (i) LU LTS AT e GARIE, 919,24 T 28 310, 2005
(ii) 9w
4 S RE THA FHAAIE fthe 7 FHRTE , AT 1 9 19 SH, 2005
5 1.1:6 T 3fiE T AL o9 8 1 9T ST ftheH ARG =T, 11 9 19 5 2005
6 39X AR . YURIE 39 Hi-22g A1, Tl 22 F 29 Taw=I< 2005
7 A= 36 3 AT e THRIE e 24 T 4 ez, 05
8 (i) AR
(i) T
(iii) &awr T T SRS Hiea fthed THRIE, HIcThrdl
(iv) gl 12 ¥ 18 fe{w=w, 2005
(v) Samaes
(vi) SEILTE
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INTERNATIONAL FILM FESTIVAL - PARTICIPATION 2005-2006

ANNEXURE “F”

Sr.No. FILM NAME

FESTIVAL NAME

1 @) Ragu Romeo

(i1) BasYari Rakho
(iii) Ooruku Nooruper
(iv)  Jameela

v) Aamar Bhuvan

Astro Vannavil Indian Film Festival, Malayasia 1 to 3 April 2005

(vi)  Thodu
2 (1) Ghaire Baire
(i) Yugant

(1) Ek Din Achanak
(iv)  Samar

Indian Film Festival,Indo American Arts Council, New York,
April 8 to 14, 2005

3 1) Hemantar Pakhi
(i1) Parinaman

Asdod International Film Festival,Israel April 24 to 28, 2005

4 Dance Like a Man Commonwealth Film Festival, China 11 to 19 june 2005

5 1.1:6 An Ode to Lost Love 8th Shanghai International Film Festival, China 11 to 19 june 2005

6 Eashwar Mime Co. Festival des 3 Continents, Nantes, France 22 to 29 November, 2005
7 Anand 36th International Film Festival of India, Goa 24 to 4 December, 2005
8 @) Train to Pakistan

(i) Hemanter Pakhi
(1) Rudaali
(iv)  Yugant
V) Salaam Bombay
(vi)  Bas Yaari Rakho

Ist India International Women’s Film Festival,
Kolkata 12 to 18 December, 2005
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ST
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g

T TR fthed faama e & 31 91,2006 % o= o= bl a1 39T fafer &1 aTed 21 a1et a7 o ar-g1f ord &l 4
TfRT fr ® . 3 farecier feraor S o Ve o Sforce © S HIRT aiferes) 3 foferut O2 sHR SR ol T3 gl IR 18107 3 3774 7T
T TR ST HEATS

T 7T ORaT TR0 IR H SR T Tl Ol TR0 HIael o 3T fohafT € . 5 AIe et o ST T8 39 ¢ i 5 ol
TR0 ol AT S8 YohIX TR T e FTere] 78 G o Heh foh 5 forecirar et o forefl Wb a1 et smifeen faaeor et feam
TS . OIET TL0e0] B O 3% SR TR ST , IFTe o reien Qe e farec i foa<ot # German &3 aTet a1 et & . it
TTeIOT B T - el T o o 7Oy TR el b ST, el ST o1 1121 Heea qut 3T9HTH 371 o Firemeh focdy 172y afeden
fETR0T o5 T TR 0T o eaiehT 1 ATS9T S =TT S . B8 Froar & foh A ST foha) 121 ol rvedon & 5T SR =29kl T T e
IR AN T T RO e e 5 -

1.

ST o ShrSTeT T R BTRT T ST 1956 31 6TRT 227 S SUEIRT (4 ) o e B ST ahueAT (I Ttedehi &1 e
3727 2003 BTXT AU €, T 3T AT & T 4 T 5 7 et ferwait o2 vk faawor serieh § G g T e .

2. 3TgFd & g Ier H 7 frT o o o, g R ava e i -

(i) TS IR GRS 3 TS 0] HTe o2l ST STy 0] ST e frwar o6 ST s oral Uiy 3 fore
SICApED)

(i) AT T T 01 BT T T2 3 e T T Sl o1l b o ST SMa9eeh &, SFa g R h T T 8. el
CIREIE PR REREERE
(i) 59 FXA1d o |er TSr ot U= T A1 1 o foeoT 3 T Tel, 39a! 6] @icl § THeTe o .

(iv) AT & ATH 59 FOOiE & raifeere o O a1 o1 Oel 1 Wl H oTaati o &¥ 3 & Foehl 3eorg ol
T 1956 I €T 211 (381 # % . fgar erafy & o sa ey A, Ud e sy et qen o afad =i ax
ORG AT 5( T TY-5) AT & 1T R =1 (@) H et fopan T e,

(v) ST G K B, AT T AT HIHAT o HATCT] o a1 HIHE o (T o U . 2-5-01 Wree df fefieh 22-03-
2002 FHHEH HRTT ST 1956 8T 274 (1) ST o F0Teh! 3T ST Safell T e I an] el 2l

(vi) Treifene a1 3T e sl frar ST ®

(F) TR [T o G SR 803 13, 34, 71, 234 TR FH IS@Id T STl ST & g T Jee o for
W THATTE . (YA 30 HI AT H. 4 (F)) T o TR SER R A iy 571 7 SR T e gfez air
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AUDITOR’S REPORT

The Shareholders,
National Film Development Corporation Ltd.,
Mumbai.

We have audited the attached Balance Sheet of NATIONAL FILM DEVELOPMENT CORPORATION LTD as
at 31% March, 2006 and also the Profit and Loss Account for the year ended on that date, annexed thereto. These
financial statements are the responsibility of the Corporation’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by the management, as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

1.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms of
sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:-

()

(i)

(ii)

(iv)

(v)

(vi)

We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Corporation, so far as it appears
from our examination of such books;

The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement
with the books of account;

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956,
except non-compliance of Accounting Standard — 5 (AS 5) on ‘Net Profit or loss for the Period, Prior Period
Items and Changes in Accounting Policies’ as mentioned in (b) of (vi) below.

In terms of Circular No.2/5/2001-CLV dated 22/03/2002 issued by the Ministry of Law, Justice and Company
Affairs, Government of India, Department of Company Affairs, the provisions of Section 274(1) (g) of the
Companies Act, 1956 regarding disqualification of directors do not apply to the Corporation.

Attention is invited to the following:

(a) There is no consensus with Management’s decision of writing off the T.V. Marketing Govt. Debts amounting
to Rs.13,34,71,234/-(Refer Note No.4 (a) of Schedule 30), as Govt. debts are neither acknowledged nor
confirmed in explict monitory terms by the concerned debtors and documentary evidence provided to us
does not enable us to form an opinion that recovery efforts by the Corporation, if any, have yeilded no results
and there are no chances of recovery from these Govt. Debtors. Had the management not written off these
debts as Bad debts, the Net Profit of the corporation for the current year without considering Income Tax
liability would have been Rs.1572.86 lacs (as against reported figure of Rs.238.15 lacs) and credit balance of
Profit and Loss Account would have been Rs.487.92 lacs (as against the reported figure of debit balance of
Rs.846.79 lacs).
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(b) We are of the opinion that debts of Rs.3,39,77,808/- out of T.V. Marketing Debts (other than Govt. T.V.
Marketing Debts) of Rs. 3,59,29,153/- are prior period expenditure since these debts arose due to errors and
ommissions in earlier years and the same should be debited to ‘Prior Period Expenditure’ in compliance of
Accounting Standard - 5 ralating to “Prior period Items and changes in Accounting Policies”. However,
Management of the Corporation has different opinion and treated the said debts as ‘Bad Debts’ and ac-
counted accordingly (Refer Note No. 4 (b) of Schedule 30). Had the management not written off these
debts as bad debts, the net profit of the Corportion for the current year without considering Income Tax
liability would have been Rs.577.93 lacs (as against reported figure of Rs.238.15 lacs) and Prior Period
Expenditure would have been Rs.359.72 lacs (as against reported figure of Rs.19.94 lacs in Schedule 29).

Consolidated effect of (a) and (b) above, has resulted in increasing Net Profit to Rs.1912.64 lacs (as against
reported figure of Rs.238.15 lacs), change in Profit and Loss Account balance to credit balance of Rs.487.92
lacs (as against the reported figure of debit balance of Rs.846.79 lacs) and increasing Prior Period Expendi-
ture of Rs.359.72 lacs (as against reported figure of Rs.19.94 lacs in Schedule 29).

(c) Note No. 10 of Schedule 30 regarding Sundry Debtors, Loans & Advances, Other Advances, Deposits and
Current Liabilities being subject to confirmation and consequential adjustments, if any, arising out of recon-
ciliation; the impact, if any, on the financial statements, of the same presently not ascertainable; further we
are unable to express an opinion on the recoverability of Sundry Debtors and Theatre, Film and TV Serial
Loan balances aggregating to Rs.2455.83 lacs and Rs.246.57 lacs respectively as these are either under
arbitration or have not been collected till date.

(vii) Subject to our comments in (vi) above, and read with note No. 2 of Schedule 30 — regarding the corporation’s
contention that it continues to be a going concern, notwithstanding significant fall in the revenue of the Corpora-
tion due to discontinuance of major line of activity, in our opinion and to the best of our information and according
to the explanations given to us, the accounts subject to the Significant Accounting Policies and Notes on Ac-
counts thereon, give the information required by the Companies Act, 1956 in the manner so required and give a
true and fair view in conformity with the Accounting principles generally accepted in India —

a. In the case of the Balance Sheet, of the state of affairs of the Corporation as at 31 March, 2006.
b. In the case of the Profit and Loss Account, of the Profit for the year ended on that date.

c. In the case of Cash Flow Statement of the cash flows for the year ended on that date.

For Yardi Prabhu & Associates
Chartered Accountants

(Sudhan D. Yardi)
Place: Mumbai Partner
Dated: 15.09.2006
M. No. 22887
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 1 of the Auditor’s Report of even date to the members of ‘National Film Development Corporation
Limited’ on the financial statements for the year ended 31* March 2006).

1.

(a) The Corporation has maintained records of Fixed Assets, however, the asset-wise details of exact location,
accumulated depreciation, WDV at the year-end, identification, movement of assets are not available from such
records.

(b) Though the physical verification of Fixed Assets was conducted by the management at the year-end, material
discrepancies on such verification could not be ascertained in the absence of detailed records. In our opinion,
periodicity of physical verification on yearly basis is reasonable having regard to size of Corporation and nature
of its business.

(c) There was no substantial disposal of fixed assets during the year, which would affect the going concern of the
Corporation.

(a) As per the information and explanation given to us, the management has not carried out the physical verification
of inventory at some of its units, since inventory constitutes negligible amount in its current assets as compared
to the size of the business of the Corporation.

(b) Since no physical verification was carried out by the management, our opinion regarding reasonableness and
adequacy about the procedures of physical verification is not required to be given.

(c) Asper the information and explanations given to us, the Corporation is maintaining proper records of inventory.

(d) Pending physical verification, we are unable to comment on whether there is material discrepancy between
physical verification and book records.

The Corporation has neither granted nor taken loans and advances, secured or unsecured, to companies, firms or other
parties covered in the register maintained u/s 301 of the companies Act, 1956. Hence the question of reporting whether
the rate of interest and other terms and conditions of loans given/ taken by the corporation, are prejudicial to the interest
of the corporation, and whether reasonable steps for recovery of overdues of such loans are taken for loans granted
by the corporation or regularity of payment of principal and interest of loans taken by the corporation, does not arise.

In our opinion and according to the information and explanation given to us, there are adequate internal control
procedures commensurate with the size of the Corporation and nature of its business for the purchase of inventory
and fixed assets and sale of goods and services. On the basis of our examination of the books and records of the
Corporation, carried out in accordance with the Auditing Standards generally accepted in India, we have not observed
any continuing failure to correct the major weaknesses in the aforesaid internal control procedures.

Based on our examination of Corporation’s records, we are of the opinion that register maintained u/s 301 of the
Companies Act, 1956 has not been properly maintained and updated.

In accordance with the information and explanations given to us, no contracts or arrangements have been executed
by the corporation which are required to the entered in the register maintained u/s 301 of the companies Act, 1956.
Hence our reporting regarding whether such contracts or arrangements have been made at reasonable prices having
regard to prevailing market prices, does not arise.

31ST ANNUAL REPORT 2005-06 31



10.

11.

12.

13.

14.

15.

T SBa SN Td B & 718 GoT qeil Tl & STER 7T = T SR 1956 &l &1 58 T 58 TT el
FIE o1 3 T UTHT o STl s AT S Tel &,

TR T & STEE S ST T8I ST oI qL7e] Teafe & F7H 3 SRR Td SFarar &1 Y & T8 sFH &
T ToTeRd ST 1 SATETTRAT € .

T ¥ AT AT 1956 T ER1209 (1) (5) % STTER AT NehrS 1@ &l WIaeH AN e erdl.

(i) 79 % RS & AR 0 SR faail & & 3TTe0] BIeat 3T RN & qids< Fre, THTd w2
SR, SR TSRV WEFOH g, 3T, faishl &, Frfed &, T S0, sl ST, & (3TaY), T
T IR AN 3 ST <21 Wied stfaanfad <7 Fafd ®9 3 s €.

(i) BH < TTE ST Ca SIS vl oh ST 31T &, Fefed & , Tl 5, ke S 31 Oel TarTes] S431 Y Tralferc
I SAfeaTfa Tfer ST I e € S foh ot 6 ored B o e AR S AT ST 8 3T 6 HEHT & ST STafy S e,

(i) ST fop EH T 0T feraT 7o 3R Ty o R oh ST ST e, qrifec o, e S 21T, eI ol S0 T ohf (3UehY)
Y refere 1 S T € SN R T oAl arTe S STHT A B T & R fifeR et % -

Hfafrar=m ITHITRT Tfer

T I A Ieq 3 AT AT fUeed SR s Yol Tae 1666443.00
EIREREC BIER L] ST foRT ST o ST 1-9-94 ¥ 31-3-06 F 31afd
& fore foper faaeor e o fag e afeem et
TLHR P,

et a & (3tffee fard e fauquli 2(vi) 31 ) Sredist T fomm i 52 39 faca ad & 3fd H Frm s i |fad
T e . fadir e & < Fm 58 Tens wiat SAT o TR0 ST e TS & T 39 Seiad a8 H g ¢

T % Rars o S o & 31 ook g = fordt fereciver TRen =11 St | S 77 fora & iR 76 %o -0 ST e
. 37 BT T H Farct T SR 1 S 1era H0T-USt & <2t o YT H T & i s e &1 99 TE 33,

T &1 TTE ST T TR qe e ST TR St 31 RewTs o 3 o e 3 wiqefa & &9 7 9,
- e 37 Wfqfert st el T & 18 01 ye 78 fra e,

TR AT B AT ST O TRt o ST s fafafreit e e s st 3 o forem sifafirehr smrarweremar
T 7 i e v, /e sffthe e drarsfeelt % fae amg e e,

T o TS e & <1 TS STHeRTA ol S ieheult o ST e 91, gy faai qerm For-u3l, o= fae # smr
RIESECEE TG A

sﬁ%ﬁ’r#aﬂwﬁ@@@wﬁ%wﬁwﬁgﬂﬁméﬁQWWMQW@W%W#Wﬁ
e

32

314t arffe e 2005-06



10.

11.

12.

13.

14.

15.

To the best of our knowledge and according to the information and explanations given to us, the Corporation has
not accepted any deposits U/S 58A and 58AA or any other relevant provisions of the Companies Act, 1956.

In our opinion and according to information, the internal audit system needs to be strengthened to make it commensurate
with the size of the Corporation and nature of its business.

Provision for maintenance of cost records U/S 209 (1) (d) of the Companies Act, 1956 is not applicable to the
Corporation.

(1)  According to the records of the Corporation, the Corporation is generally regular barring few instances of delays
in depositing with appropriate authorities, undisputed Statutory dues, including Provident Fund, Employer State
Insurance, Investor Education Protection Fund, Income Tax, Sales-Tax, Wealth Tax, Service Tax, Custom Duty,
Excise duty, Cess and other Statutory Dues applicable to it.

(i) According to the information and explanations given to us, there are no undisputed amounts payable in respect
of income-tax, wealth-tax, sales tax, service tax, customs duty and excise duty which were outstanding at the
year-end for a period of more than 6 months from the day became payable.

(iii)) As explained to us and according to the records of the Corporation, except for the cases mentioned below, no
dues of Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess which have not
been deposited on account of any disputes.

Name of the statute Nature of due Amount
The West Bengal Sales tax on Film Distribution business payable to West 1666443.00
Sales Tax Act Bengal Govt. for the period from 01.09.94 to 31.03.06

as per case filed by Eastern India Motion Picture
Association.

Considering the qualification, which is quantifiable (Refer clause 2 (vi) of Auditor’s Report) the corporation does not
have any accumulated loss at the end of the financial year. The corporation has incurred cash losses during the financial
year covered by audit and in the immediately proceeding financial years

According to the records of the Corporation, the Corporation has not borrowed from financial institutions or bank or
issued any debentures, till the end of the year. Hence, in our opinion, the question of reporting on defaults in repayment
of dues to financial institutions or banks or debentures does not arise.

According to the information and explanations given to us and based on the documents and records produced by the
Corporation, the Corporation has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion and according to information and explanations given to us, the nature of activities of the Corporation
does not attract any special statute applicable to chit fund, nidhi / mutual benefit fund/ societies.

As per the records of the Corporation and the information and explanations given to us, the Corporation is not dealing
or trading in shares, securities and debentures and other investments.

According to information and explanations given to us, the Corporation has not given any guarantees for loans taken
by others from banks or financial institutions.
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16. According to the records of the Corporation, the Corporation has obtained Non-plan loan from Government of Rs.4.77
crores. Since said loan is availed on the last day of the financial year, our comments regarding application for the
purpose for which they are obtained, are not called for.

17.  According to the information and explanations given to us, and on an overall examination of the Balance Sheet of the
Corporation, we report that no funds raised on short-term basis have been used for long-term investments by the
Corporation.

18. According to the records of the Corporation and information and explanations given to us, the Corporation has not
made any preferential allotment of shares to any parties or companies covered in the register required to be maintained
under section 301(3) of the Companies Act, 1956.

19. According to the records of Corporation, the Corporation has not issued any debentures.

20. Since the Corporation has not raised money by public issue during the year, our comments under clause 4 (xx) of the
order are not called for.

21. Based on the information and explanations furnished by the Management which have been relied upon by us, there
were no frauds on or by the Corporation noticed or reported during the year.

For Yardi Prabhu & Associates
Chartered Accountants
(Sudhan D. Yardi)
Place: Mumbai Partner
Dated: 15.09.2006 M. No. 22887
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Management Reply to comments of the Auditor in their report dated 15/9/2006

Para 2 (vi) (a)

TV MARKETING GOVERNMENT DEBTS of Rs.1334.71 lakhs due from Government department are outstanding in
the books of the Company for more than four years, as these amounts are pending realization from the year 2001-02. The
amounts are not forthcoming in spite of constant follow up and sincere effort at various level and the company has faced
it extremely difficult to recover any portion of these long outstanding debts and management has decided to write off
amount as bad debts. The Board of Directors of the Corporation has already passed a resolution to write off the amount
as bad and irrecoverable. In case if any amount is recovered subsequently against these debts, the amount will be treated
as income of the year of realization. The observation of the auditors that debts are not confirmed in explicit monetary
terms by concerned debtors is incorrect as these debts are realizable on account of income accounted in the earlier years
and included in audited financial statement of the company for the earlier years.

Para 2 (iv) and (vi) (b)

The Corporation has been consistently following all the Accounting Standards and the observation of Auditor regarding
non-compliance of Accounting Standard — 5 (AS 5) on Net Profit or Loss for the period, prior period items and changes
in accounting policies as mentioned in sub para (b) (vi), in the opinion of the Management is not correct, as the debts in
respect of TV Marketing referred in the Para (vi) (b) were considered as doubtful of recovery by the Management and
provision had been made during earlier years.

The Management with approval of Board of Directors has written off the debts, since in spite of best efforts the amount
could not be realized. The write off Rs. 339.78 lakhs will not have any effect on the net profit as the amount has been fully
provided during earlier years and adjusted against provision for doubtful debts and the auditors observations on the impact
on the profit is factually incorrect.

Para 2 (vi) (¢)

The Auditors comment regarding recoverability of Sundry Debtors aggregating to Rs. 2455.83 lakhs is incorrect as
Management has made Provision for doubtful debts to the extent of Rs. 2172.90 lakhs and debts considered good by the
management is to the extent of Rs. 282.93 lakhs only. Against the Theatre, Film and TV Serial loan outstanding aggregat-
ing to Rs. 246.57 lakhs provision for doubtful of recovery to the extent of Rs. 167.53 lakhs has been made and loan treated
as good and recoverable by the Management is Rs 79.04 lakhs only. The debts considered as good are those debts where
management is confident of recovery.
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TeHTeR 31 T 2006 ST To- O

BALANCE SHEET - AS AT 31ST MARCH, 2006

CELCll 31.3.2006 ST BT | 31.3.2005 H &7
As At 31.3.2006 As At 31.3.2005

Schedule Rupees Rupees
fafer wa SOURCES OF FUNDS
PTIeh! &1 fAfT | SHARE HOLDER’S FUNDS
REES ?ﬁ Share Capital 1 139,998,500 139,998,500
T 37 Srfe Reserve and Surplus 2 232,736 232,736

140,231,236
ot fafer Loan Funds
gy o Secured Loans 3 116,485 14,153,153
31'91\?1‘11—\'[ 0T Unecured Loans 4 47,700,000
Gl TOTAL 188,047,721 154,384,389
fafer fafr= APPLICATION OF FUNDS
ol ufemfa Fixed Assets 5
gohel afegeafa Gross Block 260,985,478 257,419,996
HIET: G LSRRI Less : Accumulated Depreciation 198,171,010 184,701,169
Traer aftamfa Net Block 62,814,468 72,718,827
mqtrﬁ’qwi%r, RBUT Current Assets, Loans
3ﬁ'{ st & Advances
grfq g Inventories 6 9,597,881 10,899,332
fafaer e Sundry Debtors 7 28,292,305 310,201,072
TS 3R S T Cash & Bank Balances 8 11,813,679 36,701,219
F0T 3ﬁT KHiEeat Loans & Advances 9 117,264,559 135,579,529
= =] e Other Current Assets 10 48,003,644 966,494
REAEL inqia?m{ Less: Current Liabilities
3T T & Provisions 11 181,408,987 527,739,375
e =] IR Net current Assets 33,563,081 (33,391,729)
oY T =1 o Profit & Loss Alc. 84,678,927 108,730,815
AT ST o5
Qy AT & Deffered Revenue Expenditure
LIEsICE] (VRS Expense Amortised) 6,991,245 6,326,476
el TOTAL 188,047,721 154,384,389
@t W femfurat Notes on Accounts 30
W 19 29, Schedule 1 to 29, significant
ugﬁgpfﬁrﬁmsﬁt Accounting policies and Notes on
ﬁ'@:f T femforat Accounts form part of accounts.
@l & ST B
aggﬂwusrgwi’rwﬁqm This is the Balance Sheet referred e dea s ¥ For and on behalf of
a?rﬁuﬁz%agw 2l to in our report of even date Board of Directors
Eﬁﬂﬁﬂ@ﬂﬁh@ For Yardi Prabhu & Associates :'ﬁqTFﬂB"T?IT Y. T
Gl ORI Chartered Accountants ey e v (famm)
MS Nina Lath Gupta P. Sathyanarayanan
'ﬂﬂ?'{-ﬁ'ﬂ'l’g'f Sudhan D. Yardi Managing Director Director (Finance)
SIS Partner ELEPEIREY Uday Nayak
g (fot e o) Manager (F&A)

M : Gk, 15/09/06 Place: Mumbai, 15/9/06 A : GaE, 30/08/06 Place: Mumbai, 30/8/06
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

femien 31, WTel, 2006 ST TUTE FU o T W T G @l

SELCll e aF wud Ta gy T
Schedule Current Year Previous Year
Rupees Rupees
S 1P INCOME
foramyes Tifafafyr Financing Activity 12 14,035,157 6,036,331
e fHfr (fFeH) | Own Production (Films) 13 858,941 3,166,248
AR fhed fae Indian Film Distribution 999,411 1,277,482
faceft ftrey faawor Foreign Film Distribution 14 533,723 2,867,440
frafq nfafafy Export Activity 15 1,674,550 8,163,021
M (TFers) Co-production (Films) 16 4,366,855 11,913,097
a1 gfeeHTe Service Projects 17 29,685,961 29,749,012
34T & T freHt @ Distribution of films
[EGEU through TV 18 65,856,738 118,011,336 140,856,126
aMfefas e 9 Excess provision written
ey HeqET g back on arbitration 249,980,552
3 3 Other Income 19 10,679,583 16,899,562
A TOTAL 378,671,471 220,928,319
= EXPENDITURE
fomrdmes Tfafafer Financing Activity 6,461,133 101,005
e fHfor (fFe®) | Own Production (Films) 487,322 799,608
aRAr e faae Indian Film Distribution 202,376 473218
faeet fred faawo Foreign Film Distribution 20 28,909 442,719
frata nfafafy Export Activity 1,298,960 6,786,473
a1 gfesHTe Service Projects 21 13,699,522 13,750,623
e % T o freAt Distribution of Films through
a1 faeeo TV 22 20,789,056 69,195,717
facsft fhew waRIE Foreign Film Festivals 23 857,396 2,172,319
FiHE =7 Personnel Expenses 24 56,766,301 54,832,879
ENICSIEERE) Administrative Expenses 25 30,879,603 36,742,730
131,470,578 185,297,291
e fire & e &l Amortisation of Cost of
BIESJICE] Feature films 26 1,842,325 27,139,384
B Interest 27 1,784,352 2,484,094
LREIR] Depreciation 13,469,841 17,125,470
E@ @rd o =re T Bad Debts Written off /
THRTcHs 0T/ 0T / Provision for doubtful
ATt & fere wraem debts/loans/advances 28 205,289,088 27,555,633
& TOTAL 353,856,184 259,601,872
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femien 31, WTel, 2006 ST TUTE gU a6 AT AT & BT SIET (091
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006 (Contd.)

ST CICRCERDl T 7 T
Schedule Current Year Previous Year
Rupees Rupees
T tﬁf RICNCIR] (=) Net Profit /(Loss) before tax 24,815,287 (38,673,553)
HIET : FX F fag Less: Provision for Fringe
BIcPIE] Benefit Tax 1,000,000 -
T AT e 9/ | Net Profit /(Loss) after tax 23,815,287 (38,673,553)
SNfeQ/(FaEE) 7T @ | Add/(Less):Prior Year 29 (1,994,363) (18,829,107)
EIRSESE Adjustment
ST 1 JraeM o o
SfeT : 3rfes graEe Add/(Less): Excess provision
EEIN] written back
HeTeHe 0T /O 3ﬁ"€ Doubtful debts/ Loans
3 ‘JI:I and advances 2,230,963 1,987,413
3T hT Income Tax - 4,281,626
24,051,887 (51,233,621)
SfEQ: SFHT Ay Add : Profit/(Loss) brought (108,730,814) (57,497,194)
T =1 forward
T U T T T 9 | Balance Carried to Balance Sheet (84,678,927) (108,730,815)
@t T femfurat Notes on Accounts 30
YT 1 9 29, Schedule 1 to 29, significant
Wﬁrﬁwaﬁ'{ Accounting policies and Notes on
?}@} T fewfurat Accounts form part of accounts.
@ o w2
TEATHTENAA@IGA @A This is the Profit & Lossaccount  TAevTeh WeeT sl 3t H For and on behalf of
Tertich ot fare o ergam & referred to in our report of even date Board of Directors
FAITEl U TS AWATET  For Yardi Prabhu & Associates AT TS Tt Y, FEAREU
TG AR Chartered Accountants ey e TevTe (o)
MS Nina Lath Gupta P. Sathyanarayanan
'gﬁ'l?@'&l'l'&"f Sudhan D. Yardi Managing Director Director (Finance)
TAEER Partner 3T AR Uday Nayak
e (fo O o) Manager (F&A)

A : GaE, 15/09/06

Place: Mumbai, 15/9/06

T : §dE,30/08/06

Place: Mumbai,30/8/06
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et & TEwy srgfat

SCHEDULES FORMING PART OF ACCOUNTS

31.3.2006 ST &I | 31.3.2005 F &0
As At 31.3.2006 As At 31.3.2005
Rupees Rupees
Y1 SCHEDULE 1
W U SHARE CAPITAL
uTferehe Authorised:
TF 100 9T F 14,00,000 Equity Shares of
14,00,000 sfFadrerax Rs.100 each 140,000,000 140,000,000
Tffaa 3ﬁ'{ Ued Issued and Subscribed & Paid Up:
13,99,985 (7T 13,99,985) 13,99,985 (Previous Year 13,99,985) 139,998,500 139,998,500
FfFadl IR T8d 100 FTAAT Equity Shares of Rs.100 each. 139,998,500 139,998,500
35@3?[ PRI T Of the above:
() TR IRAT T a) 1,25,000 Shares are alloted
Tate frm SiR fires fort from consequent upon the amalgamation
¥ 39 FI Y GHHE & of Indian Motion Picture Export
Ty fafy, =, SﬁT T Corporation Limited and Film Finance
F AT F SUENIGEIE Corporation Limited with the company
1,25000 3fFadr 9% 3fefad persuant to the order of the Ministry
[EREIEAEECD] K MSIRRGES of Law,Justice and Company Affairs,
& o yreT et 23T without payments being received in cash
(W) UL F07 91 39 T b) 1,00,000 shares are alloted in
3ufsta =msT &l 9T o conversion of Government loan and
iEdT # T 1,00,000 interest accrued thereon into share
sfFgdl IR arEfed fee o) capital.
THE-2 SCHEDULE 2
T ST srferw RESERVES AND SURPLUS
o Capital Reserve: 21,875 21,875
ﬁw‘m LRl (ﬁTI'ILCI') Special reserve (Export): 210,861 210,861
232,736 232,736
-3 SCHEDULE 3
qfasa & SECURED LOANS
S arfufems Overdraft
(XATT SO THIe} (Secured against Pledge of
TRl @ ém F07) Fixed Deposit Receipts) 116,485 14,153,153
116,485 14,153,153
-4 SCHEDULE 4
ST 0T (Tl 3TafeT) UNSECURED LOANS (Long term)
I TR &l AL H From Goverment of India 47,700,000 -
TF 9y & 3feT & (repayable within one year
TATH--- Rs.NIL Previous Year Rs.NIL 47,700,000 -
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TR & SRE®Y et (F:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

31.3.2006 T T | 31.3.2005 F T
As At 31.3.2006 As At 31.3.2005
Rupees Rupees
ST 6 SCHEDULE 6
wuf g INVENTORIES
TR ﬁh_vﬁ Feature Films
ot <1 el et Completed films - 1,842,325
fmfor <rTa (SRS @) | Cost of production (at Unamortised costs)
oM fiRed (AFTA I 92) | Films under production (at cost) 9,522,295 8,989,994
@l difedr S8al &1 ge& Stock of Blank Video Cassettes (at cost) 73,648 65,075
GHT (AT JoF TY) Gold (at cost) 1,938 1,938
9,597,881 10,899,332
YT 7 SCHEDULE 7
fafaer Ter SUNDRY DEBTORS
Elﬁ“iﬁf Ifed 93: oA g Unsecured Debts
e 21afy & I SER outstanding over six months
IrgfaTy Considered Good 4,894,871 259,806,780
gfery Considered doubtful 217,290,369 183,315,294
T < 3Ty Other Debts: Considered good 23,397,434 50,394,292
245,582,674 493,516,366
IR ety %O & fog Less: Provision for doubtful debts 217,290,369 183,315,294
pIcRiE)
28,292,305 310,201,072
ST 8 SCHEDULE §
Tehg i ol o oI CASH AND BANK BALANCES
UFS S Cash on hand 45,061 47,428
FehiTT 9T H oY Balance in Franking Machine 8,794 7,309
TNUT T YRITE Remittance in Transit 20,000 -
Wﬁ - é?ﬁ 'Ef QBIN Balance with Scheduled Banks :
=1 @ § On Current Accounts 1,244,824 1,151,482
ST Tt On Deposit Accounts 10,495,000 35,495,000
11,813,679 36,701,219
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TGS oh SGEYT AT e

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

31.3.2006 T FUF | 31.3.2005 F T
As At 31.3.2006 As At 31.3.2005
Rupees Rupees
ST 9 SCHEDULE 9
HUT 3ﬁ'{ 3Tﬁ;|'q LOANS AND ADVANCES
firen faufor s ﬂ‘-rq EX) Loans for production of films
IrgfaTy Considered good:
Elﬁ'f‘lff Secured 5,004,136 4.811,216
ety Considered doubtful:
31'9'1\?[% Unsecured 16,454,715 17,029,715
21,458,851 21,840,931
HIRT: ety %O & fog Less:Provision for doubtful
EIEEIE loans 16,454,715 17,029,715
5,004,136 4811216
m%ﬁ'ﬂh%mm Loans for construction of theatres:
arfary Considered good:
Eﬂ&d“i—d Secured
3@'&[‘3@ Unsecured 2,100,000 4,702,314
Ty TS/ 3T (Guaranteed by State Govt./Bank)
TR Eas) ety Considered Doubtful: 298,703 523,703
2,398,703 5,226,017
IR ety %07 & fog Less: Provision for doubtful
EIEEIE loans 298,703 523,703
2,100,000 4,702,314
<rar ﬂ'l'{'la'lfga'ﬁ' ED fc"nz U] Loans for TV Serial
afary Considered good 800,243 -
gfary Considered Doubtful - 1,505,963
800,243 1,505,963
HIET: HieTe Fun & fag Less: Provision for doubtful
LICCIE loans - 1,505,963
800,243 -
EZCIECIED ﬂ‘-rq UT U | Loans and advances to
wﬁm‘r staff:
Qﬁ'ﬁﬁ IrgfeTy Secured,Considered good 4,840,075 5,730,463
mﬂﬁ argfary Unsecured,Considered good 807,276 913,802
5,647,351 6,644,265
Hchg AT H%W T YT | Advances recoverable in
W%’T wq T:l'{g'ﬁ' qr cash or kind for value
3TﬁJTT to be received
Wﬁﬂﬁ (Unsecured):
ATTY Considered good 90,024,612 103,452,048
Hfery Considered doubtful 3,872,848 2,773,853
93,897,460 106,225,901
HeTeE: Hfary Ifydt & Less: Provision for doubtful
foTe grae advances 3,872,848 2,773,853
90,024,612 103,452,048
ftren frafor 6 fFI'II AT | Advances for Production of films
(Unsecured):
W% argfeTy Own Production : Considered good 345,263 371,886
i sy Co- Production : Considered good 7,619,443 7,631,856
7,964,706 8,003,742
A Deposits
Wﬁ?ﬁ, Irgfery Unsecured, considered good 5,723,511 7,965,944
117,264,559 135,579,529
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TR & SRE®Y et (F:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

31.3.2006 T & | 31.3.2005 F &0
As At 31.3.2006 As At 31.3.2005
Rupees Rupees
YT 10 SCHEDULE 10
3= =Te] ufmtaat OTHER CURRENT ASSETS
W&fﬂ' TST Interest accrued on:
qrafy/MHferd gamesl ST | Fixed/Term Deposit 303,644 966,494
I H = Cheque on hand 47,700,000 -
48,003,644 966,494
SN 11 SCHEDULE 11
o] <IATE S W@ | CURRENT LIABILITIES AND
PROVISIONS
Ww Current liabilities:
e et T d S Overdrawn Bank Balance 1,231,981 1,273,778
et T e AT Advances from Customers 4,361,794 6,954,127
fmfor & fae erfom Advances for Productions 6,580,736 6,466,969
fopet & faawor & fw 31 | Advance for Distribution of films 15,502,000 15,502,000
[EIECRSEEIES Sundry Creditors 91,105,523 439,407,317
E BRI ETISE |1 Advances for Projects from Ministries 649,428 806,679
T & U & fore arfm Deposits placed with the Company 5,762,436 1,625,909
AT <A TGl A Other Liabilities 7,750,316 10,170,877
132,944,214 482,207,656
PIEIE) Provisions:
3IEH & faw For Gratuity 12331123 11085177
FIHE F foae For Taxation 18,971,000 17,971,000
?g'gpf ‘ﬂ:fﬁ éa o For Encashment of Leave 17,162,650 16,475,542
48,464,773 45,531,719
181,408,987 527,739,375
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TR o SREHY et (F:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

e T B T oY T
Current Year Previous Year
Rupees Rupees
YT 12 SCHEDULE 12
ot wifafaei FINANCING ACTIVITY
TSt Interest on:
famTe Fot T Theatre Loans - 80,833
fthed =0T I Film Loans 595,000 595,000
EEIRINElENEIRE ] Tv Serials/Programme 25,796 -
620,796 675,833
0T ST i T Sale of loan application forms 240 8,510
0T 37 T U R Loan Application fees - 127,000
TG @W Production Service Chareges 12,898,595 3,500,399
HfeTy FOT A agelr Bad debts recovery 515,526 1,724,589
13,414,361 5,360,498
14,035,157 6,036,331
YT 13 SCHEDULE 13
@< fmfur (fmew) OWN PRODUCTION (FILMS)
ARPRT FT fahl/fador I 21| Sale of rights/distribution Income 858,941 3,166,248
858,941 3,166,248
ST 14 SCEHEDULE 14
faegn fimew faawor FOREIGN FILM DISTRIBUTION
ferareo Direct Distribution 216,750 2,849,897
3t TR TV Telecast 300,000 -
difear 2T &1 fo Sale of Video Cassettes 16,973 17,543
533,723 2,867,440
YT 15 SCHEDULE 15
Trata nfafafer EXPORT ACTIVITY
ELy el o 3 (Income in Foreign Exchange)
AT (98 T & T ) | Royalty(Leased films) 12,383 343,837
HIRT: t@ Gl AT Less: Leased Payment 10,526 288,490
1,857 55,347
T (FHE fmed) Royalty (Own Films) 409,326 356,399
aTEe: Gefud freq or Less:Transferred to respective
I 3fafd film a/c. 283,343 231,659
125,983 124,740
Tl (gefafda frem) Royalty (Co-produced films) 5,870,522 8,207,253
TaTEe: efud fireq oir Less:Transferred to respective
I Sfafed film a/c. 5,578,705 7,888,730
291,817 318,523
B IRIDINEDITY Deemed Exports 450,000 3,245,000
aET: Getd fher T@m Less:Transferred to respective
3 film a/c. 292,500 2,573,500
157,500 671,500
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TG o ITESY Aot (FA9:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

=Te] oS TR T Y wqF
Current Year Previous Year
Rupees Rupees
g T @Il Bharat Ek Khoj 50,000 1,168,220
aTET: Gefud frer 3@n Less:Transferred to respective
1 fARd film a/c. 40,000 934,576
10,000 233,644
PIBISED Q\L%/H{$l{’\l CRIEE Sponsorship Fee/Govt. Contribution 1,081,978 6,616,000
fafaw Miscellaneous 5,415 143,267
1,674,550 8,163,021
YT 16 SCHEDULE 16
wefaufor (frew) CO-PRODUCTION (FILMS)
T ATy & fegr Foreign share of Profit 3,972,900 4,987,547
qAT ATy &l feedn Indian Share of Profit 393,955 6,925,550
4,366,855 11,913,097
g 17 . SCHEDULE 17
ECIRECIEE 1 SERVICE PROJECTS
16 . fi7. 3uHTol &1 fFT™T | Hire of 16mm Equipment 1,046,915 1,431,740
3UTSRT FHX Subtitling Charges 8,709,951 10,405,540
difear sfawor g9 Video Transfer Charges 2,443,060 4,519,375
difear wfear Video Studio 17,486,035 13,392,357
29,685,961 29,749,012
31 18 SCHEDULE 18
1Al o HEAY fheut T | DISTRIBUTION OF FILMS
CLEW THROUGH TV
THRU W] (Yeh) Telecast Royalty 65,560,000 103,615,000
:37eh anforfsore ww e Free Commercial Time - 36,710,549
3= gt Other Receipts 296,738 530,577
65,856,738 140,856,126
YT 19 SCHEDULE 19
3T 3 OTHER INCOME
ST S o Interest:From Banks 1,159,770 1,951,468
(31 41 79 F T 168150 (Including TDS Rs.168150/-
ofed 71 99 & 9T 214775 | Previous Year Rs.214775/-
gfed) (IEed & A From Others 531,644 2,631,222
gfed) TTas I (Including TDS Rs.NIL)
Previous Year Rs.NIL 1,691,414 4,582,690
@Tﬂ EACIES Service Charges 500,000 500,000
FrEfAT T 1 fwar Rent from office premises 6,680,482 9,965,562
Tf Y& YEITTR TR Preview Theatre charges 599,900 784,350
EL Rkl fafmr = & Profit on Foreign Exchange
ST ¥ A fluctuations 7,613 22,780
fafawr e Miscellaneous Income 1,200,174 1,044,180
10,679,583 16,899,562
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TR o STEEY Sggferat (Fr:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

e T B T o Fq9
Current Year Previous Year
Rupees Rupees
YT 20 SCHEDULE 20
faceh fhew famwor FOREIGN FILM DISTRIBUTION
form TR 3T Adveertisement publicity and
IJg g other Expentiture 8,591 13,212
sfa == Dubbing Charges - 406,000
EEERep] Screening Charges - 820
e 37 a’WUT R Freight and forwarding charges 11,685 8,811
difeal Hat & fauue Video Cassette Marketing 8,633 13,876
28,909 442,719
ST 21 SCHEDULE 21
a1 g SERVICE PROJECTS
Wﬁw Subtitling:
i, WS, YU U6 &A% | Spares,Stores,Chemicals & Blocks 123,291 121,508
T F TS Repairs to Machineries 1,003,886 912,595
femm Insurance 110,790 438,809
fafaw Miscellaneous 677,145 1,182,774
1,915,112 2,655,686
16 THEH 16mm Infrastructure:
3@& CEIES aﬁT WWQV Spares ,Stores and consumables 7,346 44,574
[ESEIl Electricity 65,514 116,293
HIST Rent 112,424 107,384
7= & AT Repairs to machineries 60,592 160,578
ELII Insurance 9,995
fafeay Miscellaneous 468,386 568,496
724,257 997,325
ﬁf@"’:ﬁ' é’a—a? femtfen Video cassette Recording:
'q??ﬁ EIR=ER==Eo Spares,Stores and consumables 107,570 16,164
ESEI Electricity 288,909 318,453
qrs1 Rent 417,956 417,991
Tt T HET Repairs to machineries 89,000 143,815
fafery Miscellaneous 521,605 677,599
FOT RS Camera Hire 51,919 183,554
1,476,959 1,757,576
difeat wfean Video Studio
'q?aﬁ EaR=ER==Ee ] Repairs to Machineries 174,679 342,227
Tof 3T 3T e Spares and Consumables 103,549 42,835
T %%ﬂi\vﬂ VEIER NIED Promo Capusling/Dubbing Charges 1,253,535 678,910
fsan difean wiey Audio Video Spots 3,064,151 1,256,067
e T9a Educational Channel 4,851,031 5,931,147
o Insurance 13,235 2,049
fafery Miscellaneous 123,014 86,801
9,583,194 8,340,036
13,699,522 13,750,623
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TG o STEST SFJgfeEt (FHe)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

o] 9 B T % T
Current Year Previous Year
Rupees Rupees
T 22 SCHEDULE 22
131 % e W fiwent DISTRIBUTION OF FILMS
T faawor THROUGH TV
AT 1 3tfervreor Acquisition of rights 20,347,913 47,461,470
ﬁ—;ﬁ, W, ﬂEﬁ e Metro/Network/Movie Channel
EapER Programme 55,023 273,455
30T AT Consumables 386,120 700,477
e I Slot Charges - 140,000
TEHHET T G Purchase of FCT - 20,620,315
20,789,056 69,195,717
YT 23 SCHEDULE 23
facen fhen TRl FOREIGN FILM FESTIVALS
&g e Q'J:I'I'\Pl_ﬁ' Cannes Film Festival 457,672 1,542,076
MY Ticy fFed ARIE | Los Angeles Film Festival 275,293 346,349
fheq THB (3) Film Festival (Others) 124,431 283,894
857,396 2,172,319
ST 24 SCHEDULE 24
h(Hh T PERSONNEL EXPENSES
I, 9 3R T Salaries, Allowances & Bonus 41,799,985 42,197,098
A TI] Hdlf:icjrﬁ BISEI Voluntary Retirement Scheme 2,143,217 1,581,619
fgeafr qer e e Contribution to Provident and
T 3fereH Other funds 4,202,964 4,136,409
SESE] Gratuity 2,745,946 1,503,505
FHEANT FHeT0T Staff Welfare 5,874,189 5,414,248
56,766,301 54,832,879
ST 25 SCHEDULE 25
mﬁ’a; [op) ADMINISTRATIVE EXPENSES
qreT Rent 6,498,804 9,117,965
ITHT IR F Rates and Taxes 3,510,959 5,040,407
T 3T STITE0T Repairs and Maintenance 4,365,697 3,942,692
formm Insurance 63,424 102,464
Sleh, ¥, doddd, 3 AfeTm Postage, Telegrams, Telex & Telephones 1,828,623 2,148,368
BUE AT oG Printing and Stationery 1,045,488 1,157,396
o= 3T T Advertisment and Publicity 205,721 414,613
fafer = Legal Charges 983,811 964,410
33 T Bank Charges 46,748 52,907
IS TR Professional Charges 380,639 881,303
farstett gum Electricity charges 2,190,612 2,378,267
FHERT it & T Staff Recruitment Expenses - 27,588
FHEAR FET qUT WIS Staft Travelling & Local
AT T Conveyance 2,763,468 2,627,719
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TR o SREHY et (F:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

e 9 B T o T7
Current Year Previous Year
Rupees Rupees
ST 25 (SHATT:) SCHEDULE 25 (Contd.)
WTI’%TF-‘-FEE op) ADMINISTRATIVE EXPENSES
et & amr =g Director’s Travelling 754,067 1,228,660
ot #1 93 eh Director’s Sitting Fees - -
FURe Afder = Corporate Entertainment 259,535 183,725
faferr Miscellaneous 5,700,302 6,145 472
T T i uffhE Auditors remunerations:
ICIR R R Audit fee 125,000 137,750
9 T I Ik Tax Audit Fee 50,000 55,100
A Yard Other services 30,000 25,000
TG TLeTE S G Auditors out of pkt.Expenses 76,705 110,924
30,879,603 36,742,730
ST 26 SCHEDULE 26
TR fthedt T UM | AMORTISATION OF FEATURE FILM
3 ot &1 e AND COST OF PRINTS
fasT fpeny Foreign Films:
YR 9T Opening Stock 444,163
Shifee: a9 & <A 31@"]@?[ Add:Acquired during the year -
444,163
HIEE: T a9 1 IR Less:Amortisation of prior year -
Hersa: Sifqy o Less:Closing Stock -
444,163
W fred Indian Films:
T ATd (@@ fFed) | Cost of Production (Own films)
RIS oW Opening Stock 7,867,195
SifeT: a9 & <H SMATEIT | Add: Acquired during the year 587,107
8,454,302
IR T 9N &1 IR Less: Amortisation of Prior Year 23,786
HarET: Sifqy o Less: Closing Stock -
8,430,516
WA ey Indian Films:
ffor &mTa (T fmfor Cost of Production
AT fre) (Co-Production Films)
YR 9 Opening Stock 1,842,325 14,320,505
SifeT (a9 & RE SIfATEId) | Add:Acquired during the year - 5,786,525
1,842,325 20,107,030
HATET T g9 1 qieme Less: Amortisation of Prior Year - -
ey 3ffaq Iy Less:Closing Stock - 1,842,325
1,842,325 18,264,705
1,842,325 27,139,384
ST 27 SCHEDULE 27
TS INTEREST
S arferfeed Bank Overdraft 961,045 1,712,383
3 F0T Other Loan 823,307 771,711
1,784,352 2,484,094
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TR & SRE®Y et (F:)

SCHEDULES FORMING PART OF ACCOUNTS (Contd.)

ouTe] T B T o F7
Current Year Previous Year
Rupees Rupees
YT 28 SCHEDULE 28
TYTET RUT O WA BAD DEBTS WRITTEN OFF/
STt T/ frer s/ PROVISION FOR DOUBTFUL
g T o fere greEm DEBTS/LOANS & ADVANCES
9 0T E@' ECIER= RS G RID) Bad debts written off :
faferr =R Sundry debtors : 170,215,017 7,258,139
TomTTeres FuT/3NfH Developmental Loans / Advances 75,000 61,650
170,290,017 7,319,789
IR : GieTy Foun Less : Provision for doubtful debts/ 36,293,783 7,249,139
0T e AT F qTae Loans & Advances 75,000 61,650
133,921,234 9,000
A & fore graem Provision made during the year
fafaw <= Sundry debtors : 70,268,859 27,546,633
faemaTcTs For/3H Developmental Loans / Advances 1,098,995 -
71,367,854 27,546,633
205,289,088 27,555,633
29 SCHEDULE 29
froe af & que= PRIOR YEAR ADJUSTMENT
3T INCOME:
foramyes Tifafafyr Financing Activity (461,517) 66,559
w-fmfo Own-Production (50,000) -
ge-fmfor Co-Production 285,642
areary fher faaeo Indian Film Distribution (28,933) -
frata nfafafy Export Activity 135,367 (715,923)
a1 RS Service Projects 13,550 238,500
Ffte g JITEE Personnel & Administration 80,889 468
A AT Other Income - (598,091)
el 3T Total income : (25,002) (1,008,487)
FIRE: T Less : Expenditure
foramyes Tifafafyr Financing Activity (15,000) -
aary frey faaor Indian Film Distribution (1,950) 40,846
g-fmfor Own Production 104,645 -
facsft ftrey faawor Foreign Film Distrubution (174,000) -
frata nfafafy Export Activity (4,650) 2,500
YaT-qfAe e Service Projects 795,831 526,970
36T & e et & faaeo Distribution of Films Through TV 622,031 16,096,386
Wﬁ% ECRUMIEeE Personnel & Administration 648,734 1,130,132
qﬁ?‘ﬁﬂq Amortisation (6,280) 23,786
Pl I Total Expenditure : 1,969,361 17,820,620
oY Balance (1,994,363) (18,829,107)

fawur: e ¥ fo@E T8 @ wueRs T €

Note: The amount shown within brackets represents negatives
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2.1
22

23

24

2.5
251

252

4.1

4.2

SCHEDULE 30 -: NOTES ON ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2006.

SIGNIFICANT ACCOUNTING POLICIES FOLLOWED IN THE COMPILATION OF THE ACCOUNTS:

Basis for preparation of financial statements:

The financial statements have been prepared under historical cost convention on accrual basis of accounting and
in accordance with the applicable accounting standards specified by the Institute of Chartered Accountants of
India and the relevant provisions of the Companies Act, 1956. A summary of important accounting policies is set
out below:

Revenue Recognition:

Item of income and expenditure are generally accounted for on accrual basis.

Amortization of cost of films & Television serials:

» Amortization of the cost of Films/Television serials in respect of foreign
Commerecial films and prints and TV rights and cost of own production films and taken over films and
Corporation’s share in-

a) Indian co-production films
b) Foreign co-production films is done by following the provision of Income Tax rules as under:
> Where the film is released for exhibition on Commercial basis, at least for a period of 90 days before

the close of the financial year, the entire cost of production/acquisition of the films has been amortized.

> Where the film is released for exhibition on Commercial basis for a period less than 90 days before
the close of the financial year, the cost of production/acquisition is amortized to the extent of realization
and balance if any carried forward to the next financial year and amortized fully in that year.

> Where the film is complete and not released or exhibited during the year the entire cost of production/
acquisition is carried forward to the next financial year and amortized fully in that year.

Cost of production of Indian Television serials/acquired programmes and films purchased for TV rights are
charged off in the financial year in which the first telecast of such films/serials take place or in the Financial Year,
in which the rights expired, whichever is earlier.

Rights in films for distribution through Television acquired by the Corporation wherein no telecast is made are
accounted as advance to the extent of the amounts paid thereof. No provision is made for the unpaid acquisition
price thereof, since actual liability shall arise only in the event of telecast as per terms of the agreement.

Income from Non-Performing Loans:

Interest on loans for Films and Purchase of Equipments/Constructions of Theatres is accrued and accounted in
the income only to the extent equal to principal amount and no further credits are recognized thereafter unless the
same is actually realized.

Interest on non-performing loans for Films and Purchase of Equipments/Constructions of Theatres is accrued
and accounted in the income only to the extent to principal amount and no further credits are recognized thereaf-
ter unless the same is actually realized.

Fixed Assets:

Fixed Assets are stated at original cost (gross block) less accumulated depreciation. All other costs for bringing
the asset to their working condition for their intended use and net charge on foreign exchange contracts or
adjustments arising from foreign exchange rate variations attributable to the fixed assets are capitalized.

Depreciation:

Depreciation on assets has been provided on the “Written Down Value” basis at the rates prescribed by Schedule
XIV of the Companies Act, 1956 unless otherwise stated below.

Leasehold land is depreciated over the period of lease.
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4.3

4.4

4.5
4.6
4.7

7.2
7.3

74

8.2
8.3

10
10.1

10.2

Depreciation in respect of video cassettes recording equipment / telecine equipment, subtitling unit, 16mm infra-
structure and Laser sub-titling, video studio has been provided @ 10% on Straight line method in accordance with
the Board Resolution dated June 28, 1982.

Depreciation on the Avid Airplay and Special Effects Studio has been provided @ 25% on Straight Line Method
considering the life span of the equipments.

Depreciation is charged on Straight Line method upto 95% of capitalized value.

Depreciation on all additions made during the year has been provided pro-rata from the date of such addition.
Assets costing upto Rs.5000/- are depreciated fully in the year of purchase.

Prior Period Items:

Adjustments arising due to errors or omissions in the financial statements of earlier years are accounted under
“Prior Period Adjustments”.

Transactions in Foreign Exchange
Export revenues are accounted on accrual basis and translated at the rates as on the date of receipt of funds.

Amounts not realized by the year-end, are accounted on the basis of exchange rate prevailing on the last working
day of the financial year. Any income or expenses on account of exchange difference, either on settlement or
translation, are recognized in the Profit & Loss Account.

Employees’ Retirement benefits:

Consequent upon the Corporation’s forming a Group Gratuity Trust for the employees and taking a policy under
Group Gratuity cum Life Assurance Policy with LIC. The Premium paid to LIC stands debited to Gratuity
Account.

Separate Provision has been made for the past service liability as per actuarial valuation.

Provision for Leave encashment payable to employees has been made on the assumption that such benefits are
payable to all employees at the end of the accounting year.

VRS expenditure is amortised equally over 5 years.

Provisions for Doubtful Debts/ Advances/ Loans are made as follows:

In respect of all Sundry Debtors/other Debts outstanding for a period of more than 3 years other than
Government dues.

In respect of all other sundry debtors/debts to the extent considered necessary in the opinion of the management

In respect of loans for film/ theatre/ TV serial finance and other advances, the provisions are made for the loans
and advances to the extent considered not recoverable by the Management.

Exploitation expenses in respect of co-production films:

Exploitation expenses in respect of co-production films are carried forward in the Balance Sheet to be recouped
against future revenues there-from except in those cases where in the opinion of the Management, the chances
of recoveries are doubtful. In such cases, the balances are charged to the Profit & Loss Account of that year.

Inventories:

Inventories include unamortized cost of :

a) completed films,

b)  exploitations rights in imported films &

c¢)  Corporation’s share in foreign co-production films and cost of films under production, stock of blank video
cassettes and gold.

Stocks of video-cassettes and films under production have been valued at cost.
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10.3

Gold is valued at historical cost.

10.4  Purchase of U-matic, BETA and VHS cassettes used for distribution of films through Television are
charged to consumption in the year of purchase.

11 Taxation:

11.1 Tax expense comprises both deferred and current taxes. Deferred income taxes reflect the impact of current
year timing differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

11.2  Deferred tax is measured based on tax rates and the tax laws enacted or substantively enacted at
the Balance Sheet date.

11.3 Deferred tax assets are recognized only to the extent that there is reasonable certainty that suffi-
cient future taxable income will be available against which such deferred tax assets can be real-
ized.

12 Intangible Assets:

Following items of expenditure are treated as “Intangible Assets” in compliance of Accounting Standard —26
(AS 26) in respect of “intangible assets” to be amortised or recouped as under:

»  Co-production balances - Recouped against future income.

»  Exploitation Expenditure in respect of co-production expenses -  Recouped against future income

»  Others - Recouped against future income.

B. NOTES ON ACCOUNTS:

1. a) Contingent liabilities not provided for:

(Amount in Rs.)
Sr.No. | Particulars 2005-06 2004-05
1. Bank Guarantees 495000 2315000
2. Claims from the Sales Tax Authorities for film distribution
business for which appeal has been filed. 1666443 1543928
3. Legal cases against the Corporation. 27516000 22752000
4 Claim against Corporation for increase in rental for the premises
not acknowledge as debts pending Civil Court pending. 3068456 2649206
5. Penalty U/S 271B of the Income Tax Act (A.Y. 2002-03) 100000 100000
Total: 32845899 29360134

b) Balance salary payable to Sr. General Manager under suspension:

Sr. General Manager is suspended for charge of mis-representation of facts and impounding of documents of the
Corporation. He is paid 50% of salary from 1% April’05 up to 25" August’05 and 75% of salary from 26™
August’05 till 31% March’06. There is a contingent liability in respect of balance salary payable of Rs.614883/-
(Rs.447441/-) to him, in case, he is re-instated in services on exoneration of all charges leveled against him.

2. Notwithstanding the significant fall in the revenue in the year due to discontinuing of major line of activity i.e. Free

Commercial Time (FCT), Management is of the view that the Corporation continues to be a ‘Going Concern’
considering the fact that it has received financial support from the Government in terms of loan of Rs.4.77 crores
as Non Plan working Capital Loan and is hopeful of getting further assistance from Ministry to pursue its core
objective of film making. Keeping this view in mind, the Corporation has prepared the accounts on
‘Going Concern’ basis.
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RO g T A O it ! H T T 2499.8 1 TG ol SYfAferd Sar bl ot H e o ferar |, deey
T ot g1 i T e T e 2004-2005 T rE(d STE2H &1 <3 9T €9 10.62 Tl oGl Jean! § g
< fear s,

F) o b AR T A G T S ST T 1334.71 AN S TSI ek I W H STef Y IR A1 OF 7
R ¥ SfE ST & ST i o1efT 71 i T Sl AT TE R . 8 S I Il I ST S & e 3 et
F SIS S I TET 58 & Fm s S i 9.8, 1 S =18 Tl © foh TRy <20t i sy fafery S /er
2T BT JTETeI T STl © . 39 Wb 77 &1 H |hIL] {1t o6 <t o A e <Tel foharr T et

@) S S fauor  FAST Ui % S F R 359.29 WRE 1 ST S Tl et I SATeT S @ e fore agen wfery
® 3T foreen Wy fuse auf § fear T 38 frm Y s2 wra e e e

oy ahr 72 ey Fforen 1 Frgerelt 17 31 2006 B 58 & T 17-10-05 % THATEN W= 7 & ferent i w0
YFTUEAYFADITE (ST o o e sit Ferrarct & e fopan 7T €. ) 9T o et = T SR SRy Bren
I 9T HE el ol Tt 1 gl & fore forar @

forTer 36 T e 28.2.2006 T T 1 HaT § fged o TR @ TeTER F H 1.3.2006 T S Gie 1 0s e gan
3T Tk ST SR, 1956 26 STTEIR T 383 - 3 TIE Uil 1T WISt o WiROMeRarEy STarer &, FaweT = ]
g e 9 F T FarE # 2

% TR & e 23,77 G T3 3% 43.32 TR 021 HHYT ST Td oty 5 2. At &1 98 fafd s
% foTe Trelt Qe &1 SEvaad &,

fTT 7 31.3.2006 1 ETH 4.77 FUS 1 T ANSHT TR 01 YT 5T ©. ST W07 =76 9 H ST a7 fohalT , e
T H 9% A1) TR & STarid = 5 €08 H fammen e,

T u1-fafea 1 36t fafeerer & fare fam 179 507 1 it SehTa 2f9T 15.06 TG €92 &1 7T & 37ere 510 JE v
AT 8.00 ARG T I T : AT B foraqy T 2. 7 o Foren et #ir ST o A &,

T 2455.83 TG 1 fafarer S, VeI, fthem e Sret Sifall &1 90 3601 20 246.57 G Tard T T A,
371 AT, ST A =T ST, Yfaehor e FHST oh ST AT W97 AfE IS B, o 3T & 3F 37k ferei 2 fevarzot
X A IS TG B A1 O feaeha o] & o= et fohet S HehdT.
(%) ieg ua Gfewer ot o forg yraam=
T o S 37T e Hiere T o T §99 7,13,67,854/ - 3 faferey Sar i Wiaee R s
(@) 3N yrae= anw
Y % AR ET 22.31 A (7 e 0T 6 %921 5.75 g, Fq-mTTe S0 6 20 1.50 A e g
1T e 0T ET 15.06 TG 92 &l WG ST ©. 1 I aTas a1 77 .
(TT)  3TETES FHUN ATqH
T % R T 3 TR 0T 20 1702.90 TN a9 o SRl €09 363.68 TIRE &2 T3 bl Wiaei fase
T H oI Qe B ueet & fha St g ©.
31 AT, 2006 I FA HAE &I 123.31 TG (TG 110.85 TG ) Tl & S 6 AT T ST TghaTet ool & TR
WE.

o o ST o1 3T fiert o Trefremior H 31-3-2006 o T 171.02 TG w92 &1 et fan @ e o fof
oI 81 fofT 77T ST foh St o TS enoT o 3T . TN Tafior A 31 o § 9o -9 I¥ el 55 ©.
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10.

11.

12.
13.

The Corporation has given effect to the ‘Arbitration Award dated 14™ June, 2006 of Rs.1167.45 lacs towards net
payable to Door- darshan in the books of current year, reconciling Door-darshan and Corporation balances as on
31.03.2004°. This effect given in the accounts (after closure of financial year) is in compliance with the Ac-
counting Standard-4 — ‘Contingencies and Events occurring after Balance —Sheet date’. Consequently, the Cor-
poration has written back excess liability of Rs.2499.81 lacs booked in the previous years. Subsequently, dues
from Door-darshan pertaining to the year 2004-05 amounting to Rs.10.62 crores are adjusted in books of ac-
counts against the Arbitration Award amount.

a)  The Corporation has identified and written off the Government department dues of Rs. 1334.71 lakhs
during the year by debiting to Profit and Loss Account as the claim for the same were now finally deter-
mined to be irrecoverable. These dues were outstanding for more than 3 years and could not be realized in
spite of best efforts. No provision against the debts from Government departments were considered in
previous year as per the declared Accounting Policy No. 8.1 of the Corporation , which state that provision
is made for Sundry Debtors/Other Debts other than Government dues.

b)  Further the Corporation has written off debts of T.V. Marketing dues of private parties amounting to
Rs.359.29 lakhs which is outstanding for more than 3 years and doubtful of recovery for which provision
was made during earlier years.

Number of Directors of the Corporation fell below the minimum number of five (as specified in the Articles of
Association of the Corporation) within the period from 17.10.05 till the appointment of new Managing Director on
17" April, 2006. The Management of the Corporation has written to Ministry of Information & Broadcasting for
filling up the vacancies in the Board.

The Company Secretary of the Corporation superannuated from the services of the Corporation w.e.f. 28.02.2006,
which has resulted in vacating office of the Company Secretary w.e.f. 01.03.2006 till the completion of audit and
consequent non-compliance of provisions of Section 383-A of the Companies Act, 1956. The Management has
initiated action to fill up the vacancy of Company Secretary.

Various project accounts containing credit and debit balances amounting to Rs. 23.77 lacs and Rs.43.32 lacs
respectively need to be reconciled after ascertaining the exact status of Project.

The Corporation has received Rs.4.77 crores as Non-Plan Government loan as on 31.03.2006. Since the remit-
tance in respect thereto could not be deposited in the current year, the same is shown as ‘cheques in hand’ under
the head ‘Current Assets’ in the Balance Sheet.

Re-schedulement of ‘Pro-video” TV serial loan is made to the extent of Rs.8.00 lacs as against total outstanding
dues of Rs.15.06 lacs by the Chairman of the Corporation in the capacity of sole-arbitrator but the same is subject
to Board approval.

Sundry Debtors of Rs.2455.83 lacs, Theatre Film & TV Serial Loan balances of Rs.246.57 lacs included in
Loans & Advances, Other Advances, Deposits and Current Liabilities are subject to confirmation and conse-
quential adjustments, if any, arising out of reconciliation. The impact, if any, on the financial statements, of such
confirmation is not ascertainable.

a) Provision for Bad and Doubtful Debts
During the year provision for bad and doubtful debts of Rs.7, 13,67,854/- has been made towards sundry
debtors.
b) Excess provision written back
During the year excess provision written back amounts to Rs.22.31 lacs (includes provision towards Film
Loan Rs.5.75 lacs, Theatre Loan Rs.1.50 lacs and re-schedulement of TV Serial Loan of Rs. 15.06 lacs)
C) Bad Debts written off
The Corporation has written off Rs.1702.90 lacs as Bad Debts during the year out of which amounts of
Rs.363.68 lacs have already been provided in the books of accounts in the earlier years.
Total Liability of Rs. 123.31 lacs as on 31.03.06 (Rs.110.85 lacs) is on the basis of actuarial valuation done by LIC.

Investments of Rs. 171.02 lacs as on 31.03.06 in co-production films made by the Corporation on behalf of
Doordarshan are not considered in arbitration and are subject to confirmation by DD. However, the same is
recouped from time-to-time out of co-production income.
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14.

15.

16.

17.

18.

19.

20.

21.
22.

T ferTaT ot & QT SehTT B9 183 .44 TG bl TTRTHET 87,69 TG T4 T Y T & & 5 01 Jehell &1 T,
I ST TITeT T ThgTe I H Fahell 58 9T o 3T bl STETg&eh! H T8 T, TG 91.25 T o YT |
T ol T 7T 9T %9 4..50 ARG €92 1 3T91es 0l arqq H Sfoa e e .

e e 3 P R e 09 44,00 ARG &2 o AT 8 oy ) fihe “wiehereh” bl farecii ot/ tRac i asie U e,

feoTe He e ohl T o =1 TPt F0T e 13 &0 | &8 Sarel ST 1T o Sa o A6 S foh TTHT-=T s &l
fofq i afcaga s SR
RUT TS AU
(F) FOITE STk TR 1172.650Ra H 31Tl 1S T ST o €0 104.45 ARG T ST Y ST 6
T 474.92 TG SN el 92 2 o sl § grafaa @ - e e,
(@) Tt FrfaTsti &l e T2 0l o €9 214.59 TG § 9 50.04 TG O G €9 H e bl 77
% f5eh e forvm 3 ey & fR e ol 317om @ foh S9aT et &1 ST, 9 SrRferd T 1 1fer vuy
164.55 TG &I & TR WIarei= fohaaT ST e &,

1991 HET 30 ARG 1 ST 1 ST 9 < Tef o ey ard T e €. ot 3 s el el efteran e, e frart
ol ST ST &, 37T Sk WIS bl FqOpIeT shr TTeiT &, T =1 < o1 o Rt oh it oy 3 S el 7 et o for ahg <
e,

e TTENT o foreoT 31Ty chotg < o o ST IX TUHE 3 STHTE e Uoteal & WTee ferar¥utt o e o ot H feram
ST

=Sfeh T o oo et TRt 3 AReT B el T STl 376 : TR o ST 3 UTed 311 ol g9 el fohalm
ST HHAT S,

7] SN SUHE 1 30 foct T 7T B Shra e =47t Wl T .

o SR ferest it 3T ST, feraroi ¥ ST S =1fe 3T STHAIfass Hov-5Tg aTa &1 & H Tad 5 oRaeit
ST BT TSI el fohelT T S

23. S Ul Rt Wehe [ehluT
TS ITET o O & o SR H T oI 18 F1 e G A AT ST Ter s
U@ Ya-E hifHe
FrevTeR &1 AT T I T U | TPT (T &g o)
T ST T T e e Bl 2.48
(1.4.059 16.10.05)
IO FAARRO fHev (faad) RIESIEED 5.07
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14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

The old outstanding of Rs.183.44 lacs due from ‘M/s. Bisawa Creation’ was settled under One Time Settlement
(OTS) to the extent of Rs. 87.69 lacs as full and final settlement. Difference between the actual outstanding and
the amounts settled under OTS is adjusted against provision of Rs.91.25 lacs already made in the books of
accounts and balance of Rs.4.50 lacs is debited to ‘Bad Debts written off’.

Delhi Govt. has claimed an amount of Rs.44.00 lacs from the Corporation due to change in finance arrangement
in respect of film ‘Chakachak’ of Sai Paranjape.

In the opinion of the Board, the current assets, loans and advances have been at least equal to the amount stated,
if realized in the ordinary course of business. The provision of depreciation and for all known liabilities is adequate
and not in excess of amounts reasonably necessary.

Loans and Advances

a. Loans and Advances of Rs.1172.65 lacs include interest accrued and outstanding of Rs.104.45 lacs and
advance tax paid amounting to Rs.474.92 lacs pertaining to various assessment years.

b. Loans to film producers of Rs.214.59 lacs are classified as secured to the extent of Rs.50.04 lacs as man-
agement expects to realize in future from exploitation of negatives on which the Corporation has a charge.
The balance of uncovered loans of Rs.164.55 lacs are treated as “Unsecured” and provision is made for the
same in the accounts.

Deposits of Rs.30.00 lacs placed with third parties in 1991 are secured against residential premises. The parties
have not refunded the deposits and securities are also not liquidated, the provision for the same is recommended.
The Corporation has filed an arbitration against the defaulting parties for recovery of deposits.

The profits and distribution fees from the film “Gandhi” are accounted on Calendar year basis based on the
statement of accounts received from the agents appointed under the agreement.

Since Corporation is not maintaining Asset Movement Register in few locations, revenue generated from utiliza-
tion of assets is not ensured.

Amounts due to small-scale industrial undertakings together with interest due for more than 30 days are NIL
(NIL).

No provision for Income tax is made in the accounts in view of unabsorbed business losses and unabsorbed
depreciation claimed by the Corporation in Income tax returns of earlier years.

Related Party Disclosures:
Information regarding Related Party Disclosure as required by AS-18 is given below:

Key Management Personnel

Name of the Director Nature of Transaction | Amount (Rs. in lacs)
Shri .D. Mukhopadhyay - Managing Director Remuneration 248
(01.04.05 to 16.10.05)

Shri. P. Sathyanarayanan Director (Finance) Remuneration 5.07
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24. @USH GO :

®) AW U
o = S T et o e & SR feher foreet, et aht farezor 3R Jar afaiie e St fergaR @ -
(T AEH)
faaor fafr | few ar T | fafm | feeH Tar et
Tiafatr | faawor | afEsEn Tifafy | fadeor | afeEsE
2005-06 2004-05
TUs A
EENEATE 11.36 |3242.70 | 296.86 | 3550.92 2536 | 168244 | 29749 | 2005.29
CRIEIRCE] - - - - - - - -
HeT T 11.36 |3242.70 | 296.86 | 3550.92 2536 | 168244 | 29749 | 2005.29
HITT GUS 377 0.21 [2296.64 | 261.77 | 2558.62 101 | 134564 | 28576 | 163241
SIS AIE] 11.15 | 946.06 35.09 | 992.30 2435 | 336.80 1173 | 372.88
AT - SfaerieTd - - - | 962.10 - - - 938.76
FRURZ &
Iy - - - 30.20 - - - | (565.88)
I S 3T - - - 17.84 - - - 24.84
BISEIRS - - - 16.91 - - - 45.83
T - - - 29.27 - - - | (544.89)
AT AR - - - 10.00 - - - -
= fafafERy e - - - | 218.88 - - - | 158.16
YIEE T () - - - | 238.15 - - - | (386.73)
SR
Ug qRgHfaar 79.04 | 280.78 | 638.32 | 998.14 95.13 | 3075.51 | 827.93 | 3998.57
AffSTa FaRe - - - | 1779.72 - - - | 173536
it
Fe TRl 2777.86 - - - | 573393
HUS AT 7.11 | 936.19 39.83 | 983.13 14.22 | 4006.05 5549 | 4075.76
AfgfSTa FraRe - - - | 830.96 - - - | 1201.63
A
FA <A - - - | 1814.09 - - - | 5277.39
TS - - 1.10 1.10 - - 7.44 7.44
ER - - - 34.55 - - - 13.67
FAYS T - - - | 35.65 - - - 21.11
A =T - -| 11346 | 113.46 - S| 14825 | 14825
ER] - - - 21.24 - - - 19.79
FATH-BE - - - | 134.70 - - - | 168.04
T Ve 7]
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24.

i Business Segment:

Segment Reporting:

The Corporation has identified three business segments viz. Film Finance, Distribution of films &

service projects which are as under:

(Rs. in lacs)

Particulars Financial Film| Service Total |  Financial Film Service Total

Activity | Distribution| Project Activity |Distribution Project

2005-06 2004-05

Segment Revenue
External Sales 11.36 |{3242.70 296.86(3550.92 25.36 1682.44 297.49 | 2005.29
Inter Segment Sales - - - - - - - -
Total Revenue 11.36 {3242.70 296.86(3550.92 25.36 1682.44 297.49 | 2005.29
Less: Segment Expenses 0.212296.64 261.77|2558.62 1.01 1345.64 285.76 | 163241
Operating Profit/ (Loss)| 11.15| 946.06 35.09( 992.30 24.35 336.80 11.73 372.88
Less: Unallocated
Corporate Expenses 962.10 - - - 938.76
Balance 30.20 - - - | (565.88)
Less: Interest Expenses 17.84 - - - 24.84
Interest Income 16.91 - - - 45.83
Balance 29.27 - - - | (544.89)
Less: Income Taxes 10.00 - - - _
Profit from Other Activity 218.88 - - - 158.16
Net Profit/ (Loss) 238.15 - - - | (386.73)
Other Information
Segment Assets 79.04| 280.78 638.32| 998.14 95.13 3075.51 827.93 | 3998.57
Unallocated Corporate Assets - - -11779.72 - - - | 1735.36
Total Assets 2777.86 - - - | 573393
Segment Liabilities 7.11| 936.19 39.83| 983.13 14.22 | 4006.05 55.49 | 4075.76
Unallocated Corporate
Liabilities - - -| 830.96 - - - | 1201.63
Total Liabilities - - -11814.09 - - - | 5277.39
Capital Expenditure - - 1.10 1.10 - - 7.44 7.44
Other - - -| 34.55 - - - 13.67
Total Capital Expenditure - - -l 35.65 - - - 21.11
Depreciation - - 113.46| 113.46 - - 148.25 148.25
Other - - -l 21.24 - - - 19.79
Total Depreciation - - -| 134.70 - - - 168.04
Non Cash Expenses other
than Depreciation - - - - - - - -
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W) WUE I AR T

QU A 3R A1 H Grafere @ug H T Feled SRS SNl 3. Yo =1, Hifte ot SiK T
TRt T Ho- B Rl e Eue & Qe ST =&t ST Tehal 377 SHfeTS 3% SIoH 1 GHeT T e,

M) GUE Uit o e

GUErg yiErfeddl SR S § grafed v H Gl Toaer SRS 9NiHer €, 9l 31=1 uRgrfeaa 3T
1feredt ot e v & for AR 21 & et i aRamfedait ue aTfeedt & 3FaTid THe S T e.

)  Hriferes @ug

<1 SATUTR 1 GUSHTOT FIeTeh FrTe 1T . Halwe ol 51 B S22 AT A1 S Tehi33 2 3Tt S sRI S
GUg R TR o 1 17 3 G § frm 3 ofmiifors oo 74 2.

25. 39 W & o oI o -

TR Al T AT 37T bl ATk TSIl o ST H A1ES ThIS—-2 31t SSaT ST ST oRal /I (T - 22) ‘37
TR & oIS ot & STHR I[E8 SR it igrfeal Fa Al e 2,

IR T e feaai/rmsit o W e 31 A1, 2006 1 GH T2 sl oofe 4 §E Sl FIar 2.

(T7y qferH)
T ufEm st/ (39am) (31 W=, 2006 )
1 X IREE et & 3R (6552475)
2 W ffa anmrs gram 3263468
3 STIIRE 0N o foTe wraeme 80082739
4 TEr AR TE 565484
5 TABMHIRR 2204677
YIEG SRUNTA Y UfafeTat 79563893
26. SR UfEfaat
(T7y aferH)
feraror 01-04-05 F | a8 2004-05% | TSN |31-3-06 T
T3 | NEAETE el | sifauew
gefmfor o fraer 17102269 - - | 17102269
Gefmior g g 7647816 1430439 | 1213464 | 7864791
fgqeorem e 2140908 37663 36435 | 2142136
HA 26890993 1468102 | 12498992 | 27109196
27. fadvment & wHE &1 faawmr
(T AfeTH)
Taawur 2005-06 2004-05
T e T ST 248439 476591
ey ffey o uftaR Yo & fae sfeem -
EENEACERs B L] 460950 241263
“ffereer ffer 37 aftam Tre o fora sferem 45937 24054

64

314 arftfs e 2005-06



iii.

iv.

25.

26.

27.

Segment Revenues and Expenses:

The segmental revenues and expenses include all directly attributable to the respective segment. Administrative
expenses, personnel costs and depreciation on fixed assets cannot be identified with any particular segment and
are considered as unallocable.

Segment Assets and Liabilities:

The segmental assets and liabilities include all directly attributable to the respective segment. All other assets and
liabilities not attributable to any particular segment have been grouped under unallocated Assets and liabilities.

Geographical Segment:

Since the segregation of the business geographically is not possible, in view of the Management, the Corporation
does not have geographical segmentation in the context of the Accounting Standard 17 on segment Reporting
issued by The Institute of Chartered Accountants of India.

Accounting for Taxes On Income

In the absence of virtual certainty of sufficient future taxable income, net deferred tax assets have not been
recognized by way of prudence in accordance with Accounting Standard (AS-22) — “Accounting for Taxes on
Income” issued by the Institute of Chartered Accountants of India.

The major components of Deferred Tax Assets/ (Liabilities) arising on account of timing differences as at 31
March, 2006 are as follows:

(Amount in Rs.)

Deferred Assets / (Liabilities) (As at 31 March, 2006)
. Carrying differences of fixed assets (6552475)
= Payment of Voluntary Retirement Scheme 3263468
. Provision for doubtful debts 80082739
. Carry Forward of Losses 565484
= Differences in Depreciation 2204677
Net Deferred Tax Assets 79563893

Intangible Assets:

(AmountinRs.)

Particulars Op. Bal. as Additions during | Amortised /| Closing bal. as

on 01.04.05 the year 2005-06 Recouped on 31.03.06.

Investment in Co-production 17102269 — — 17102269

Exploitation expenditure 7647816 1430439 1213464 7864791
in respect of co-production

Others 2140908 37663 36435 2142136

Total: 26890993 1468102 1249899 27109196

Particulars of Directors Remuneration
(Amount in Rs.)

Particulars 2005-06 2004-05
Managing Directors Remuneration 248439 476591
Contribution of PF and FPF --- -
Remuneration of Director Finance 460950 241263
Contribution of PF and FPF 45937 24054.
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28. U rfafTET 1956 T ST 6 % WIT 1 o YU 3, W 4 T W 4 T & WEHH & JTEAR

rfafiam g
i) SRHETEr U e YUt e T Wit ut

F) 99 ETd 24,00,000/- T FH e A I R IR o
(ABTETH)
Taawur 2005-06 2004-05
FHEAT I - -
ELERIEIEE] - -
) HfqHE TTF 20,00,000/ - ¥ HH TE1 A I8 o T 9T & ST AT 2
(ABTETH)
Taawur 2005-06 2004-05
EGERIEIEE] - -
ii) heET Wl STHIT T =
o] FTCA, et ot 31X HEaeh o STHITT &bl farom
GUEIEEIRD)
Taawur 2005-06 2004-05
EUMERIRIK] TTA9T (% ) T g s T (%)
9T 391371 100 334091 100
FA 391371 100 334091 100
iii) Tt ey T wrfterat (TIfer Tt )
faaor 2005-06 2004-05
TTCTIi= oo oh TR I ATl HTeT ol =il
I (T fihed) 409326 356399
e (Fe-fafda fhe) 1897622 3219706
I (LA TTE fheH) 12383 343837
I (AT 3l foTehl 7T 317 =I1h) - 1095720
geffda fhemr & At H 21w 3968788 4987547
FA 6288119 10003209
IV. 3T & ANTd-aHT-a8
GUEIERRIK:D
Taawur 2005-06 2004-05
BEEACRS - -
LSRR 379236 267444
Tt fredl/ e e vee iR - -
HA 379236 267444

66

314 arftfs e 2005-06



28. Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of the part II of Schedule VI

to the Companies Act, 1956 to the extent applicable.

i) Expenditure on employees in the receipt of aggregate remuneration of:
a) Not less than Rs.24, 00,000/- for the year, if employed through out the year:-

(Amt.inRs.)
Particulars 2005-06 2004-05
No. of employees Nil Nil
Salaries & Bonus Nil Nil
b) Not less than Rs.2, 00,000/- per month, if employed for a part of the year: -
(Amt. in Rs.)
Particulars 2005-06 2004-05
No. of employees Nil Nil
Salaries & Bonus Nil Nil
ii) Raw Material Consumed:
Details of raw materials, spare parts and components consumed.
(Amt. in Rs.)
Particulars 2005-06 2004-05
Value in Rs. Percentage(%) | Value in Rs. | Percentage (%)
Raw Materials — --- --- --
Imported --- --- --- ---
Indigenous --- --- --- ---
Spare Parts and Components --- --- --- ---
Imported --- --- --- ---
Indigenous 391371 100 334091 100
Total 391371 100 334091 100
iii) Earnings in Foreign Exchange
(Amt. in Rs.)
Particulars 2005-06 2004-05
Export on goods calculated on FOB basis
Royalty (own films) 409326 356399
Royalty (Co-Produce films) 1897622 3219706
Royalty (leased films) 12383 343837
Others (Sale of Materials and other charges) - 1095720
Surplus in case of co-production films 3968788 4987547
Total: 6288119 10003209
iv) CIF value of imports
(Amt. in Rs.)
Particulars 2005-06 2004-05
Components and Spare Parts - -
Capital goods 379236 267444
Exploitation rights in foreign film prints - -
Total: 379236 267444
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v. faesigmuss

GUEIERRIE:D
Taawur 2005-06 2004-05
faesiramn/ sfanfarem 1865043 3051334
VI. o U S I
SUNERRIE:D)
ferercor 2005-06 2004-05
T T S 125000 137750
ERSSICIRRUAIN e 50000 55100
SRR 30000 25000
[SECIREISE IS ERCE] 76705 110924
29. U, SrfufEm, 1956 I ST BE: h AT U °N h N Gem
AT O WY 3R T o g e st faar
i)  <hufaat o YsireRtr faaor
ESESUERIED 7750
WIFTE 11
ESEREKIRYE] 31.03.2006
i) o & 9w I gfie
(fer ww=i §)
Taaur 2005-06 2004-05
fecth 529 jSl =
SRR Rl Rl
CIERERD] = Nl
EEIELIER I NSl
i) Tl o duger we fafeem @ fefa
QUNEACIR:D)
Taawur 2005-06 2004-05
FA <A 188047721 154384389
el TREHIfT 188047721 154384389
iv) faferat st &
(ferEwr #)
Taawur 2005-06 2004-05
T el 139998500 139998500
RERRCICRI] 232736 232736
gfayd =0 116485 14153153
ELEEcER 47700000
FA 188047721 154384389
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v) Expenditure in Foreign Currency:

(Amt. in Rs.)
Particulars 2005-06 2004-05
Foreign Tours/ Participation Expenses 1865043 3051334
vi) Payment to Auditors:
(Amt. in Rs.)
Particulars 2005-06 2004-05
Audit Fees 125000 137750
Tax Audit Fees 50000 55100
Other Services 30000 25000
Auditors out of pocket expenses 76705 110924

29, Information under Part IV of Schedule VI to the Companies Act, 1956.
BALANCE SHEET ABSTRACT AND CORPORATION’S GENERAL BUSINESS PROFILE

i) Companies Registration Details:

Registration 7750
State Code No. 11
Balance Sheet Date 31.03.2006
ii) Capital raised during the year:
(Amt. In Rs.)
Particulars 2005-06 2004-05
Public Issue NIL NIL
Rights Issue NIL NIL
Bonus Issue NIL NIL
Private Placement NIL NIL
iii) Position of Mobilization and Deployment of Funds
(Amt. In Rs.)
Particulars 2005-06 2004-05
Total Liabilities 188047721 154384389
Total Assets 188047721 154384389
iv) Sources of Funds:
(Amt. In Rs.)
Particulars 2005-06 2004-05
Paid-up Capital 139998500 139998500
Reserves & Surplus 232736 232736
Secured Loans 116485 14153153
Unsecured Loans 47700000 —
Total 188047721 154384389
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v) Tafert & suamr
GUSIEREIED)
Taawur 2005-06 2004-05
oo LT gt 62814468 72718827
[BEKI - _
MRS RIS e 33563081 (33391729)
Y T B o’ 84678927 108730815
ST ToTed 37 6991245 6326476
EX 188047721 154384389
vi) =t fere
GUSIEREIRD)
faawor 2005-06 2004-05
THRIER/3T™ 378671471 220928319
FA I 353856184 259601872
FL A (BIFH) /e 24815287 (38673553)
FLATT (B1) A1 23815287 (38673553)
BIGRIREIR] - _

vii) T & 99 T Samct/Adrelt % g A (Wige w9 W)

w® | WEEE Har faeor

£ KIEE] Tt 2T ferereoT

g AN TE JTHIT HTET 3R Tl T T
T A fopcm e foT 3= forr amor

30. TRl off SMAvAE I A AN F AhS YA - YAATIR AR YAfSenfuq fFw T & aIfF 3% = ol
3T o T TATCH ST T Heh.
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v) Application of Funds:

(Amt. In Rs.)
Particulars 2005-06 2004-05
Net Fixed Assets 62814468 72718827
Investments - -
Net Current Assets 33563081 (33391729)
Profit & Loss Account 84678927 108730815
Deferred Revenue Expenditure 6991245 6326476
Total: 188047721 154384389
vi) Performance of the Corporation:
(Amt. In Rs.)
Particulars 2005-06 2004-05
Turn-over/Income 378671471 220928319
Total Expenditure 353856184 259601872
Profit (Loss) Before Tax 24815287 (38673553)
Profit (Loss) After Tax 23815287 (38673553)
Earning per share - -
Dividend Rate % - -

vii) Generic Names of three principal products/services of the Corporation (as per monetary terms):

Sr. No. | Item Code No. Service Description
a) N.A. Distribution of Films
b) N.A. Equipment Rental and Technical Services
c) N.A. Film Production and Financing
30. Previous years figures have been re-grouped / re-classified and re-arranged wherver necessary to make them

comparable with current years figures.
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31.

Tehg YaTg faawur - 31 W=, 2006 & TATE a¥ & forg

(fer =g W)

Taawor

2005-06

2004-05

1 W Tfafatet o ket

HYTT TAT ST G&F o Tgel

248.15

(386.73)

V15 T TS

grsH & fore

PRRIN

134.70

171.25

Bfeat T &1 v

6.87

9.52

SIS 3

(16.91)

(45.83)

S

17.84

24.84

142.50

159.78

WY UGSl # uftaedT &
gl YeIe Uehe oY TUS 2

390.65

(226.95)

grsH & fore

grfagr | gia

13.01

261.28

faferg Sem o gfex

2819.09

537.78

T 31 S H

183.15

392.99

3= =1e] TRl | &

(470.37)

(0.29)

fafaer et oo a3t <3t o &1

(3480.18)

(545.30)

(935.30)

646.46

T § 3T UHe

(544.65)

419.51

3Teh T HITAT

(172.09)

G ol o Jeot s JaTe

(544.65)

24742

T 9

2.37

(125.60)

IfiTq T T

(6.65)

(63.26)

AT TMfAfafer (A)

(548.93)

58.56

. fravwnfafafet @ teg vae

W g faa @ Tl

(35.65)

(24.96)

T gt & el (39)

0.63

FAfafted geg &9

16.91

45.83

TS UIe '
Tragr nifafaferat (B)

(18.74)

21.50

11171 TS UaTE (H)

famir nfafafat & Ts yare

HIRT R 8T 0T

477.00

ST 31 SR 9 H &aldr

(140.37)

(88.82)

TS YT

(17.84)

(24.84)

SATHIT YT

AT I fEa TR HRURE 39

farirer wifafafert o wge weg kg (M)

318.79

(113.66)
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31.

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR

ENDED 315" MARCH, 2006.

(Rs. in lacs)

Particulars

2005-06

2004-05

I. CASH FLOWS FROM OPERATING ACTIVITIES

NET PROFIT BEFORE TAXATION AND

EXTRAORDINARY ITEM

248.15

(386.73)

Adjustments for

Depreciation

134.70

171.25

Provision for leave encashment

6.87

9.52

Interest Income

(16.91)

(45.83)

Interest Expenses

17.84

24.84

142.50

159.78

OPERATING CASH PROFIT BEFORE
WORKING CAPITAL CHANGES

390.65

(226.95)

Adjustments for

Decrease in Inventories

13.01

261.28

Decrease in Sundry Debtors

2819.09

537.78

Decrease in Loans and Advances

183.15

392.99

Increase in other current assets

(470.37)

(0.29)

Decrease in sundry creditors and other payables

(3480.18)

(545.30)

(935.30)

646.46

CASH GENERATED FROM OPERATIONS

(544.65)

419.51

Income Tax paid

(172.09)

CASH FLOWS BEFORE EXTRAORDINARY

ITEM

(544.65)

24742

Prior year adjustment

2.37

(125.60)

Deferred Revenue Expenditure

(6.65)

(63.26)

NET CASH FROM OPERATING ACTIVITIES (A)

(548.93)

58.56

II. CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets

(35.65)

(24.96)

Sale of fixed assets (net)

0.63

Excess Depreciation

Interest received

16.91

45.83

NET CASH FROM INVESTING ACTIVITIES (B)

(18.74)

21.50

III. CASH FLOWS FROM FINANCING ACTIVITIES

Loan From Government of India

477.00

Reduction in Overdraft balances

(140.37)

(88.82)

Interest paid

(17.84)

(24.84)

Dividend paid

Corporate tax on dividend paid

NET CASH USED IN FINANCING ACTIVITIES (C)

318.79

(113.66)
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31. Uehg aTg faawur - 31 W, 2006 &1 U a6 & fow (sHueT:)

(fsr =g W)
Taawur 2005-06 2004-05

kg AT Uehg TUTeAT W I gfea
(F+T+T) (248.88) (33.60)
JUehg AT Uehg UG AT RIS I 367.02 400.62
kg AT Uehg UG <A 3ifad 9y 118.14 367.02
ATt U U ST ue ™ [EEHCR T T TE]
TG TR
gaagrarEt RIS IR
TRIER PCESAEENED

Y. eI

feems ()

ISTTEHR

e (fom od o)
fei® © 15-09-2006 fei : 30-08-2006
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31. CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR

ENDED 315" MARCH, 2006. (Contd.)

(Rs. in lacs)
Particulars 2005-06 2004-05

NET INCREASE IN CASH AND CASH

EQUIVALENTS (A + B+ O) (248.88) (33.60)

OPENING BALANCE OF CASH AND

CASH EQUIVALENTS 367.02 400.62

CLOSING BALANCE OF CASH AND

CASH EQUIVALENTS 118.14 367.02
For YARDI PRABHU & ASSOCIATES For AND ON BEHALF OF
CHARTERED ACCOUNTANTS BOARD OF DIRECTORS

SUDHAND. YARDI
(PARTNER)

Place: Mumbai
Date :15-09-2006

MS.NINA LATH GUPTA
(MANAGING DIRECTOR)

P.SATHYANARAYANAN
(DIRECTOR—FINANCE)

UDAY NAYAK
(MANAGER (F&A))

Place: Mumbai
Date :30-08-06
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TG UleTehl ST YHTOT U

B TS thed faemrg FTH 36 31 /1=, 2005 3 TS 9 o [T ST Uehe TaTe fora<or &1 Site & oAl © | 218 feraor et
TR o1 T =1 Tl U o T T SR 15-9, 2006 3! HHI 3 Ta 5l &1 17 Rl & e1geu ¢ |

TN T8 et fard & o

%l AEF Uy T T
I EER

(g 2. =El)
I - & ESI ALY
& : 15-09-2006

TR fihen faam fm fafiee & feriew 31 Wt 2006 &0 TUTE a¥ & @l W
HUAT IH 1956 T &0 619 (4) & M, WA & & &
TRTOTET Tlereh ki feufurat|

s e WeeEr wiges @ femfurat

T o T2k Td HeTera T ereh) 78 oot foran © fon Oty firem feremr o faafigere o feien 3.1 91 2006 1 gore & & o
T HY SATTIH, 1956 FTERT 619 (4) 3 37 FLOTE a1 Gefver a1 fened 761 & qon 9 i frofori 76 €|

YT S
T w1, SO oRaT T et
o g ol T e - 1 gas

ik : 21-09-2006
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AUDITORS’ CERTIFICATE

We have examined the above Cash Flow Statement of National Film Development Corporation Limited for the year
ended 31* March, 2006. The statement is based on and in agreement with the corresponding Profit and Loss Account and
Balance Sheet of the Company covered by our report of 15" Sep., 2006 to the members of the Company.

PER OUR REPORT OF EVEN DATE
For YARDI PRABHU & ASSOCIATES,
CHARTERED ACCOUNTANTS

PLACE: MUMBAI
DATED: 15-09-2006
(SUDHAND. YARDI)
PARTNER.

COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION 6194)
OF THE COMPANIES ACT 1956, ON THE ACCOUNTS OF NATIONAL FILM DEVELOPMENT
CORPORATION LIMITED, MUMBAI, FOR THE YEAR ENDED 315" MARCH, 2006.

C & AG’s Comments

The Comptroller and Auditor General of India has decided not to review the report of the Auditors for the year ended 31+
March 2006 on the Accounts of National Film Development Corporation Limited, Mumbai, and as such has no comments
to make Under Section 619(4) of the Companies Act, 1956.

(SUSHAMA V. DABAK)
Principal Director of Commercial Audit and
Ex-Officio Member, Audit Board-I, Mumbai

Place: Mumbai
Date: 21.09.2006
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