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We aim to...

be a vibrant, innovative and major
producer of meaningful Indian films
of outstanding quality while providing
total support services including
funding as well as underwriting
activities in the Film & Television

industry.




\X/e want to...

plan, promote & develop an

integrated & efficient film industry,

to be a leader in fostering excellence
in cinema and to develop a state-of-
the-art infrastructure as well as quality
products in the audio-visual and

related fields.



EASHWAR MIME CO.
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While striving to achieve the broad objectives

of the corporation, the following new thrusts
will be the highlight of its activities in the

coming years.

Production of quality feature/tele films,
television programmes and animation software
in collaboration with Indian and foreign
partners.

Providing high quality infrastructure facilities to
the film industry.

Facilitating export of Indian films with special
emphasis on small budget film makers.

Expanding the activity of promotion of Indian
films through television and satellite channels.

Providing appraisal services to financial
institutions financing the film industry.

Encouraging production of films in various
languages.

Popularising good cinema by participation in
international film festivals, organizing Indian film
weeks abroad and exhibiting the package of
Indian Panorama films.

Promotion of social security and welfare
measures for needy cine artistes of yester years

through Cine Attistes Welfare Fund OF India
— a Trust set up by the Corporation.

Promoting India as a marketing hub for
the entertainment industry, and acting as a
facilitator for production of foreign films

in India.
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -.":‘I"-
[ | —

NOTICE

Notice is hereby given that the 30th Annual General Mesting of the National Film Development Corporation Limited will be
held on Wednesday, the 28th September, 2005 at 3.30 p.m. in the Board Room of NFDC, 7th Floor, Discovery of India Building,
Nehru Centre, Dr. Annie Besant Road, Worli, Mumbai-400 018 to transact the business mentioned herein below:

ORDINARY BUSINESS:

1. Toread, consider and adopt the Director’s Report and Audited Annual Accounts of the Corporation for the year ended 31st
March, 2005 and Auditors’ Report and the comments of Comptroller and Auditor General of India thereon and to pass with
or without modifications the following Resolution as an Ordinary Resolution.

““RESOLVED that the Audited Balance Sheet as on 31st March, 2005 and the Profit and Loss Account for the year ended
31st March, 2005 together with the Directors' Report and the Auditors' Report and the comments of the Comptroller and
Auditor General of India are hereby read, considered and adopted.”

By Order of the Board

for National Film Development Corporation Ltd.

(R. HARISH)
Deputy Manager (S&L)

Place: Mumbai
Date : 6th September, 2005

Note:

1. A Member entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend and vote instead of himself and
the Proxy need not be a member.

To,
All Shareholders of NFDC

30TH ANNUAL REPORT 2004-05 5
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -.‘|:‘I".
[ | —

DIRECTORS REPORT

To,
The Shareholders of
National Film Development Corporation Ltd.

The performance of the Corporation under report has shown improvement compared to the previous year. The
Corporation had incurred a net loss of Rs. 3.87 Crores during the year compared to the loss of Rs. 9.25 Crores during
previous year, mainly due to the provisioning for doubtful debts of TV Marketing receivables. The Corporation’s
commitment to promote good cinemain India and acting as a facilitator for promoting Indian Cinema Overseas has
been effective. The Corporation hasinitiated several measuresto improve the performance by improving the marketing
efforts and introducing cost cutting measures like, implementing Voluntary Retirement Scheme, reduction of
administrative costs etc.

In spite of best efforts and the stiff competition faced by various private TV channels, the Corporation is making all out
efforts to continue its journey as a self reliant promotional agency.

On behalf of the Board of Directors, we would like to present the 30th Annual Report of NFDC together with the
accounts for the year ended 31st March, 2005.

FINANCIAL RESULTS

As can be seen from the Profit and Loss Account, the financia performance for the year 2004-2005 resulted in a net
loss of Rs. 3.87 Crores, as against the net loss of Rs. 9.25 Crores posted in the previous year. After prior year
adjustments the net lossis arrived at Rs. 5.12 Crores against net loss of Rs. 8.31 Crores of the previous year.

DIVIDEND

Inview of thelossincurred by the Corporation during the year under report, the Directors are unabl e to recommend any
dividend for the year ended 31st March, 2005.

The details of appropriation for the year vis-a-vis the previous year are as under:

(Rs. in Lakhs)

2004-2005 2003-2004

(Loss) Before Tax (387) (925)
Add/(Less): Prior year adjustments (188) (88)
Add/(Less): Excess provision Written back 20 182
Income Tax 43 —
Net (Loss) (512) (831)
Less: Profit brought forward (575) 117
Less: Transfer from General Reserve — 139
Balance carried to Balance Sheet (1087) (575)

The Financial Performance Highlights of the Company during the last five years are given in “Annexure A”.

OTHER HIGHLIGHTS

FILM FINANCING & PRODUCTION

Inaccordancewithitsmainobjectiveof promotinggood cinemain India, the Corporation continuedwithitsfilmproduction
and financing activities.

30TH ANNUAL REPORT 2004-05 7
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -.‘|:‘I".
[ | —

DIRECTORS REPORT (Contd.)

During the year 2004-2005 the Corporation completed the production of two feature films in various languages and
two others were under production as detailed below:

Films Completed:
1. ANAND (Telugu) by Shekhar Kammula
2. ESHWARMIME CO. (Hindi) by Shyamanand Jalan

Film Under Production:
1. SANSKAR (Bengali) by Nabyendu Chatterjee
2. TENARA (Bengali) by Joydeep Ghosh

The Corporation has approached Ministry of Information & Broadcasting for financial assistance to consolidate the
core activities of the Corporation for the film production.

National/l nter national Recognitions:

The Corporation as part of its promotional activity supports the talents of Directors and Technicians for making films,
some of them made great stridesin their chosen fields and made amark in later years. During the year under report one
of theNFDC film PARINAAMAM (Malayalam) starring Shri Nedumudi Venu, Kunjukuttan, etc. directed by Venu has
won international award for best screen play in ASHDOD International Film Festival, Isragl.

POPULARISING INDIAN FILMSTHROUGH FESTIVAL PARTICIPATION:

During the year under report, as in the past the Corporation participated in various International Film Festivals across
the globe showcasing around 17 Indian Films in different languages. NFDC promotes not only its own films but also
promotesthe films of other Indian producers. The Corporation also acts as the nodal agency to spread awareness of the
Indian films and also co-ordinates with foreign agencies in providing information about Indian films.

The Corporation participated in 14 International Film Festivals showcasing 17 Indian Films. In some of the
International Film Festivals the Corporation acts as a facilitator to promote films of other producers and jointly
organize stalls and co-ordinates between Indian producers and the festival agencies.

DISTRIBUTION OF FILMS (Through TV and other Media)

(@) The Corporation is shifting focus to the popular media of TV considering the major shift of viewers from big
screen to the electronic mediain recent years. The Corporation has found that with stiff competition coming from
other channels the arrangement with Doordarshan is not found to be remunerative and therefore this activity has
been on a substantially low scale. The Corporation however continue to supply film software to few channels of
Doordarshan.

(b) TV MARKETING: In the past ten years Television Marketing has been a major revenue generating activity of
the Corporation. However, due to stiff competition from other channels the terms offered by Doordarshan for
marketing its Free Commercial Time against telecast of filmswere found to be un-remunerative. In view of this,
this activity has been scaled down, which is reflected in the lower turnover of the Corporation.

EXPORTS

The Export revenue of the Corporation during the year 2004-2005 amounted to Rs. 133.21 lakhs. The Corporation aso
undertakes promotional activity by regularly participating in International Film Markets by sending films and
delegations. At the behest of the Ministry of | & B, the Corporation is providing infrastructural and logistic support to
the film producers of Indiaand ClIl in establishing exhibition stallsin CANNES Film Festival during May, 2005. Inthe
CANNESFilm Festival the name of NFDC is reckoned as the name to represent Indian Film Industry. In recent years
the visibility of Indian films could be seen as broad basing. The Corporation sent delegates to American Film Market
held in February and November, 2004.

30TH ANNUAL REPORT 2004-05 9
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -.‘|:‘I".
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DIRECTORS REPORT (Contd.)

TECHNICAL PROJECTS

The Project Section of the Corporation has always been a front-runner for the implementation of several key projects
right from the inception of the Corporation. The section has contributed immensely to the Corporations revenue
income, in particular the Subtitling Department situated at Mumbai. The various technical project at the regiona
centres located strategically throughout India has also contributed to the growth of the Corporation.

Subtitling — Laser Subtitling & Video Subtitling

The laser subtitling isthe most State of Art automated facilities available in India providing subtitling facilities for the
celluloid films. The unit undertakes the subtitling works of exporters, film distributors, well known film directors and
mainly works from Ministry of External Affairs, DD, DFF and for Film Festivals both National and International.
Severa award winning films including the Oscar entry Hindi feature film LAGAAN was subtitled at this unit.

The unit catersto the positive and interpositive celluloid filmswith several Hindi feature films having been subtitled in
various English and Latin Languages. Recent incorporation of the lastest software has enabled the Laser subtitling in
Japanese and Chinese languages. The laser subtitling technical services are priced at very competitive rates.

Theunit hasalso Video Subtitling facilitiesin multi language formatsfor all formats of video. The compl ete automated
facilities provide precise and accurate subtitling. The unit has also DVD/VCD mastering facilities for al formats of
video.

OTHER TECHNICAL FACILITIES

1. CineCamera35mmARRI BL |1l and ARRI I11 with latest flicker free video assist pre-production facilities at all
centers of the Corporation.

2. 16 mm Film Centre, Kolkata has the film dubbing facilities on Magnatech machines. The unit has been upgraded
recently with the addition of “DHWANI"” to include the NLE editing system along with the existing video post-
production/editing suites. Dvcam formats are also available. The unit caters to the entire northeastern sector.

3. Video Centre, Chennai undertakes Telecinetransfer, Video Duplication, Multilingual subtitling, Avid Non Linear
and VCD/DV D mastering — duplication facilities.

4. State of Art equipments and facilities in al formats of video are available at the Mumbai Project Section for
editing and post-productions. The unit is equipped with SDI and component facilities for recording.

PROPOSED UPGRADING OF TECHNICAL FACILITIES

In keeping abreast with the changing trends of broadcasting, the Corporation is aiming towards the upgrading of its
facilitiesto providethesefacilitiesin par with the foreign counterparts. The upgrading would be undertaken in aphased
manner for the technical services. The Corporation has sought financial assistance from Ministry of Information &
Broadcasting for this purpose.

PROMOTION OF GOOD CINEMA

The Corporation continues to organize festival of own and acquired films all over the country with the active
participation of film societies, universities, State Film Devel opment Corporation etc. on aregular basis. The National
Film Circle continues to be active and organizes screenings of quality films at Nehru Centre evoking enthusiastic
response from the discerning audience.

CINE ARTISTESWELFARE FUND OF INDIA

The Cine Artistes Welfare Fund of India (CAWFI) the biggest ever trust in the Indian Industry, set up by the
Corporation in 1992 extends financial assistance to needy cine artistes of yester years. The Corpus of the Trust as on
date has grown to Rs. 4.38 crores and the total investment stood at Rs. 7.13 (including interest accounted). So far more
than 963 cine artistes have availed of the pensionary and other benefits from the trust. Presently about 573 cine artistes
are availing financial assistance from the trust. During the year an amount of Rs. 46.13 lakhs have been disbursed as
pension to cine artistes.
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OFFICIAL LANGUAGE IMPLEMENTATION

The Official Language Act along with the Rules made there under and orders issued by the Department of Official
Language and Ministry of Information and Broadcasting and Department of Public Enterprises regarding the
progressive use of Hindi were implemented in the offices of the Corporation during the year.

The meetings of the Official Language I mplementation Committee were held regularly for reviewing the progressive
usage of Hindi in the offices of the Corporation and suitabl e steps were taken to implement the Annual Programme for
the year 2004-2005 issued by the Department of Official Language, Ministry of Home Affairs, Government of India.
During the year, NFDC won “ Ashirwad Award” for outstanding work in Hindi.

RESERVATION FOR SCHEDULED CASTES/SCHEDULED TRIBES

Government directories relating to SC/ST reservation/recruitment were followed. The roster is maintained as per the
Government directivesin the matter of reservation for scheduled Castes/Scheduled Tribes and other notified categories
in service.

STAFF MATTERS
Relations between Management and Staff continued to be cordial and not a single man day was lost during the year.

Unit Council of the Corporation met periodically to discuss the measures relating to cost reduction, increase in
productivity and staff welfare matters.

MOU

NFDC signed an MOU with the Ministry of | & B during the year under report, which defined the various parameters
of its expected performance. The rating for performance during the year was “Fair”.

BOARD MEETINGSAND THE DIRECTORATE
During the year five Board Meetings were held.

S/Shri John Mathew Matthan and Rupinder Singh Suri and Shri Pehlgj Nihalani ceased to be Directors of the Board
during the year.

Shri P. Sathyanarayanan joined as Director (Finance) and was also nominated as Director on the Board of Director
since 17th November, 2004.

AUDIT COMMITTEE

The Audit Committee of the Board met periodically during the year for discussing variousissuesrelated to Finance and
Accounts. Three Audit Committee Meetings were held during the year.

REPORT ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, ETC.

Information in accordance with the provisions of Section 217(1)(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Report of Board of Director) Rules, 1988 regarding Conservation of
Energy, Technology Absorption is not applicable to the Corporation.

PARTICULARSOF EMPLOYEESASRECEIVING SALARY ASPER SECTION 217 (2A)

There was no employee of the Company who received remuneration in excess of the limits prescribed under Section
217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 217 (2AA) of the Companies Act, 1956, it is hereby confirmed.

(i) that inthe preparation of the annual accounts, the applicable accounting standards had been followed a ongwith
proper explanation relating to material departures,
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(ii) that the Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so asto give atrue and fair view of the state of affairs of the Company
at the end of the financial year and of the profit or loss of the Company for that period.

(iii) that the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

(iv) that the Directors had prepared the annual accounts on a going concern basis.

AUDITORS

The Company Law Board on the recommendation of the Comptroller and Auditor General of India, re-appointed
M/s. Yardi Prabhu & Associates, Chartered Accountants, 2, Samadhan, Agarkar Chowk, Andheri (East), Near Railway
Station, Mumbai - 400 069, as Auditors of the Corporation for the year 2004-2005 under Section 619(2) of the
Companies Act, 1956.

ACKNOWLEDGEMENTS

The Board thanks the Company’s valued customers in India and abroad for their support and confidence in the
organization and look forward to the continuance of this mutually supportive relationship in the future. The Board
places on record its deep appreciation and noted val uable contributions by the out going Directors of the Corporation.
The Board also gratefully acknowledges the support and guidance received from various Ministries of the Government
of India, particularly the Ministry of Information and Broadcasting in Company’s operations and developmental plans.
The Directors also express their grateful thanks to the Comptroller and Auditor Genera of India, Chairman and
members of the Audit Board, Statutory Auditors, Internal Auditors, Bankers and patrons and customers of the
Company.

The Board wishesto record its deep gratitude to all members of the NFDC family for their enthusiastic and dedicated
work. The co-operation extended by them to the Management was invaluable for the smooth functioning of the
Company during the year under report.

For and on behalf of the Board of Directors,

Manmohan Shetty
Chairman
Place : Mumbai

Date : 26th August, 2005
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2000-2001 | 2001-2002 | 2002-2003 | 2003-2004 | 2004-2005
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HIGHLIGHTS OF THE PERFORMANCE OF THE CORPORATION DURING
THE LAST FIVE YEARS

ANNEXURE *A”

(Rs. in lakhs)

2000-2001 | 2001-2002 | 2002-2003 | 2003-2004 | 2004-2005

CAPITAL STRUCTURE
Authorised Capital 1.400.00 1,400.00 1.400.00 1,400.00 1,400.00

Paid-up Capital 1.400.00 1,400.00 1.400.00 1,400.00 1,400.00

FINANCIAL HIGHLIGHTS

Turnover 6,875.36 8,545.52 7.779.54 3.690.65 2,209.28
Expenditure 6.538.61 7,980.82 8,442.77 4.6016.14 2,596.02
Profit/(Loss) Before Tax 336.75 564.70 (663.23) (925.49) (386.74)
Profit/(Loss) After Tax 319.66 409.70 (663.23) (925.49) (386.74)
Earnings in Foreign Exchange 274.26 119.81 93.36 69.00 100.03

OPERATIONAL HIGHLIGHTS

Loan disbursed for production of film
and purchase of film equipments — 7.39 15.75 11.86 e

Investment in Own Production/Co-production 127.89 250.52 277.75 186.73 13.87

Loan disbursed for Theatre Construction - - — — — —

EARNINGS

Distribution of Films through TV 5,701.97 7,355.78 6,388.96 2,578.19 1,408.56
Export of Film Software 250.10 252.17 172.34 141.51 133.21
Foreign Film Distribution 126.54 249.66 469.87 61.50 28.67
Special Projects 607.32 442.50 406.26 518.02 297.49

—
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3. | feer 1 7.39 1 7.39 1 772
4. | TeRE 2 15.00 2 15.00 2 1,724
5. | &AH 14 94.92 14 92.92 14 9,931
6. | A 9 91.85 9 91.85 9 7,657
7. | T HRY 22 159.79 22 159.79 22 19315
8. | HeRTe 9 81.50 9 81.50 9 6.668
9. | =forgx T 82.42 7 74.42 6 4,934
10. | 3 8 45.80 8 45.80 8 6,756
1. | wifsad 1 7.50 1 7.50 1 971
12. | TeRgH 3 27.50 3 27.50 3 3.647
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STATE-WISE BREAK-UP OF THEATRE LOANS SANCTIONED/DISBURSED SINCE
COMMENCEMENT OF THE SCHEME

ANNEXURE “B”

(Rs. in lakhs)

Sr. Appl. Sanctioned Disbursement Theatres Completed
No. | STATE (Effective cases)
No. Amount No. Amount No. Seating
Capacity
1. | ANDHRA PRADESH 14 97.94 14 97.94 14 9,889
2. | ASSAM 3 19.00 3 19.00 3 2,610
3. | BIHAR 1 7.39 1 7.39 1 772
4. | GUJARAT 2 15.00 2 15.00 2 1,724
5. | KARNATAKA 14 94.92 14 92.92 14 9,931
6. | KERALA 9 91.85 9 91.85 9 7,657
7. | MADHYA PRADESH 22 159.79 22 159.79 22 19,315
8. | MAHARASHTRA 9 81.50 9 81.50 9 6,668
9. | MANIPUR 7 82.42 7 74.42 6 4934
10. | ORISSA 8 45.80 8 45.80 8 6,756
11. | PONDICHERRY I 7.50 1 7.50 1 971
12. | RAJASTHAN 3 27.50 3 27.50 3 3,647
13. | TAMIL NADU 17 108.60 17 108.60 17 12,477
14. | UTTAR PRADESH 14 82.63 14 82.63 14 8,430
15. | WEST BENGAL 7 37.37 7 37.37 7 6911
TOTAL 131 959.21 131 949.21 130 1,02,692
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1980-1981 9.90 0.00 0.04 0.04
1981-1982 50.21 0.54 0.23 0.77
1982-1983 80.13 4.25 5.26 9.51
1983-1984 70.86 15.11 19.61 34.72
1984-1985 79.23 20.76 24.29 45.05
1985-1986 72.30 40.33 30.42 70.75
1986-1987 52.12 42.57 26.26 68.83
1987-1988 44.57 64.97 35.12 100.09
1988-1989 61.73 68.50 37.67 106.17
1989-1990 9.89 30.21 21.27 51.48
1990-1991 29.08 62.44 25.43 87.87
1991-1992 25.07 16.97 32.47 49.44
1992-1993 20.50 22.40 16.97 39.37
1993-1994 8.50 30.29 23.57 53.86
1994-1995 30.00 21.22 18.08 39.30
1995-1996 19.00 36.74 22.89 59.63
1996-1997 50.00 20.19 29.33 49.52
1997-1998 29.50 39.98 27.41 67.39
1998-1999 11.00 37.90 12.74 50.64
1999-2000 7.00 25.53 13.10 38.63
2000-2001 0.00 11.75 10.01 2176
2001-2002 0.00 19.16 3.30 22.46
2002-2003 0.00 13.43 5.92 19.35
2003-2004 0.00 20.39 4.45 24.84
2004-2005 0.00 12.29 0.09 12.38
Fl 760.59 677.92 445.93 1123.85
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POSITION REGARDING YEARWISE DISBURSEMENT AND
RECOVERY OF THEATRE LOANS

ANNEXURE “C”

(Rs. in lakhs)

Year Amount Disbursed Amount Recovered Total
NFDC Share Principal Interest
1980-1981 9.90 0.00 0.04 0.04
1981-1982 50.21 0.54 0.23 0.77
1982-1983 80.13 4.25 5.26 9.51
1983-1984 70.86 15.11 19.61 34.72
1984-1985 79.23 20.76 24.29 45.05
1985-1986 72.30 40.33 30.42 70.75
1986-1987 52.12 42.57 26.26 68.83
1987-1988 44.57 64.97 35.12 100.09
1988-1989 61.73 68.50 37.67 106.17
1989-1990 9.89 30.21 21.27 51.48
1990-1991 29.08 62.44 25.43 87.87
1991-1992 25.07 16.97 3247 49.44
1992-1993 20.50 22.40 16.97 39.37
1993-1994 8.50 30.29 23.57 53.86
1994-1995 30.00 21.22 18.08 39.30
1995-1996 19.00 36.74 22.89 59.63
1996-1997 50.00 20.19 29.33 49.52
1997-1998 29.50 39.98 27.41 67.39
1998-1999 11.00 37.90 12.74 50.64
1999-2000 7.00 25.53 13.10 38.63
2000-2001 0.00 11.75 10.01 21.76
2001-2002 0.00 19.16 3.30 22.46
2002-2003 0.00 13.43 5.92 19.35
2003-2004 0.00 20.39 4.45 24.84
2004-2005 0.00 12.29 0.09 12.38
TOTAL 760.59 677.92 445.93 1123.85
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1960-61 & 1979-80 38145  319.03| 132.65| 34.83| 167.48 76.23 -
dehret fhed fam A e
1980-81 35.83 23.84 746| 726| 1472 49.14 89.61
1981-82 28.85 33.72|  1566| 468 2034 — 107.67
1982-83 29.72 2930  1591| 1146| 27.37 — 121.06
1983-84 17.99 16.26 808| 937 17.45 — 129.24
1984-85 53.04 2129  1693| 1028| 2721 5.29 130.65
1985-86 58.55 4687| 2060| 881| 29.41 20.83 144.24
1986-87 91.95 53.33|  30.60| 11.80| 42.40 2.75 165.73
1987-88 74.60 5299 3979 17.03| 56.82 3.67 175.25
1988-89 76.15 2806 27.00| 11.68| 38.68 — 176.31
1989-90 35.30 2324| 2602|686 32.88 10.17 163.36
1990-91 110.24 71.49| 3601 837 4438 0.56 198.28
1991-92 58.02 65.32| 2042 755 27.97 0.49 242.69
1992-93 41.75 46.93 9.43| 1522 24.65 1.34 278.85
1993-94 72.00 51.04| 3258 17.28| 49.86 10.18 290.13
1994-95 28.12 26.88| 5016 17.12]| 67.28 67.80 224.57
1995-96 15.00 1579  2057| 14.08| 34.65 0.10 219.79
1996-97 27.80 23.70 557 970| 1527 130.44 160.40
1997-98 152.00 12.35 588 253 841 27.04 154.78
1998-99 40.00 46.00| 1224 650 18.74 = 188.53
1999-2000 20.00 2289 1276 156 14.32 — 198.66
2000-2001 — — —| 269 269 121.91 126.06
2001-2002 10.00 739| 2206 4.80| 26.86 3.45 111.39
2002-2003 45.00 15.75 —| 1600] 16.00 — 127.14
2003-2004 = 11.86 = = = = 139.00
2004-2005 . — —| 1335 1335 — 139.00
Tftefaf & AT 1,121.91 746.29| 435.73| 23598| 671.71 455.16
Fef AT 1,503.36| 1,065.32| 568.38| 270.81| 839.19 531.39
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STATEMENT OF FILM LOAN OUTSTANDING

ANNEXURE “D”

(Rs. in lakhs)

Bad debts
Written off Principal
Year Loan Loan Amount Recovered Principal & Interest Amount
Sanctioned | Disbursed| Principal | Interest Total (Film Taken over) | Outstanding
1960-61 to 1979-80 381.45 319.03 132.65 34.83| 167.48 76.23 -

Erstwhile FFC period

1980-81 35.83 23.84 7.46 7.26 14.72 49.14 89.61
1981-82 28.85 33.72 15.66 4.68 20.34 - - 107.67
1982-83 29.72 29.30 15.91 11.46 2937 - 121.06
1983-84 17.99 16.26 8.08 9.37 17.45 — 129.24
1984-85 53.04 21.29 16.93 10.28 27.21 5.29 130.65
1985-86 58.55 46.87 20.60 8.81 29.41 20.83 144.24
1986-87 91.95 53.33 30.60 11.80 42.40 275 165.73
1987-88 74.60 52.99 39.79 17.03 56.82 3.67 175.25
1988-89 76.15 28.06 27.00 11.68 38.68 - 176.31
1989-90 35.30 23.24 26.02 6.86 32.88 10.17 163.36
1990-91 110.24 71.49 36.01 8.37 44.38 0.56 198.28
1991-92 58.02 65.32 20.42 7.55 27.97 0.49 242.69
1992-93 41.75 46.93 9.43 15.22 24.65 1.34 278.85
1993-94 72.00 51.04 32.58 17.28 49.86 10.18 290.13
1994-95 28.12 26.88 50.16 17.12 67.28 67.80 224.57
1995-96 15.00 15.79 20.57 14.08 34.65 0.10 219.79
1996-97 27.80 23.70 5.57 9.70 15.27 130.44 160.40
1997-98 152.00 12.35 5.88 2.53 8.41 27.04 154.78
1998-99 40.00 46.00 12.24 6.50 18.74 — 188.53
1999-2000 20.00 22.89 12.76 1.56 14.32 - 198.66
2000-2001 — — - 2.69 2.69 121.91 126.06
2001-2002 10.00 7.39 22.06 4.80 26.86 345 111.39
2002-2003 45.00 15.75 — 16.00 16.00 — 127.14
2003-2004 o 11.86 — — — - - 139.00
2004-2005 — — — 13.35 13.35 - 139.00

TOTAL OF NFDC 1,121.91 746.29 435.73| 23598| 671.71 455.16

GRAND TOTAL 1,503.36 1,065.32 568.38| 270.81| 839.19 531.39
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PARTICULARS OF EMPLOYEES REQUIRED UNDER SECTION 217 (2A)(i)
OF THE COMPANIES ACT, 1956

PARTICULARS OF EMPLOYEES EMPLOYED THROUGHOUT THE FINANCIAL YEAR 2004-2005
WHO WERE IN RECEIPT OF REMUNERATION NOT LESS THAN RS. 12,00,000/- P.A.

ANNEXURE “E”

Employees Age Designation Total Qualification Dt. of Experience Previous
Name Earnings Joining Employment

NIL

PARTICULARS OF EMPLOYEES REQUIRED UNDER SECTION 217 (2A)(ii)
OF THE COMPANIES ACT, 1956

PARTICULARS OF EMPLOYEES EMPLOYED FOR PART OF FINANCIAL YEAR 2004-2005
WHO WERE IN RECEIPT OF REMUNERATION NOT LESS THAN RS. 12,00,000/- P.A.

ANNEXURE “F”

Employees Age Designation Total Qualification Dt. of Experience Previous
Name Earnings Joining Employment

NIL

Remuneration includes Salary, HRA, Company’s contribution to Provident Fund, Reimbursement of Medical Expenses, Leave
encashment, Leave Travel concession, Gratuity payments and ex-gratia payments/compensation.

None of the above employees are related to any Director of the Company.
Nature of employments is regular.

All the above employees are governed by the rules of the company.

— e

30TH ANNUAL REPORT 2004-05 25



T frey fagmg fm fafes

ST fthew TURIET # — WfawTiTT 2004-05

3T eh
%.4.| fihew &1 AW Teren waTE T T
1. | T 4781 SRR TN fher FHRIE, SHiAhIHa, 15 319 § 29 31U, 2004
2. | T OfE FCHTE-RHANT TR fher FHRTE, T, 30 210d § 7 78, 2004
3. | g S gos [T GHRIE, ST, TAEM, 15 78 ¥ 15 S, 2004
4. | Fl gAER 591 MR {hed FHRIE, &1, Bias, 24 18 9 6 S, 2004
5. () TEIEEER
(i) oMY ars T 78t VIS SIS fhed TAIRE, 9, 5 ¥ 13 5, 2004
(iii) T AR
6. | T UM S hed TARTE, $4gh, AT, 9 ¥ 13 S, 2004
7. | O TR TS Faieees {hed §HITs, W18 ST, 15 § 24 S[ATE, 2004
8. | T Goral fhed TARTE, $aal, 18 ¥ 26 fHday, 2004
9. | qfrzarel ufae 331 wfeer Heem fhed §rle, 9o, 30 fHdar § 6 3Ty, 2004
10. | T A 1137 ST fam= fhed TAIe, 3T, S2ell, 8 ¥ 15 3y, 2004
1. | T AfEr 2471 BaTE AT fheH GHIRIE, B, 4.99.T., 28 SFIaY § 7 TawIT, 2004
12. | 39 T Wi eI =it fther THRTE, IR, FTel, Tl 2004
13. | T A TS TSI fhed 9IS, 6 9 11 fagw, 2004
1 &)) ﬁ;gs?[—qﬁ@ faqrEs TqTs™ fhed guRiE, SHApian, 25 w&Ed T 6 7, 2005
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INTERNATIONAL FILM FESTIVAL — PARTICIPATION 2004-2005

ANNEXURE ‘G’

Sr. No.| FILM NAME FESTIVAL NAME
1. | Raghu Romeo 47th San Francisco International Film Festival, California, 15 to 29 April, 2004
2. | Raghu Romeo BAFF-Barcelona Asian Film Festival, Spain, April 30 to May 7, 2004
3. | Yugant International World Cinema Festival, Isola, Slovenia, May 15 to June 15, 2004
4. | Kali Sawar 5th Indian Film Festival, Hague, Holland, May 24 to June 6, 2004
5. | (i) Fiveby Four
(i) DanceLike A Man 7th Shanghai International Film Festival, China, 5 to 13 June, 2004
(ilf) Raghu Romeo
6. | Raghu Romeo International Film Festival, Innsbruck, Austria, 9 to 13 June, 2004
7. | Raghu Romeo Puchon International Fantastic Film Festival, South Korea, 15 to 24 July, 2004
8. | Raghu Romeo Salento Film Festival, Italy, 18 to 26 Sept., 2004
9. | Poothiruvathi Ravil 3rd Edition Maayalam Film Festival, Dubai, Sept. 30 to Oct. 6, 2004
10. | Raghu Romeo 11th International Women's Film Festival, Torino, Italy, 8 to 15 Oct., 2004
11. | Raghu Romeo 24th Hawaii International Film Festival, Honolulu, USA, Oct. 28 to Nov. 7, 2004
12. | Trainto Pakistan Spinning Wheel Film Festival, Toronto, Canada, November, 2004
13. | Raghu Romeo Dubai International Film Festival, 6 to 11 Dec., 2004
14. | (i) MissBeaty’s Children

(i)  Amodini

Riverside International Film Festival, California, Feb. 25 to March 6, 2005
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AUDITOR’S REPORT

The Shareholders,
National Film Development Corproation Limited,

Mumbai.

We have audited the attached Balance Sheet of NATIONAL FILM DEVELOPMENT CORPORATION LTD. as at 31st March,
2005 and also the Profit and Loss Account for the year ended on that date, annexed thereto. These financial statements are the
responsihility of the Corporation’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financia statements are free of materia
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the management, as
well as evaluating the overal financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

1.  Asrequired by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of Indiain terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to above, we report that:—

0]

(i)

(iii)

(iv)

v)

(vi)

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Corporation, so far as it appears
from our examination of such books;

The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement with
the books of account;

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

In terms of Circular No. 2/5/2001-CLV dated 22/03/2002 issued by the Ministry of Law, Justice and Company
Affairs, Government of India, Department of Company Affairs, the provisions of Section 274(1)(g) of the Companies
Act, 1956 regarding disqualification of directors do not apply to the Corporation.

Attention is invited to the following:

(@ Note No. 4 of Schedule 30 regarding non-provision of Bad and Doubtful Debts amounting Rs. 5,19,37,965/-
Free Commercial Time (FCT) in the accounts, which has resulted in Net loss of Rs. 10,31,71,586/- (as against
the reported figure of Rs. 5,12,33,621/-) and debit balance of Profit and Loss Account of Rs. 16,06,68,780/-
(as against the reported figure of Rs. 10,87,30,815/-).
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(b) Note No. 5 of Schedule 30 regarding Sundry Debtors, Loans & Advances, Other Advances, Deposits and
Current Liabilities being subject to confirmation and consequential adjustments, if any, arising out of
reconciliation; the impact, if any, on the financial statements, of the same presently not ascertainable; further
we are unable to express an opinion on the recoverability on Sundry Debtors and Theater & Film Loan
balances aggregating to Rs. 4,935.16 lacs and Rs. 285.73 lacs respectively as these are either under arbitration
or have not been collected till date.

(vii) Subject to above and read with note No. 3 of Schedule 30 regarding the corporation’s contention that it continues to
be a going concern notwithstanding the accumulated losses and consequent erosion in the net worth and drastic fall
in the revenues, in our opinion and to the best of our information and according to the explanations given to us, the
accounts subject to the Significant Accounting Policies and Notes on Accounts thereon, give the information
required by the Companies Act, 1956 in the manner so required and give atrue and fair view in conformity with the
Accounting principles generally accepted in India:—

(@ inthe case of the Balance Sheet, of the state of affairs of the Corporation as at 31st March, 2005.
(b) inthe case of the Profit and Loss Account, of the Loss for the year ended on that date.

(©) Inthe case of Cash Flow Statement of the cash flows for the year ended on that date.

For YARDI PRABHU & ASSOCIATES,

Chartered Accountants

(SUDHAN D. YARDI)
Partner
Place : Mumbai M. No. 22887

Dated : 30.08.2005
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ANNEXURE TO THE AUDITORS REPORT

(Referred to in paragraph 3 of the Auditor’s Report of even date to the members of ‘National Film Development Corporation
Limited’ on the financia statements for the year ended 31st March 2005).

1

(8 The Corporation has maintained records of Fixed Assets, however, the asset-wise details of exact locations,
accumulated depreciation, WDV at the year-end, identification, movement of assets are not available from such
records.

(b) Though the physical verification of Fixed Assets was conducted by the management at the year-end, material
discrepancies on such verification could not be ascertained in the absence of detailed records. In our opinion,
periodicity of physical verification on yearly basis is reasonable having regard to size of Corporation and nature of
its business.

(c) There was no substantial disposal of Fixed Assets during the year, which would affect the going concern of the
Corporation.

(@ Asper theinformation and explanations given to us, the management has not carried out the physical verification of
inventory at some of its units, since inventory constitutes negligible amount in its current assets as compared to the
size of the business of the Corporation.

(b) Since no physical verification was carried out by the management, our opinion regarding reasonableness and
adequacy about the procedures of physical verification is not required to be given.

(©) Asper theinformation and explanations given to us, the Corporation is maintaining proper records of inventory.

(d) Pending physical verification, we are unable to comment on whether there is material discrepancy between physical
verification and book records.

The Corporation has neither taken nor granted any loans and advances in the nature of loans to parties covered in the

register maintained u/s. 301 of the Companies Act, 1956. Hence, the question of reporting whether the terms and

conditions of such loans are prejudicial to the interests of the Corporation, whether reasonable steps for recovery/

repayment of overdues of such loans are taken, does not arise.

In our opinion and according to the information and explanations given to us, there are adequate interna control

procedures commensurate with the size of the Corporation and nature of its business for the purchase of inventory and

fixed assets and sale of goods. On the basis of our examination of the books and records of the Corporation, carried out in

accordance with the Auditing Standards generally accepted in India, we have not observed any continuing failure to correct

the major weakness in the aforesaid internal control procedures.

Based on our examinations of Corporation’s records, we are of the opinion that register maintained u/s. 301 of the

Companies Act, 1956 has not been properly maintained and updated. We have obtained the particulars of parties,

transactions of parties and transactions required to be entered in the said register from management for the purpose of our

audit.

In our opinion and according to the information and explanations given to us, the transactions made in pursuance of

contracts or arrangements entered in the register maintained u/s. 301 and exceeding the value of five lacs rupees in respect

of any party during the year have been made at prices which are reasonable having regard to prevailing market prices at the

relevant time.

To the best of our knowledge and according to the information and explanations given to us, the Corporation has not

accepted any deposits u/s. 58A and 58AA of the Companies Act, 1956.

The Corporation has appointed a firm of chartered accountants for carrying out the internal audit, without any definite

scope of work for the assignments. As such, in our opinion and according to information, the internal audit system is not

commensurate with the size of the Corporation and nature of its business.

Provision for maintenance of cost records u/s. 209 (1) (d) of the Companies Act, 1956 is not applicable to the Corporation.

(i)  According to the records of the Corporation, the Corporation is regular in depositing with appropriate authorities,
undisputed statutory dues, including Provident Fund, Employer State Insurnace, Investor Education Protection Fund,
Income Tax, Sales-Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other statutory dues applicable to it.

(i)  According to the information and explanations given to us, there are no undisputed amounts payable in respect of
income-tax, wealth-tax, sales tax, customs duty and excise duty which were outstanding at the year-end for a period
of more than 6 months from the day became payable.
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Place

(iii) Asexplained to us and according to the records of the Corporation, except for the cases mentioned below, no dues of
Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty and Cess which have not been deposited on account

of any disputes.
Name of the statue Nature of dues Amount
The West Bengal Sales tax on Film Distribution business payable to West Bengal 15,43,928.00
Sales Tax Act Govt. for the period from 01.09.94 to 31.03.05 as per case filed
by Eastern India Motion Picture Association.

Considering the qualification, which is quantifiable (Refer Note No. 2 of Schedule 30 in Notes on Accounts), the net worth
of the Corporation is completely eroded as on 31.03.05. The Corporation has incurred cash losses during the financial year
covered by our audit and incurred cash losses in the immediately preceding financial year also.

According to the records of the Corporation, the Corporation has not borrowed from financial institutions or bank or issued
any debentures, till the end of the year. Hence, in our opinion, the question of reporting on defaults in repayment of dues
to financial institutions or banks or debentures does not arise.

According to the information and explanations given to us and based on the documents and records produced by the
Corporation, the Corporation has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion and according to information and explanations given to us, the nature of activities of the Corproation does
not attract any special statute applicable to chit fund, nidhi/mutual benefit fund/societies.

As per the records of the Corporation and the information and explanations given to us, the Corporation is not dealing or
trading in shares, securities and debentures and other investments.

According to information and explanations given to us, the Corporation has not given any guarantees for loans taken by
others from banks or financial institutions.

According to the records of the Corporation, the Corporation has not obtained any term loans. Hence, our comments under
the clause 4(xvi) of the order are not called for.

According to the information and explanations given to us, and on an overall examination of the Balance Sheet of the
Corporation, we report that no funds raised on short-term basis have been used for long-term investments by the
Corporation and Vice \ersa.

According to the records of the Corporation and information and explanations given to us, the Corporation has not made
any preferential allotment of shares to any parties or companies covered in the register required to be maintained under
section 301(3) of the Companies Act, 1956.

According to the records of Corporation, the Corporation has not issued any debentures.

Since the Corporation has not raised money by public issue during the year, our comments under clause 4(xx) of the order
are not called for.

Based on the information and explanations furnished by the management which have been relied upon by us, there were no
frauds on or by the Corporation noticed or reported during the year.

For YARDI PRABHU & ASSOCIATES,
Chartered Accountants

(SUDHAN D. YARDI)

Partner
M. No. 22887
: Mumbai
Dated : 30.08.2005
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Teien 31 W=, 2005 T go U

BALANCE SHEET AS AT 31ST MARCH, 2005

31.3.2005 1|  31.3.2004 E:T
g E2D) D
Schedule As At 31.3.2005| As At 31.3.2004
Rupees Rupees
T E @ SOURCES OF FUNDS
emsrnaﬁa?rﬁﬁr share holder’s funds
I ?j Share Capital 1 13,99,98,500 13,99,98,500
REEl ey Reserve and Surplus 2 2,32,736 2,32,736
14,02,31,236
=T fafer Loan Funds
g =0 Secured Loans 3 1,41,53,153 2,30,34,507
EX Total 15,43,84,389 16,32,65,743
Torfer fafr= APPLICATION OF FUNDS
T gt Fixed Assets 4
Yool UfeErgR Gross Block 25,74,19,996 25,53,08,973
HIRT: G 4ed B Less : Accumulated Depreciation 18,47,01,169 16,78,97,639
Traer ufufa Net Block 7,27,18,827 8,74,11,334
W‘lﬁ'&m‘ﬁ, Current Assets,
HUT 3 1t Loans & Advances
Frgf = Inventories 5 86,49,277 3,47,76,681
faferr e Sundry Debtors 6 31,02,01,072 36,39,79,206
TS 3 S ah Cash & Bank Balances 7 3,67,01,219 4,00,61,981
07 3T A Loans & Advances 8 13,78,29,584 17,71,28,615
I =] Ui Other Current Assets 9 9,66,494 9,37,226
49,43,47,646 61,68,83,709
T W] I Less: Current Liabilities
3T yrEE= & Provisions 10 52,77,39,375 50,85,26,494
e =] I Net Current Assets (3,33,91,729) 1,83,57,215
A Td T o Profit & Loss A/c. 11 10,87,30,815 5,74,97,194
ST o T Deffered Revenue Expenditure
(@I =7 a1 ufeme) | (VRS Expense Amortised) 63,26,476 —
EX Total 15,43,84,389 16,32,65,743
ot 9T feofort Notes on Accounts 30
YA 1 9 29, Heww o Schedules 1 to 29, Significant
it ¥ orgl 7T feufor Accounting policies and Notes on
oG & e T Accounts form part of accounts.
7% o TF S 9 feAid This is the Balance Sheet referred freyr dsT ST XA Forand on Behalf of
i foard & AR g to in our report of even date Board of Directors
T ATET WY TS WAIFGASH  For Yardi Prabhu & Associates . AR . T, 9
I AGHR Chartered Accountants v (fomm) T
'{3‘37{?3. el Sudhan D. Yardi P. Sathyanarayanan C. A. Bodh
SIS Partner Director (Finance) Director
EEEIPED Uday Nayak
varud (famr v oram) Manager (F&A)
&%, 30.08.2005 Mumbai, 30.08.2005 HaE, 26.08.2005 Mumbai, 26.08.2005
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

femtien 31 W=, 2005 T TUTE gU 6 hT &9 & T oiEn

MR

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2005

o] o Tq a8
g £ D) w0
Schedule Current Year Previous Year
Rupees Rupees
K ip) INCOME
forareror nifafafy Financing Activity 12 60,36,331 39,17,689
T fmion (o) Own Production (Films) 13 31,66,248 40,38,380
AR e fqazo Indian Film Distribution 12,77,482 60,44,190
foeetr firew faawor Foreign Film Distribution 14 28,67,440 61,50,186
fata nfafafy Export Activity 15 81,63,021 1,31,24,067
Tefrmfor (fre) Co-production (Films) 16 1,19,13,097 47,32,374
REIRN TS El I Service Projects 17 2,97,49,012 5,18,01,839
31T & ey fheri @1 faaRor | Distribution of films through TV 18 14,08,56,126 25,78,18,600
20,40,28,757 34,76,27,325
=T A Other Income 19 1,68,99,562 2,14,37,918
FA Total 22,09,28,319 36,90,65,243
=TT EXPENDITURE
famramyor Tfafafy Financing Activity 1,01,005 1,26,756
@i fHfo () Own Production (Films) 7,99,608 19,51,419
A fher faae Indian Film Distribution 4,73,218 9,70,278
faemt ftrew faaaom Foreign Film Distribution 20 4,42,719 7,67,848
fata fafafa Export Activity 67,86,473 69,82,199
REIRN DS bl Service Projects 21 1,37,50,623 1,64,34,054
d1 & e fihent & fad<or | Distribution of Films through TV 22 6,91,95,717 18,57,48,160
foeetr firen TARrE Foreign Film Festivals 23 21,72,319 27,58,851
e =T Personnel Expenses 24 5,48,32,879 6,51,81,153
EEUCSIEERC2 ] Administrative Expenses 25 3,67,42,730 4,35,41,526
18,52,97,291 32,44,62,244
H fedl & 7o & Amortisation of Feature
BIEIEES films and Cost of Prints 26 2,71,39,384 1,60,87,704
T Interest 27 24,84,004 14,76,123
T B Depreciation 1,71,25,470 1,77,90,865
E@‘ @ H STl AT Gsers Bad Debts Written off /Provision
0T /0 /2 % foe for doubtful debts/ loans/ 28 2,75,55,633 10,17,97,326
g advances
FA Total 25,96,01,872 46,16,14,262
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femien 31 T, 2005 ST TUTE U T kT AT G BT /ET (@)

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2005 (Contd.)

ore] o T Y
g £ p) D]
Schedule Current Year Previous Year
Rupees Rupees
E3S 113‘ R A/ (B Net Profit/(L oss) before tax (3,86,73,553) (9,25,49,019)
TITRE: FX F AL Y Less: Provision for Taxation — —
T T TR A/ (FIF) Net Profit/(Loss) after tax (3,86,73,553) (9,25,49,019)
SfEw/(FeTEw) : 77 a & Add/(Less): Prior Year
oS Adjustment 29 (1,88,29,107) (87,73,786)
Sfee: 2ifyeh Jraw § 9w/ Add/(Less): Excess provision
written back
T FO/0T 3T ATH | Doubtful debts/ Loans and
advances 19,87,413 1,82,44,805
AT hT Income Tax 42,81,626 —
(5,12,33,621) (8,30,78,000)
SfeQ: STUHTd @/ (=) Add: Profit/(L oss) brought
forward (5,74,97,194) 1,17,28,815
SifeT: T\ =9 § 3fafd Add: Transfer from General
Reserve — 13,851,991
o o B S T 9 Balance Carried to Balance Sheet (108,730,815) (57,497,194)
ot 7T famfort Notes on Accounts 30
YA 1 9 29, Heww o Schedules 1 to 29, Significant
it ¥ orgl 7X feufor Accounting policies and Notes on
oG & e T Accounts form part of accounts.
7% o TF B 9 feAi This is the Balance Sheet referred TR ST ISR T For and on Behalf of
i foard & SRSIES g to in our report of even date Board of Directors
T ATET U TS WAIFGASH  For Yardi Prabhu & Associates . AR 4. T, 9
REIRCICICES Chartered Accountants T () T
'{3‘37{?3. el Sudhan D. Yardi P. Sathyanarayanan C. A. Bodh
SIS Partner Director (Finance) Director
EEEIPED Uday Nayak
varud (famr v oram) Manager (F&A)
&%, 30.08.2005 Mumbai, 30.08.2005 &%, 26.08.2005 Mumbai, 26.08.2005
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

@A o 3TREwY SFgferat

SCHEDULES FORMING PART OF ACCOUNTS

MAIC

31.3.2005 1|  31.3.2004 %:T
£ el T
As At 31.3.2005| As At 31.3.2004
Rupees Rupees
YA 1 SCHEDULE 1
PR OSH SHARE CAPITAL
yTfEreha: Authorised:
TF 100 TTF & 14,00,000 14,00,000 Equity Shares of
HECEIRIDES Rs. 100 each 14,00,00,000 14,00,00,000
Tt ofix wewr Issued and Subscribed & Paid Up:
13,99,985 (77 9§ 13,99,985) 13,99,985 (Previous Year 13,99,985) 13,99,98,500 13,99,98,500
SfeFdl STAR IS 100 9T Equity Shares of Rs. 100 each. 13,99,98,500 13,99,98,500
I IR H 9 Of the above:
(F) qHAH TR Fafad f@afd | (8 1,25,000 Shares are alloted
o 3R firem forr o & =9 consequent upon the amal gamation
FIT H JHHAT F HAEGEY of Indian Motion Picture Export
fofy, =my 3T o & Jarer Corporation Limited and Film
F SIMER 1,25,000 fradr Finance Corporation Limited with
I 3eifed e e i the company persuant to the order
ke RLSIE JHE €9 H U of the Ministry of Law, Justice
el gl and Company Affairs, without
payments being received in cash
(@) GLHIET 07 9207 39 T 3RS | (b) 1,00,000 shares are aloted in
IS 1 IR ufafdq w3 conversion of Government loan
T 1,00,000 3fFEdT IR and interest accrued thereon into
JMEfed fhT M| share capital.
YT 2 SCHEDULE 2
o 3T TRy RESERVES AND SURPLUS
USTd Ho Capital Reserve 21,875 21,875
HH 9T General Reserve
frel o & o U9 & STUR W | Balance as per last Balance Sheet 1,38,51,991
HIRY: AT U @I ofEl & 3(Afid | Less: Transferred to Profit & Loss Alc 1,38,51,991
oo dem (fafa) Special Reserve (Export) 2,10,861 2,10,861
WQ‘Q"&!‘I‘&['@'IHT Profit and L oss Account
T @ & o U o TR I Balance as per last Balance Sheet 1,17,28,815
AT AT ST AT T Less: Balance Carried forward 1,17,28,815
2,32,736 2,32,736
TG 3 SCHEDULE 3
g =T SECURED LOANS
o arfufaes Overdraft
(T ST Tee fRal T #X | (Secured against Pledge of Fixed
S ) Deposit Receipts) 1,41,53,153 2,30,34,507
1,41,53,153 2,30,34,507
30TH ANNUAL REPORT 2004-05 39



T fhed fawm frm fafies

6EE'YT'92'6 |VESTI'VL'S |6€9°26'8L'9T [S98°06'2L'T | (6T9'98'VE'2)| £6E'€6'GE LT | £26'80'€G'Ge | SG2'€9'L¥'C | 967'798'ET |2€L'2029'92 [IOL JeBA SNoINSId Ll 1k kb Bl
YEE'TI'YL'8 |/28'8T'/2', |69T'T0'LY'8T |0LY'SZT LT |OV6'T2'E 6£9'/6'8L'9T |966'6T 7/'GZ | T90'S8'E | ¥80'96V'Z | £.6'80'€5'ST [e10L Ll
2€9'/2'ST  |266'CT'TT  |068'98'8Z |920'T6'E  |L1.G'T9'C Tvy'/G'22  |28s8‘00'0r  |T6T¥8'C |— £,0's8'2Y SOPIEA k2lb | 6T
020'TT G20'6 €21'09'C G66'T — 821'85'C 8rT'69'C — — 8rT'69'C (el diysieumo) | (212h hilarklie) rrhe
aINIxi4 % aunjung dlie Lkl ook | 8T
020'8v'62 |S99°/G'9z  |GT8LT'/E'T |/8¥'¥S'S | — 82€'€9'TE'T |08Y'SL'E9'T |— ZETY9'C  |8YE'TITO'T (sesiweud 80110) (kBklb) 2rhe
‘S3INIX14 7 dinluing w._% bk Jlooh | °/T
£Y9'TG'6 vee'elL'L LLT0T'SZ  |l€L'€S'Y  |890'Cy 805'86'0¢ |TES'E8'ZE  |0SE'Sy 0eL'8L'c  |TST'0S'0E siendwod 22Fmie | 9T
L6T'0L'6E  |SLE'CT'/E |¥0Z'8S'9E'T |186'€e'9  |s62'ST ZIS'ZV'0E'T |6/S'TL'EL'T |02S'SS 06E'YTY  |60LCT'0L'T swewdinb3z 80140 lnrbhe kblklb | T
1952 6702 Zr6'a8'e z18 — 0ey's8'e 166'/8'C — — 166'/8'C (uonigyx3a) (R % BlavK)
sewdinb3 ewsuiD lovbhe Jhph | YT
€8 199 982'59 19T — 6TT'S9 £96'G9 — — £96'G9 (uonnquisiq) (&3] % ln¥bb])
swewdnb3z ewsuin lnxbhe |blb| | €T
ZrL'so've  |9TT'66'GZ  |G89'T6'T8  |929'90'8 | — 650's8'c.  |T08'06'L0'T |— — 108'06'20'T siuewdinbg suepL lnrbhe phibIR | 2T
868'66' 868'66' €90'86'76 | — — €90'86'v6  |196'26'66 |— — 196'/6'66 S1943 [e109ds bIh klgbl | TT
86¥'26'90' |9TT'22°9S'T |/8V'OT'VT'Y |I8T'SK'YS |— 90£'G9'65°€ |€09'2€°0L'S |— 66.'6L'€  |¥08'/5'99'G olpNMS Jese LeS|Zh 2ol | 0T
T8E'Y0'ZEy |/88'6T'SS'E |88L°28°0V'G |8€6'8L'6L |— 0S8'€0'29'7 |G/9'20'20'6 |— vr'v6'c | 1€2'80'66'8 OIpniS GBPIA 1LsiZs lks|lb | 6
0L¥'sv'zZ  |299T9'6T  |€00'0F'0T'T |808'18C |— G6T'8S‘20'T |S99'TO'0E'T |— — S99'T0'0E'T 2In1onuiselju] Wwgt Ibhitsyble "hI'h| 9T | '8
11S'2y'8 Z8£'09°2 G/9'ce'9Z'T |S6T'Z8 — 08Y'1S'S2'T |/S0V6'ee'T |— — /S0'V6'€E'T Hun Buipnans b tbiliahe | 2
9¥9'Z6'9T  |TIT'€S'ST  |8/Gv2'/8 |S60'60C |— €8¥'ST'S8  |689'2L20T |— 095'69 621'80'20'T | Buipiooey awessed 09pIA Ligliey] 2R RSIR] | 9
L6E'EY'T [2T9E'T 859'22'C 0LT'L — 887'G9'C G88'80'Y — — G88'80'% se|d diyseumo 2eh hilgrkle | 'S
66T'6L'.F |S€T9OT'ES |0TL'09'6E |ST9'.S8'C |— S60'c0'LE  |€2€'1L'26 | — 620'6'.  |v62'28'v8 SesIWeld 80110 Elie} k|Rlb | ¥
¥0S'€0'C 62E'€6'T 15622 S/T'0T — 281'29'c 982'99'S — — 982'99'S (Buinngns) Buiping | (4bh bhilehe) Pribs | '€
¥90'98'T T9L'92'T 92/'G6'e €026 — £2¥'98'e 18¥°'2L'S — — 18¥°'2L'S (wwgr) Buip|ing (Chihl9T) Rylbe| 2
150'90'T 865'70'T Zov'ee €SY'T — 6V6'TE 000'8E'T — — 000'8E'T pueT pjoH 8ses bl rh 2h| T
ssadny soadny soadny ssadny saadny saadny ssadny sgadny ssadny sgadny 'ON
Y00Z'€TE |S002°€TE |SO'ETE 01dN|BA ‘pea Y002 v'T S00Z'€TE  |suononpa@ [Suonippy | ¥00Z+1'T S
WSy 1w svY "ideq [elol |8yl Jod /v odn 1V sy wsy
kha kha khd feha kha feha kha feha kha kha
L vOElE |14 SO'ETTE RI@ Wb |kb b leb|lpb SR Y0P T |1 SO'ETTE | lebllee el 1% ¥00T¥'1 B
Yb SO°EIE /ElohB ske|noied lndbb| | ‘¥
32019 13N NOILYID34d3a (1S02 1V) 2019 SS0HD
Bimbih sis RIS pob th kol DIHIO Bk otk
S13SSV aax 4 LeBmbbb |RIs
¥ 37INQIHOS p 1ehE

3041 anfies feard 2004-05

40



NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -‘|:‘I"'
. I Yo
31.3.2005 1|  31.3.2004 %:T
LD 13D
As At 31.3.2005| As At 31.3.2004
Rupees Rupees
TGN 5 SCHEDULE 5
wufd g INVENTORIES
rnfad fhemt & fador yavH Exploitation rights in imported films
SHHR (UMY AT TX) (at unamortised costs) — 4,44,163
H»ﬁﬂ'{'ﬁ}ﬁ Feature Films
oot =1 e fore Completed films 18,42,325 2,21,87,701
femfor e (erafeenfad @) Cost of production (at unamortised costs)
frfom fRed (@mTd ge T) Films under production (at cost) 67,39,939 1,20,63,069
el e HY2 1 G Stock of Blank Video Cassettes (at cost) 65,075 79,810
M (AT Je T0) Gold (at cost) 1,938 1,938
86,49,277 3,47,76,681
TG 6 SCHEDULE 6
fafaa Ter SUNDRY DEBTORS
yfagfa fed =& wem ¥ Unsecured Debts
e 3rafy & ST STER Outstanding over six months
argfeTy Considered good 25,98,06,780 31,89,88,600
dfery Considered doubtful 18,33,15,294 16,30,17,800
T < ey Other Debts: Considered good 5,03,94,292 4,49,90,606
49,35,16,366 52,69,97,006
TR HfeTy 0T & foTT Igu | Less: Provision for doubtful debts 18,33,15,294 16,30,17,800
31,02,01,072 36,39,79,206
AT 7 SCHEDULE 7
g 3T denl & 910 CASH AND BANK BALANCES
ﬂa»—s. S ST Cash on hand 47,428 44,499
ST H 9 Balance in Franking Machine 7,309 4,294
S S T 9 Balance with Scheduled Banks:
= @t § On Current Accounts 11,51,482 35,63,188
ST @rar # On Deposit Accounts 3,54,95,000 3,64,50,000
3,67,01,219 4,00,61,981
TG 8 SCHEDULE 8
0T 31 ST L OANS AND ADVANCES
el fmfor & fere swor Loans for production of films
Sy Considered good:
yfaa Secured 48,11,216 42,92,820
gy - Considered doubtful:
yfyd Unsecured 1,70,29,715 1,80,21,841
2,18,40,931 2,23,14,661
TR HfaTy O & foTT grguE | Less: Provision for doubtful loans 1,70,29,715 1,80,21,841
48,11,216 42,92,820
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31.3.2005 1| 31.3.2004 &
T 0
As At 31.3.2005| As At 31.3.2004
Rupees Rupees
arjmﬁ 8 (ThUTT:) SCHEDULE 8 (Contd.)
T 3T 3w LOANS AND ADVANCES
fqﬁwzgﬁuh%;f%—rqazm Loans for construction of theatres:
arfay - Considered good:
gfqyd Secured — —
Unsecured 47,02,314 56,29,584
(TS T/ & &R MRAFd) | (Guaranteed by State Govt./Bank)
ey - Considered doubtful: 5,23,703 8,15,353
52,26,017 64,44,937
HIsT: Ifery FHOU & fIT yrgu™ | Less: Provision for doubtful loans 5,23,703 8,15,353
47,02,314 56,29,584
ﬁﬁw&aﬁ %1:1%4113@1 Loansfor TV Serial
argfary Considered good — —
gfery Considered doubtful 15,05,963 15,05,963
15,05,963 15,05,963
HIsT: Ifery FHOU & fIT yrgu™ | Less: Provision for doubtful loans 15,05,963 15,05,963
EﬂﬂTﬁﬁE—ﬁ‘ﬂEﬂTW T Loans and advances to staff:
gy, rEfary Secured, Considered good 57,30,463 68,16,995
yfayd, srEfary Unsecured, Considered good 9,13,802 9,90,424
66,44,265 78,07,419
mma@mﬁmm Advances recoverable in cash
W%Wﬁmmw or kind for value to be received
(3rgfyd) : (Unsecured):
arfary Considered good 10,57,02,103 14,17,49,355
gfeTey Considered doubtful 27,73,853 35,39,140
10,84,75,956 14,52,88,495
T21eQ: fary iy & f€ W | Less: Provision for doubtful advances 27,73,853 35,39,140
105,702,103 14,17,49,355
ﬁ—ﬁTﬁ'ﬁfﬂTa?ﬁ-lT{ S Advances for Production of films
(Y : (Unsecured):
i T srdfery Own Production: Considered good 3,71,886 3,70,671
Teffor: swfary Co-Production: Considered good 76,31,856 75,45,069
80,03,742 79,15,740
ST Deposits
yfayd, srEfary Unsecured, Considered good 79,65,944 97,33,697
13,78,29,584 17,71,28,615
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED -‘|:‘I"'
. [Tl ]
31.3.2005 1|  31.3.2004 &
£ el T
As At 31.3.2005| As At 31.3.2004
Rupees Rupees
TG 9 SCHEDULE 9
3T ITe], ufeefaat OTHER CURRENT ASSETS
IR &I Interest accrued on:
qraf/Mfead g9amEty ST Fixed/Term Deposit 9,66,494 9,37,226
9,66,494 9,37,226
AT 10 SCHEDULE 10
o] TaTY, 3T CURRENT LIABILITIES AND
P ICEIE) PROVISIONS
o] TIATY Current liabilities:
31feeh foeper T S Sy Overdrawn Bank Balance 12,73,778 —
et ¥ T S Advances from Customers 69,54,127 70,18,320
frmfor & fere sifing Advances for Productions 64,66,969 34,71,874
foremt & faawor & fore eifim Advance for Distribution of films 1,55,02,000 1,55,02,000
fafaer R sundry Creditors 43,94,07,317 49,18,00,299
T ¥ Uil & fofe AT | Advances for Projects from Ministries 8,06,679 8,08,993
FO F TG T 3T Deposits placed with the Company 16,25,909 1,04,92,426
3T T Other Liabilities 2,12,56,054 1,87,28,566
49,32,92,833 54,78,22,478
VIE ISR Provisions:
FEM & foe For Taxation 1,79,71,000 3,51,80,000
T A & e For Encashment of Leave 1,64,75,542 1,55,24,016
3,44,46,542 5,07,04,016
52,77,39,375 59,85,26,494
ST 11 SCHEDULE 11
Y T g1 o PROFIT & LOSS ACCOUNT
qoH o3 ¥ = sfafa Loss Transferred from Balance Sheet 10,87,30,815 7,13,49,185
HIRT: AT 9 9 Sfafed Less: Transfer from General Reserve — 1,38,51,991
10,87,30,815 5,74,97,194
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7ol @6 el T o
T [D
Current Year Previous Year
Rupees Rupees
TG 12 SCHEDULE 12
Taxtr wrfafater FINANCING ACTIVITY
ST Interest on:
fammTE =0 W Theatre Loans 80,833 1,34,021
fire o T Film Loans 5,95,000 5,75,874
6,75,833 7,09,895
T 3T T & S Sdle of loan application forms 8,510 3,840
0 3 T T e Loan Application fees 1,27,000 3,02,000
AT HaT Production Service Charges 35,00,399 19,49,329
ey o1 1 agel Bad debts recovery 17,24,589 952,625
53,60,498 32,07,794
60,36,331 39,17,689
TG 13 SCHEDULE 13
g frafor (ftret) OWN PRODUCTION (FILMS)
ARt &1 fol/faawo 9 e Sale of rights/distribution Income 31,66,248 9,19,360
e Ve =l Television/Satellite Channels — 31,19,020
31,66,248 40,38,380
TG 14 SCEHEDULE 14
Tt ftrew fammor FOREIGN FILM DISTRIBUTION
faa=or Direct Distribution 28,49,897 23,62,598
EER LI TV Telecast — 37,08,513
Aifear FR2 #r fash Sale of Video Cassettes 17,543 79,075
28,67,440 61,50,186
T 15 SCHEDULE 15
Trata wiafate EXPORT ACTIVITY
(faesir qsl T 1) (Income in Foreign Exchange)
Vel (T2 W & T frer) Royalty (Leased films) 3,43,837 13,64,470
RN T H A Less: Leased Payment 2,88,490 10,88,190
55,347 2,76,280
Ugedl (T hed ) Royalty (Own Films) 3,56,399 3,77,640
IR Gafrd fhed ofEr 1 37afid | Less: Transferred to respective film alc. 2,31,659 244,866
1,24,740 1,32,774
el (e fred) Royalty (Co-produced films) 82,07,253 51,58,057
ET: Hefd fhed oiar & 3fafid | Less: Transferred to respective film alc. 78,88,730 48,56,552
3,18,523 3,01,505
BIEIRIDIRERIG) Deemed Exports 32,45,000 72,28,674
IR Gafrd fhed ofEr 1 3afid | Less: Transferred to respective film alc. 25,73,500 48,81,499
6,71,500 23,47,175
qRd & @iel Bharat Ek Khoj 11,68,220 22,500
eET: Haftd fhed oiar &t 3fafid | Less: Transferred to respective film alc. 9,34,576 18,000
2,33,644 4,500
qrarsteh Y[ech/FIhN] 3T Sponsorship Fee/Govt. Contribution 66,16,000 58,57,981
Miscellaneous 1,43,267 42,03,852
81,63,021 1,31,24,067
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MR

o] @ sl T o &l
Eb KL
Current Year Previous Year
Rupees Rupees
I 16 SCHEDULE 16
Tefmiur (fimet) CO-PRODUCTION (FILMS)
ﬁ%{?ﬁ: Foreign
T FHI9H Agency Commission — —
Y 1 feear Share of Profit 49,87,547 39,35,916
- 4987547  39,35916
R IEGIR) Indian
ICEIR SR 2= M) Agency Commission on sale —
T 7 fegr Share of Profit 69,25,550 7,96,458
69,25,550 7,96,458
1,19,13,097 47,32,374
AT 17 SCHEDULE 17
ar ufEeTd SERVICE PROJECTS
16 7.1, SuHwo & foRrar Hire of 16mm Equipment 14,31,740 22,34,175
SRR THX Subtitling Charges 1,04,05,540 2,45,89,597
ifeAr Ao g Video Transfer Charges 45,19,375 9,63,330
gifsar w2fear Video Studio 1,33,92,357 1,83,14,737
IS0 LT Equipment Leasing — 57,00,000
2,97,49,012 5,18,01,839
G 18 SCHEDULE 18
21a1 % wreAw fthedt T DISTRIBUTION OF FILMS
Taaor THROUGH TV
THR TFT (k) Telecast Royalty 10,36,15,000 11,79,81,250
ek auisas g9 Free Commercial Time 3,67,10,549 13,64,95,259
3T Jiftear Other Receipts 5,30,577 33,42,091
14,08,56,126 25,78,18,600
TG 19 SCHEDULE 19
T 3T OTHER INCOME
T S Interest: From Banks 19,51,468 22,17,803
(369" & ¥ 2,14,775/- |fed | (Including TDS Rs. 2,14,775/-
T 9% ¥ 3,23,658/- Ffed) Previous Year Rs. 3,23,658/-)
I q From Others 26,31,222 39,27,715
Sy T dfed 7T ay (Including TDS Rs. NIL Previous
) Year Rs. NIL) 45,82,690 61,45,518
Har EAIES Service Charges 5,00,000 11,08,241
FATT G & fHE Rent from Office Premises 99,65,562 1,26,08,520
T4 =2 R TR Preview Theatre Charges 7,84,350 7,28,000
faeel a1 fafmar <0 & Profit on Foreign Exchange
A ¥ A Fluctuations 22,780 2,08,223
faferer s Miscellaneous Income 10,44,180 6,39,416
1,68,99,562 2,14,37,918
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=1e] @ T o &
R T
Current Year Previous Year
Rupees Rupees
TG 20 SCHEDULE 20
fareeT forew faamor FOREIGN FILM DISTRIBUTION
EEIREREIEdEIES Advertisement Publicity and
A Y Other Expenditure 13,212 1,79,303
=i = Dubbing Charges 4,06,000 5,10,000
BN ERD) Screening Charges 820 3,355
perery b Censorship Charges — 3,000
yfafefiesor @ Copying Charges — 29,542
RIS 3T Jwyor h Freight and forwarding Charges 8,811 28,074
Aifeadr g2l & foue Video Cassette Marketing 13,876 14,574
4,42,719 7,67,848
TG 21 SCHEDULE 21
a1 TfEeETE SERVICE PROJECTS
SuyTehich Subtitling:
Eﬁ, SR, T T <A Spares, Stores, Chemicals & Blocks 1,21,508 1,16,503
IEEII Electricity — 1,04,189
I T g Repairs to Machineries 9,12,595 8,15,945
fomm Insurance 4,38,809
fafay Miscellaneous 11,82,774 9,03,146
26,565,686 19,39,783
16 WW@W 16mm Infrastructure:
gﬁ‘r, I 3 3T Spares, Stores and Consumables 44,574 19,098
[EEE Electricity 1,16,293 1,59,026
areT Rent 1,07,384 1,16,652
T AT Repairs to Machineries 1,60,578 1,32,605
fafay Miscellaneous 5,68,496 6,22,949
9,97,325 10,50,330
difsar wde FawfEn Video Cassette Recor ding:
TS, WER 3K 3w Spares, Stores and Consumables 16,164 23,856
IEEII Electricity 3,18,453 2,27,513
areT Rent 4,17,991 3,66,913
7T T qI Repairs to Machineries 1,43,815 1,27,024
fafay Miscellaneous 6,77,599 6,13,998
T R g Camera Hire 1,83,554 1,37,450
17,57,576 14,96,754
difgar wiear Video Studio
T AT Repairs to Machineries 3,42,227 3,24,400
3_3'.( 3ﬁ'{' Eqﬁﬂ'&r Spares and Consumables 42,835 2,56,339
T hegfeT / S %n@fxr Promo Capusling/Dubbing Charges 6,78,910 15,42,543
sffear difear Teq. Audio Video Spots 12,56,067 27,67,569
Q?ﬂé%S e aqa Educational Channel 59,31,147 62,21,794
EIL] Insurance 2,049 —
fafay Miscellaneous 86,801 8,34,542
83,40,036 1,19,47,187
1,37,50,623 1,64,34,054
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ey @ Rt T Al
£ p) T
Current Year Previous Year
Rupees Rupees
TG 22 SCHEDULE 22
A NF AT Y DISTRIBUTION OF FILMS
fthent T faawoT THROUGH TV
PRI 7 ATy Acquisition of rights 474,61,470 8,40,40,579
e I Slot Charges 1,40,000 8,18,51,340
THAE T WS Purchase of FCT 2,06,20,315 92,41,250
T3/ ATah/ A T FrRET Metro/Network/Movie Channel Programme 2,73,455 91,33,986
JTT U Consumables 7,00,477 14,53,142
ferTe i R Advt. & Publicity — 27,863
6,91,95,717 18,57,48,160
g 23 SCHEDULE 23
Taeylt fthew T FOREIGN FILM FESTIVALS
F e TRIE Cannes Film Festival 15,42,076 13,00,258
RN T~y fherd THRE Los Angeles Film Festival 3,46,349 5,18,735
U fhes AThe MIPCOM Film Market — 3,63,167
fiher TARIE (31) Film Festival (Others) 2,83,894 5,76,601
21,72,319 27,58,851
ST 24 SCHEDULE 24
Shifter == PERSONNEL EXPENSES
o, I SR AE Salaries, Allowances & Bonus 421,97,098 4,33,60,044
e YaTgd A Voluntary Retirement Scheme 15,81,619 6,40,438
wfasy f4fy o a1 R § 2791<M| Contribution to Provident and Other funds 41,36,409 46,82,057
3T Gratuity 15,03,505 1,16,80,523
FHAT HET Staff Welfare 54,14,248 48,17,191
5,48,32,879 6,51,81,153
g 25 SCHEDULE 25
Y9 &= ADMINISTRATIVE EXPENSES
et Rent 91,17,965 95,36,329
I 3T FHT Rates and Taxes 50,40,407 56,45,603
HIHCT 3ﬁT SRRt Repairs and Maintenance 39,42,692 40,55,154
Insurance 1,02,464 1,65,196
T, TR, T 3 fAm Postage, Telegrams, Telex & Telephones 21,48,368 25,99,434
FUE SﬁT GECE) JqEUr Printing and Stationery 11,57,396 18,71,953
ICEIRE] 3ﬁT PEIR Advertisement and Publicity 4,14,613 4,38,696
fafer =g Lega Charges 9,64,410 12,86,871
% TU Bank Charges 52,907 91,748
eI G THR Professional Charges 9,06,303 8,37,308
[ESKIBLIES Electricity Charges 23,78,267 30,37,329
FHART ot H = Staff Recruitment Expenses 27,588
FHAART I FT LIHE I3 9 Staff Travelling & Local Conveyance 26,27,719 36,94,492
fIeeTRt &1 amr =g Director’s Travelling 12,28,660 19,54,020
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=ITe] a4 T T o &
R T
Current Year Previous Year
Rupees Rupees
YA 25 (HWIT:) SCHEDULE 25 (Contd.)
YT & ADMINISTRATIVE EXPENSES
TEUTR FT FF Yok Director’s Sitting Fees — —
FARe e =3 Corporate Entertainment 1,83,725 4,03,048
fafay Miscellaneous 61,45,472 75,93,555
RET TeTht & e Auditors remunerations;
o TR e Audit fee 1,37,750 1,08,000
2 o TRl o Tax Audit Fee 55,100 54,000
T TR ST G Auditors out of pkt. Expenses 1,10,924 1,68,700
3,67,42,730 4,35,41,526
AT 26 SCHEDULE 26
Thier fthedt T aignET AMORTISATION OF FEATURE
3R o=t &1 g FILM AND COST OF PRINTS
gt fmest Foreign Films:
IR 91 Opening Stock 4,44,163 5,75,574
S A o . .
SISy - 9 & A STl Add: Acquired during the year — 4,44,163
4,44,163 10,19,737
HIRT : 3ffaq oW Less: Closing Stock — 4,44,163
4,44,163 5,75,574
ﬂﬂ?ﬁ'ﬁ'ﬁl—?ﬁ: Indian Films:
frmfor arTa (S fhe) Cost of Production (Own films)
IR 91 N Opening Stock 78,67,195 1,00,00,798
ST : Iy & QR STRATErd Add: Acquired during the year 5,87,107 93,85,270
84,54,302 1,93,86,068
T ¢ Td 99 & YA Less. Amortisation of Prior Year 23,786 —
HIRT : 3ffaq oW Less: Closing Stock — 78,67,195
84,30,516 1,15,18,873
ﬂﬂ?ﬁ'ﬁ'ﬁl—?ﬁ: Indian Films:
frmfor T (We fmfor e Cost of Production (Co-Production Films)
IR 91 N Opening Stock 1,43,20,505 33,10,546
ST « gy & QR STRATErd Add: Acquired during the year 39,44,200 1,50,03,216
1,82,64,705 1,83,13,762
HIRT : 3ffaq oW Less: Closing Stock — 1,43,20,505
1,82,64,705 39,93,257
2,71,39,384 1,60,87,704
TG 27 SCHEDULE 27
|5 INTEREST
S erferfams Bank Overdraft 17,12,383 8,82,438
3 %0 Other Loan 771,711 5,93,685
24,84,094 14,76,123
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e o @ T Al
£ p) T
Current Year Previous Year
Rupees Rupees
ST 28 SCHEDULE 28
3YTE T 92 WA ¥ 1ol ¥/ | BAD DEBTS WRITTEN OFF/
Tfere U/t ud iy PROVISION FOR DOUBTFUL
% fet yraE= DEBTS/LOANS & ADVANCES
37915 0 Fad @rd H e T Bad debts written off:
fafaer < Sundry debtors: 72,58,139 4,57,900
faerraTeHe uT/31H Developmental Loans/Advances 61,650 40,28,354
73,19,789 44,86,254
aTsT: Hiery ol Less: Provision for doubtful debts 72,49,139 —
F01 e AT & fae graEe Loans & Advances 61,650 —
9,000 44,86,254
A & fore e Provision made during the year
[CIEERCTEES Sundry debtors: 2,75,46,633 9,65,75,386
foepreTeres uT/31m Developmental Loans/Advances — 7,35,686
2,75,46,633 9,73,11,072
2,75,55,633 10,17,97,326
TG 29 SCHEDULE 29
et o =1 wHe= PRIOR YEAR ADJUSTMENT
3. Income:
famraror Financing Activity 66,559 —
w@-fmfor Own-Production — 4,50,000
AR e faao Indian Film Distribution — (1,89,234)
ot nfafafy Export Activity (7,15,923) 26,445
a1 g Service Projects 2,38,500 (1,87,684)
318 & e fheRt & faawor Distribution of Films Through TV — 17,05,677
FfHeh T T Personnel & Administration 468 (3,249)
I A Other Income (5,98,091) 21,40,347
P 3AH Tota income: (10,08,487) 39,42,302
IR I Less: Expenditure
famramyor fafafy Financing Activity — (100)
ARy fthed faawor Indian Film Distribution 40,846 —
w-fmfor Own Production — (1,43,130)
Tz fmfor Co-Production — 4,46,000
g Tifafa ?‘JA Export Activity 2,500 3,36,878
a1 g Service Projects 5,26,970 1,53,153
318 & e frent & faaor Distribution of Films Through TV 1,60,96,386 1,04,48,896
FIHE Td T Personnel & Administration 11,30,132 2,57,995
TSN Amortisation 23,786 —
B9 Depreciation — 12,16,396
P AF Total Expenditure: 1,78,20,620 1,27,16,088
Y Balance (1,88,29,107) (87,73,786)

faoquly : e H fowrE T WA TR e €

Note: The amount shown within brackets represents negatives
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ST - 30 : 31 e 2005 Th! THIE G oh foIQ, or@rsi W fewmfumat

W, @Rl G & T SUATE T Hgequt e At

1. fa<irr faawon o) TR & &7 STE:

o ferartt 1 eI AT TRERT o ST TeTe ST T ol o Safeage i A1de wes2 3ifh Sfean s an et o weam
3 FAET A, 1956 F T TawHr h TR TR 1 T € | Weeauu orar i 9 FEEEn €

2. TG WA
2.1 3™ U9 P F S 1 O I TheTe T Y foRAT ST € |

2.2 fredl SR fafast Gferet & amrd & uieig:
> faeel vl e/ =t ofie & 41, sifuert gen @i fhert 3T SR frert & e 3
(F) IR Fefmior & fredt §,
(@) facel g fefor i feet o Fom & 9T & i e Fremt o fre 7 Frefafad geurt & S 9L & S

> o o 9 qiftd & veel &9 ¥ A 90 At 37 rafy o A fhew anfoifsges e W gesiT & fo fels & S E
39 e 31 gt fmfoy/stfusreor AT @ afvenfd fFer s 2

> o o 91 geiftd & eel 9fs 90 fei § W 3ty & fore fhem anfuifsas SR I yaeie & foe fferst & sdr € o 39
fhe 7 ST/ AR & T 1 UReNee 3T ardide 37 37 95 I i & &7 1 O, & 3 faxrg 9y
AT Tk 3G a9 H TN R ST 2

> fhe afe g3 @ e © foReq foeirg o H R o wafela 7@ g€ fhem o weyel @y siferrenr i ener fadr o
o ST ST ® 3T 397y # ufvenfyd e s g

2.3 IRAE . 1. gRTaieeh S i AT/ Hrimat o fhert % @i T &, Y. iRt F i w9 F i AT S 34 i
a9 % 932 @ § e el @ 59 o § 37 e/ araiient 1 geel JEi BT € 37T SiwR A wid € ST S gee S |

2.4 YA SR GO T . Y. et o fore O ffa § st & . W e gafela T g o 3 fofe A e S g ® O 39
T 9T T AT % T H A7 AT @ | = STdfd <odm o HIR 9T 3 SR SAHRE B T AN Bl @ 9o 3 ST
T e SR qe  fofe 1 Wi e e e 2

2.5 TR-froaTe O o
2.5.1 e fomfor/ T Sueeor wde/ fa-mrTe fmfor anfe % FR-fAoqre it 31 STt T e 51 99el 4 0 €, 39 ST O o i

T ST & 37 <19 T o ot 0T & SR7ET T & ST ST 35 AT FIE Ay T e Sl 99 o % 9% andfoh S age 7 @
e |

2.5.2 Tt 3T SusHevlt 1 T/ fgamr T7at % fofor &g TR-foare %o 1 =9 1 39 97 o i@l # fore S § o9 9% fF 9w
Gferdfed &1 7€ g1 YA % ST T @ S 37 3Gk 3 FE A ST i T A S 9 9 6§ aRdfos €9 5 99 T @ ST |

3. W ufEwmtaat:

T wferfeat S g AT (e saith) ¥ T qod-sTe P HaT S e S @ | 3 9 e S aferf i ered w i
A F 29T F AME S ¥ ST ferolt fafeiier e 3 w7es =1t arera fawel fafme < & Seamadf & aote ¥ S orTd 5 S € 38
T ufvamfe % gefre fmer Strar @ |

4. ToI-gW:
4.1  ufegrfeEt 1 g5 HE SIET 1956 i STEA HHiE 14 H &3 U 91 H2Td WAl & SR Ha1 ST § | S o foh A T
TS |

4.2 T2 F 9T B G B GHAEN I GoI-GH fRAT S B

43  difed F¥e Rl v, SUeiteF Jfe 3R 16 THIH STawefid, SR 3T T ITaRT T ged-ai4 fa. 28 S,
1982 % 39T Heet % WA Hahed % 3FHR 10% F <X § U1 3T wafd & 3MER 0¥ fFar T g |

4.4 Qfa@;mg?r GRS SX TeTer Sthere Tfed] T qed-519 25% 1 & § T 18T e § SR 1 Sie 37 & &4 5 o g9
ERIRIRIEN

4.5 ST A F 95% Tk T Y@ WAfd & SR W qed-5 R T |
4.6 T % AT SN TE o WA B GeA- 3 TS AT S H ARG T T A9 I fHA T T
4.7 %.5,000/- T I URHR H G- 3% H9 o4 & 99 H q0f ®U F fRAr T |
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SCHEDULE 30 : NOTES ON ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2005.

21
2.2

2.3

24

25

251

252

4.2
4.3

4.4

4.5
4.6
4.7

SIGNIFICANT ACCOUNTING POLICIES FOLLOWED IN THE COMPILATION OF THE ACCOUNTS:

Basis for preparation of financial statements:

The financial statements have been prepared under historical cost convention on accrual basis of accounting and in accordance with the
applicable accounting standards specified by The Ingtitute Of Chartered Accountants of India and the relevant provisions of the
Companies Act, 1956. A summary of important accounting policies is set out below:

Revenue Recognition:
Item of income and expenditure are generally accounted for on accrual basis.
Amortization of cost of Films & Television seridls:

> Amortization of the cost of Films/Television serias in respect of foreign commercia films and prints and TV rights and cost of
own production films and taken over films and Corporation’s share in:

(& Indian co-production films,
(b)  Foreign co-production films is done by following the provision of Income Tax rules as under:

> Where the film is released for exhibition on commercia basis, at least for a period of 90 days before the close of the
financial year, the entire cost of production/acquisition of the films has been amortized.

> Where the film is released for exhibition on commercial basis for a period less than 90 days before the close of the
financial year, the cost of production/acquisition is amortized to the extent of realization and balance if any carried forward
to the next financial year and amortized fully in that year.

> Where the film is complete and not released or exhibited during the year the entire cost of production/acquisition is carried
forward to the next financial year and amortized fully in that year.

Cost of production of Indian Television serials/acquired programmes and films purchased for TV rights are charged off in the financial
year in which the first telecast of such films/serials take place or in the Financial Year, in which the rights expired, whichever is earlier.

Rightsin films for distribution through Television acquired by the Corporation wherein no telecast is made are accounted as advance to
the extent of the amounts paid thereof. No provision is made for the unpaid acquisition price thereof, since actual liability shall arise
only in the event of telecast as per terms of the agreement.

Income from non-performing Loans:

Interest on loans for Films and Purchase of Equipments/Constructions of Theatres is accrued and accounted in the income only to the
extent equal to principal amount and no further credits are recognized thereafter unless the same is actually realized.

Interest on non-performing loans for Films and Purchase of Equipments/Constructions of Theatres is accrued and accounted in the
income only to the extent to principal amount and no further credits are recognized thereafter unless the same is actually realized.

Fixed Assets:

Fixed Assets are stated at origina cost (gross block) less accumulated depreciation. All other costs for bringing the asset to their
working condition for their intended use and net charge on foreign exchange contracts or adjustments arising from foreign exchange
rate variations attributable to the fixed assets are capitalized.

Depreciation:

Depreciation on assets has been provided on the “Written Down Value” basis at the rates prescribed by Schedule X1V of the Companies
Act, 1956 unless otherwise stated below.

Leasehold land is depreciated over the period of lease.

Depreciation in respect of video cassettes recording equipment / telecine equipment, subtitling unit, 16mm infrastructure and Laser sub-
titling, video studio has been provided @ 10% on Straight Line Method in accordance with the Board Resolution dated June 28, 1982.

Depreciation on the Avid Airplay and Special Effects Studio has been provided @ 25% on Straight Line Method considering the life
span of the equipments.

Depreciation is charged on Straight Line Method upto 95% of capitalized value.
Depreciation on all additions made during the year has been provided pro-rata from the date of such addition.
Assets costing upto Rs. 5,000/- are depreciated fully in the year of purchase.
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ud o i we:

T4 st % fereter fgeront # g€ 3ot 1 ate ¥ fFT TC greH 1 'Ud oY greH’ @I & A S S ¢ |
farawft 7o  feg 7 oo

et STHEEAT ST TgFaTel S TX 81 ol § foran S @ 3 weswiftd & foF % ey <% 3 3199 fid S ¢ |

ST YT Y % 37 o UTe e el 39 Gated fawi ay & Sifan wrafer e & faf e o & SR I o | foar srar e | faf
ST T BHETEAl 3T AT S GHSH T A1 o o & a9 oY F B ol ¥ fordr S ® |

i dar fragfe o

atf % i T ¥ FHAA % o Trfedh SUSH T S TGHT I S o HROT 3 Sfia 1 f17m9 I grfeds 39aM T Sia S
& IR ol | Sfa ST T S e T S-fed 6 i SeH w § A A€

fepeseTr T SIfered &1 ThaTe Helidh & STAR SIeT § JIa a1 T € |

FHEARA I A AT (37) STHATA Z22T % oI 75 AHET Wa T8 51 7T § 6 59 a¥ & o el wHer
oI Y & ST H AP |

Tiferer Sgutt/ Sifumt /it & ferg Frergam eam e s @:

T fafay SeRl/@start & Tag § TR <2 & fGam 3 9e ¥ S35 o9 & e |

377 faferr SaRl/@lart & Fae § Jawe & HE Sel 07 agal Sfare o € |

fopell/famT T8 it/ Gifteret o aor SR 31 iU & gy ¥ w07 Ol ATET S g 39 G o R S € Sl o
Jee T T @ i 7% age A T E |

Hefmiur &1 fhert & faawur-yeyi vy =@

e 1 et % fadwo-gaeia g =7t &1 Go U | 3 of ST ST @ qfs afast § SRl S § S afd # ST @ |

?qwtﬂﬁowi SR aTY H e Pl el & 3o YSees ol € | O el § 39 G 1 39 99 & et @ | e fer S
!

Wﬁ'{ﬁﬁ:

Tfe g

(%) ot gE e,

(W) 3mfad frert % fadwor yaeiT sifer 3R

(M W%@Wﬁ%ﬁﬁmwwaﬁ?ﬁﬂfﬂmﬂ? fheA! 3l AT, WTell At S8l & Wi qer JI- &l STafeenfad anrg
IMEA T |

e FU 1 W@ieh q M fRert 1 ATd I S T |

T & el anTd I i T |

fefafer & mrer fadeo vq wie fve Te Fefas, et dur dreaey S wdE ot ¥ § & ST H =t w1 I S e |
HTEE:

399 = H A A SR T e Y IMHA © | SR AT i Sy A A H AT AL Bl YT e Ug e @ S ok B
3T ST Y & fore v &1 T S v ey anf & faufed g ofad § uivetfad B @ |

AT B T FT F & 3T HT G FA F FAI F SR T AH Sl € 37251 gor 0 F faf W ardfas &7
arfufafd A |

IR R GRGfat 1 347 G o AT S € STt ggfad fAfeadar 3 @ i Ol st #¥ e ufmtEt S g
T I HT AT 3T YA T |

mvﬁuwﬁﬁ

Tt F iR 7S ergeer U I Frafed o AE-26 (TTH-26)  IUICH B et TRt o S € 1 9 R
TR Ferar FEER gafiad e ST € |

> W e A e — T Y % SR TR R S E |
> gekmir 9w — T 31 e g B ©
> Feimir o % g § g o — T 3T & A I A ¢ |
> — T ST % FHeT age Al ® |
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Prior Period Items:

Adjustment arising due to errors or omissions in the financia statements of earlier years are accounted under “Prior Period
Adjustments”.

Transactionsin Foreign Exchange:
Export revenues are accounted on accrual basis and translated at the rates as on the date of receipt of funds.

Amounts not realized by the year-end, are accounted on the basis of exchange rate prevailing on the last working day of the financial
year. Any income or expenses on account of exchange difference, either on settlement or tranglation, are recognized in the Profit & Loss
Account.

Employees’ Retirement benefits:

Consequent upon the Corporation’s forming a Group Gratuity Trust for the employees and taking a policy under Group Gratuity cum
Life Assurance Policy with LIC. The Premium paid to LIC stands debited to Gratuity Account.

Separate Provision has been made for the past service liability as per actuarial valuation.

Provision for Leave encashment payable to employees has been made on the assumption that such benefits are payable to al employees
at the end of the accounting year.

Provisions for Doubtful Debts/Advances/L oans are made as follows:
In respect of al Sundry Debtors/other Debts outstanding for a period of more than 3 years other than Government dues.

In respect of al other sundry debtors/debts to the extent considered necessary in the opinion of the Management

In respect of loans for Film/Theatre/TV serial finance and other advances, the provisions are made for the loans and advances to the
extent considered not recoverable by the Management.

Exploitation expensesin respect of co-production films:

Exploitation expenses in respect of co-production films are carried forward in the Balance Sheet to be recouped against future revenues
there-from except in those cases where in the opinion of the Management, the chances of recoveries are doubtful. In such cases, the
balances are charged to the Profit & Loss Account of that year.

Inventories:

Inventories include unamortised cost of:

(@ completed films,

(b) exploitations rights in imported films &

(c) Corporation’s share in foreign co-production films and cost of films under production, stock of blank video cassettes and gold.
Stock of video cassettes and films under production have been valued at cost.

Gold is valued at historical cost.

Purchase of U-matic, BETA and VHS cassettes used for distribution of films through Television are charged to consumption in the year
of purchase.

Taxation:

Tax expense comprises both deferred and current taxes. Deferred income taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date.

Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

Intangible Assets:

Following items of expenditure are treated as “Intangible Assets’ in compliance of Accounting Standard—26 (AS 26) in respect of
“intangible assets’ to be amortised or recouped as under:

> VRS expenditure — amortised over a period of five years.
> Co-production balances — recouped against future income.
> Exploitation Expenditure in respect of co-production expenses — recouped against future income.
> Others — recouped against future income.
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B. NOTES ON ACCOUNTS:

1. (8 Contingent liabilities not provided for:

(Amount in Rs.)

Sr. | Particulars 2004-05 2003-04
No.
Bank Guarantees 23,15,000 18,20,000
2. | Claims from the Sales Tax Authorities for film distribution business for which
appeal has been filed. 15,43,928 14,07,401
Legal cases against the Corporation. 2,27,52,000 48,00,000
Claim against Corporation for increase in rental for the premises not acknowledge as debts
pending Civil Court pending. 17,33,750 15,75,608
Total 2,83,44,678 96,03,009

(b) Balance salary payableto Sr. General Manager under suspension:

Sr. General Manager is suspended for charge of mis-representation of facts and impounding of documents of the Corporation.
Heis paid 50% of his salary during the period of suspension. There is a contingent liability in respect of balance salary payable
of Rs. 4,47,441/- (Rs. 2,20,386/-) to him, in case, he is re-instated in services on exoneration of all charges leveled against him.

(c) Bank Guarantee:

Sr. No.1 of 1(a) aso includes Bank Guarantee of Rs. 4.95 lacs given to Doordarshan (DD) towards payment performance of
‘Octogan Advertising & Marketing Pvt. Ltd.". Since the party defaulted in payment, DD invoked the guarantee. The Corporation
brought an injection against DD’s action. The order of interim injunction originally granted on 11.09.2004 is extended till further
orders of the Court. However, there is a contingent liability to the extent of Rs. 4.95 lacs. Thus, total contingent liability in
respect of Bank Guarantee is Rs. 23,15,000/- (Rs. 18,20,000/-).

(d) The Corporation has received a notice u/s. 271B of the Income Tax Act imposing penalty for delay in getting the accounts
audited and furnishing of tax audit report u/s. 44AB of the Income Tax Act. The Corporation has received a opinion from its tax
consultant stating that the matter is under application stage and there is no need to provide any contingent liability in this respect.

2. Considering qualification of Statutory Auditors regarding additional provision of Rs. 5,19,37,965, the total loss incurred by Corporation
works out to Rs. 10,31,71,586 during the current year and has accumulated losses of Rs. 16,06,68,780/- as at 31.03.05 resulting in net
worth of the Corporation being completely eroded.

3. Notwithstanding the said erosion in net worth of the Corporation and significant fall in the revenue of the subsequent year due to
discontinuing of major line of activity i.e. Free Commercia Time (FCT), the Management is of the view that the Corporation continues
to be a‘Going Concern’ considering the fact that it isin the process of revival of Corporation by infusion of capital of Rs. 15.00 crores,
submission of detailed proposal for Action Plan, better financia discipline and using opportunities available in the Industry. Keeping
this view in mind, the Corporation has prepared the accounts on *Going Concern’ basis.

4, Provision for debtors amounting to Rs. 5,19,37,965/- Free Commercial Time (FCT) is not made in the accounts since the Corporation
is hopeful of recovering the dues in due course of time. Had the Corporation made provision of aforesaid amount of debtors, the Net
loss of the Corporation would have been Rs. 10,31,71,586/- (as against the reported figure of Rs. 5,12,33,621/-) and debit balance
of Profit and Loss Account in the Balance Sheet would have been Rs. 16,06,68,780/- (as against the reported figure of
Rs. 10,87,30,815/-).

5. Sundry Debtors, Loans & Advances, Other Advances, Deposits and Current Liabilities are subject to confirmation and consequential
adjustments, if any, arising out of reconciliation. The impact, if any, on the financia statements, of the same is not ascertainable.

6. Total Liability of Rs. 110.85 lacs as on 31.03.05 (Rs. 107.85 lacs) is on the basis of letters from LIC stating liability due on actuarial
valuation done related to earlier years.

7. Dues of Rs. 3,086.86 lacs payable to Doordarshan by the Corporation is subject to arbitration. Pending the results of such arbitration,
the effect of such dues on Profit/Loss of the Corporation is not quantifiable.

8. Investments of Rs. 171.02 lacs as on 31.03.05 in co-production films made by the Corporation on behalf of Doordarshan is not
considered in arbitration and is subject to confirmation by DD. However, the same is recouped from time-to-time out of co-production
income.

(@ TheOld outstanding of Rs. 320.74 lacs due from M/s. Modern Advertising Agency was settled under one time settlement (OTS)
to the extent of Rs. 121.02 lacs as full and final settlement. Difference between the actual outstanding and the amounts settled
under OTS is adjusted against provision of Rs. 115.03 lacs already made in the books of account and balance of Rs. 84.69 lacs
is debited to ‘Prior Period Adjustment’.
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(b) Receivables from Zee Telefilms Ltd. amounting Rs. 62.63 lacs are adjusted against payables to ‘Vision India as per agreement
produced by ‘Vision India® which is neither original nor under common seal and contains different clause of payment as
compared to the clause of payment mentioned in agreement with Corporation.

Delhi Govt. has claimed an amount of Rs. 44.00 lacs from the Corporation due to change in finance arrangement in respect of film
‘Chakachak’ of Sai Paranjape.

In the opinion of the Board, the current assets, loans and advances have been atleast equal to the amount stated, if realized in the
ordinary course of business. The provision of depreciation and for al known liabilities is adequate and not in excess of amounts
reasonably necessary.

(@ Provision for Bad and Doubtful Debts
During the year provision for bad and doubtful debts of Rs. 2,75,46,633/- has been made towards sundry debtors.

(b)  Excess provision written back

During the year excess provision written back amounts to Rs. 19.87 lacs (includes provision towards Film Loan Rs. 9.92 lacs,
Theatre Loan Rs. 2.30 lacs and Other Provision of Rs. 7.65 lacs).

Loans and Advances

(@ Loans and Advances of Rs. 1,378.30 lacs include interest accrued and outstanding of Rs. 112.88 lacs and advance tax paid
amounting to Rs. 469.23 lacs pertaining to various assessment years.

(b) Loansto film producers of Rs. 218.41 lacs are classified as secured to the extent of Rs. 48.11 lacs as Management expects to
realize in future from exploitation of negatives on which the Corporation has a charge. The balance of uncovered loans of
Rs. 170.30 lacs are treated as “Unsecured” and provision is made for the same in the accounts.

Deposits of Rs. 30.00 lacs placed with third parties in 1991 are secured against residential premises. The parties have not refunded the
deposits and securities are also not liquidated, the provision for the same is recommended. The Corporation has filed an arbitration
against the defaulting parties for recovery of deposits.

The profits and distribution fees from the film “Gandhi” are accounted on Calendar year basis based on the statement of accounts
received from the agents appointed under the agreement.

Since Corporation is not maintaining Asset Movement Register in few location, revenue generated from utilization of assets is not
ensured.

Amounts due to small-scale industrial undertakings together with interest due for more than 30 daysis Rs. NIL (Rs. NIL).

Related Party Disclosures:
Information regarding Related Party Disclosure as required by AS-18 is given below:

Key Management Personnel

Name of the Director Natur e of Amount
Transaction (Rs. in lakhs)
Shri D. Mukhopadhyay — Managing Director Remuneration 4.77

Shri P. P. Parameswaran — Director (Finance)
(01.04.04 to 31.05.04) Remuneration 0.71

Shri. P. Sathyanarayanan — Director (Finance)
(17.11.04 to 31.03.05) Remuneration 1.95
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18.  Segment Reporting:

i Business Segment:
The Corporation has identified three business segments viz. Film Finance, Distribution of Films & Service Projects which are as
under:
(Rs. in lakhs)
Particulars Financial Film Service Total Financial Film Service Total
Activity| Distribution Project Activity Distribution Project
2004-05 2003-04

Segment Revenue
External Sales 25.36 1682.44 297.49 2005.29 19.68 2919.08 518.02 3456.78
Inter Segment Sales — — — — — — — —
Total Revenue 25.36 1682.44 297.49 2005.29 19.68 2919.08 518.02 3456.78
Less: Segment Expenses 1.01 1345.64 285.76 1632.41 41.55 3112.53 325.68 3479.76
Operating Profit/(L oss) 24.35 336.80 11.73 372.88 (21.87) (193.45) 192.34 (22.98)
Less: Unallocated Corporate

Expenses — — — 938.76 — — — 1121.62
Balance — — — | (565.88) (1144.60)
Less: Interest Expenses — — — 24.84 — — — 14.76
Interest Income — — — 45.83 — — — 61.46
Balance — — —| (544.89) — — — | (1097.90)
Less: Income Taxes — — — — — — — —
Profit from Ordinary Activity — — — 158.16 — — — 172.41
Net Profit (Loss) — — — | (386.73) (925.49)
Other Information
Segment Assets 95.13 3075.51 827.93| 3998.57 99.22 3616.02 958.44 4673.68
Unallocated Corporate Assets — — — 1735.36 — — — 2369.27
Total Assets — — —| 5733.93 — — — 7042.95
Segment Liabilities 14.22 4006.05 5549 | 4075.76 30.82 4784.42 54.81 4870.05
Unallocated Corporate
Liabilities — — — 1201.63 — — — 1ms.21
Total Liabilities — — —| 5277.39 — — — 5985.26
Capital Expenditure — — 7.44 7.44 — — 121.83 121.83
Others — — — 13.67 — — — 11.54
Total Capital Expenditure — — — 21.11 — — — 133.37
Depreciation — — 148.25 148.25 — — 150.87 150.87
Others — — — 19.79 — — — 22.37
Total Depreciation — — — 168.04 — — — 173.24
Non Cash Expenses other
than Depreciation — — — — — — — —
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The segmental revenues and expenses include al directly attributable to the respective segment. Administrative expenses,
personnel costs and depreciation on fixed assets cannot be identified with any particular segment and are considered as

unallocable.

iii.  Segment Assets and Liabilities:

The segmental assets and liabilities include all directly attributable to the respective segment. All other assets and liabilities not
attributable to any particular segment have been grouped under unallocated Assets and Liabilities.

iv.  Geographical Segment:

Since the segregation of the business geographically is not possible, in view of the Management, the Corporation does not have
geographical segmentation in the context of the Accounting Standard 17 on segment reporting issued by The Institute of

Chartered Accountants of India.

19. Accounting for Taxes on Income

In the absence of virtual certainty of sufficient future taxable income, net deferred tax assets have not been recognized by way of
prudence in accordance with Accounting Standard (AS-22) — “Accounting for Taxes on Income” issued by The Institute of Chartered

Accountants of India.

The major components of Deferred Tax Assets/(Liabilities) arising on account of timing differences as at 31% March, 2005 are as

follows:

(Amount in Rs)

Deferred Assetg/(Liabilities) (As at 31% March,
2005)

= Carrying differences of fixed assets (87,81,593)
= Payment of Voluntary Retirement Scheme 1,88,808
= Provision for doubtful debts 6,90,52,995
= Carry Forward of Losses 1,12,05,618
= Differences in Depreciation (43,25,385)
Net Deferred Tax Assets 6,73,40,443

20. Intangible Assets:

(Amount in Rs)

Particulars Op. Bd. ason Additions Amortised/| Closing balance
01.04.04 | during the year Recouped ason 31.03.05
VRS Expenditure — 79,08,095 15,81,619 63,26,476
Investment in Co-production 1,71,02,269 — — 1,71,02,269
Exploitation expenditure in respect of co-production 84,05,362 75,60,358 83,17,904 76,47,816
Others 22,35,206 1,07,486 2,01,784 21,40,908
Total: 2,77,42,837 1,55,75,939 1,01,01,307 3,32,17,469
21. Particulars of Directors Remuneration
(Amount in Rs.)
Particulars 2004-05 2003-04
Managing Directors Remuneration 4,76,591 4,14,519
Contribution of PF and FPF — —
Remuneration of Director Finance 2,41,263 3,65,273
Contribution of PF and FPF 24,054 43,399
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(ii) e WTeT SUSTAT feham Trm:
Tl T, Fef o 37X e h SUHNT 7 oy
(e 27 H)
Taaur 2004-05 2003-04
RUNEZER:) 9T (%) Tfer g e (%)
AT el 1 — — — —
SR — — — —
> _ _ _ _
e Yol UF How — — — —
e — — 5,23,209 79
Bl 3,34,001 100 1,37,738 21
HoA 3,34,001 100 6,60,947 100
(iii) Taregtr gey o Wit
(e =t )
Taaor 2004-05 2003-04
U T oA o SR T 3T&Hd Al & fard:
T (T o) 3,56,399 3,77,640
G (TR fheH) 32,19,706 4,25,683
WIed (U3 T A TE fired) 3,43,837 13,64,470
3T (AT 1 fofghl T 31T =11 10,95,720 —
Feffd fhed & et H e 49,87,547 47,32,374
HA 1,00,03,209 69,00,167
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22. Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of the part Il of Schedule VI to the Companies
Act, 1956 to the extent applicable:

(i)  Expenditure on employeesin the receipt of aggr egate remuneration of:

(&  Not less than Rs. 24, 00,000/- for the year, if employed through out the year:
(Amount in Rs.)
Particulars 2004-05 2003-04
No. of employees Nil Nil
Salaries & Bonus Nil Nil
(b)  Not less than Rs. 2,00,000/- per month, if employed for a part of the year:
(Amount in Rs.)
Particulars 2004-05 2003-04
No. of employees Nil Nil
Salaries & Bonus Nil Nil
(i) Raw Materials consumed:
Details of raw materials, spare parts and components consumed.
(Amount in Rs.)
Particulars 2004-05 2003-04
Valuein Rs. | Percentage (%) Value in Rs. Percentage (%)
Raw Materials — — — —
Imported — — — —
Indegeneous — — — —
Spare Parts and Components — — — —
Imported — — 5,23,209 79
Indigenous 3,34,091 100 1,37,738 21
Total 3,34,091 100 6,60,947 100
(iii) Earningsin Foreign Exchange
(Amtount in Rs.)
Particulars 2004-05 2003-04
Export on goods calculated on FOB basis:
Royalty (own films) 3,56,399 3,77,640
Royalty (Co-Produce films) 32,19,706 4,25,683
Royalty (leased films) 3,43,837 13,64,470
Others (Sale of Materials and other charges) 10,95,720 —
Surplus in case of co-production films 49,87,547 47,32,374
Total 1,00,03,209 69,00,167
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(iv) ST o NI - &7 - 98

(e =t )
Taawor 2004-05 2003-04
EECC IS — —
IefrTet At 267,444 32,20,477
fererel firemt/ 2T & geefer — 3,45,663
2,67,444 35,66,140
(v) Taewhigm=m:
(fer & )
Taaur 2004-05 2003-04
foelt =it == 30,51,334 60,65,775
(vi) o@r u‘ﬁaaﬁ &0 RCIEH
(e =t )
Taaur 2004-05 2003-04
oRaT qLeT Teh 1,37,750 1,08,000
T o IR Toh 55,100 54,000
3 Hard — —
CIR U E DR ERCE] 1,10,924 1,68,700
23.  hUA TFTTEW, 1956 Y STHH BE S WRT TR & SEH Yo
o T AT S T o ST ST T et
(i) HUET o UsTieRTT faawoT
TSR0 shHih 7750
T FE 1
GEERERSIRC] 31.03.2005
(i) o % 2R oS gl
(e =t )
Taawor 2004-05 2003-04
fect 599 bS] T
W 39 = I
I 57 = =
EECLIEG] RIS LA
(iiy Tt o g we fafrem 6 fafa:
(e =t #)
Taaur 2004-05 2003-04
Tl TS 15,43,84,389 16,32,65,743
Tl TRt 15,43,84,389 16,32,65,743
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(Amtount in Rs.)

Particulars 2004-05 2003-04
Components and Spare Parts — —
Capital Goods 2,67,444 32,20,477
Exploitation rights in foreign film prints — 3,45,663
Total 2,67,444 35,66,140
(v) Expenditurein Foreign Currency:
(Amount in Rs)
Particulars 2004-05 2003-04
Foreign Tours/Participation Expenses 30,51,334 60,65,775
(vi) Payment to Auditors:
(Amount in Rs.)
Particulars 2004-05 2003-04
Audit Fees 1,37,750 1,08,000
Tax Audit Fees 55,100 54,000
Other Services — -
Auditors out of pocket expenses 1,10,924 1,68,700
23. Information under Part IV of Schedule VI to the Companies Act, 1956.
BALANCE SHEET ABSTRACT AND CORPORATION'S GENERAL BUSINESS PROFILE
(i) Companies Registration Details:
Registration No. 7750
State Code No. 11
Balance Sheet Date 31.03.2005
(i) Capital raised during the year:
(Amount in Rs.)
Particulars 2004-05 2003-04
Public Issue NIL NIL
Rights Issue NIL NIL
Bonus Issue NIL NIL
Private Placement NIL NIL
(iii) Position of Mobilisation and Deployment of Funds
(Amount in Rs.)
Particulars 2004-05 2003-04
Totdl Liabilities 15,43,84,389 16,32,65,743
Total Assets 15,43,84,389 16,32,65,743
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23, hUAT AfafTET, 1956 Y YN B o WRT U o S GEAT:
oI T WIYT 3T FIT o WIHTT SHaT kT faur (shuet: )

Taferat & &
(fer &g H)
Taawor 2004-05 2003-04
EESREl 13,99,98,500 13,99,98,500
T 3R 3R 2,32,736 2,32,736
G =0 1,41,53,153 2,30,34,507
ST _ —
15,43,84,389 16,32,65,743
Taferat o ST
(fer &t #H)
Taazor 2004-05 2003-04
ool T gt 7,27,18,827 8,74,11,334
[ECE _ _
B G RES s R (3,33,91,729) 1,83,57,215
oy ud w1 o 10,87,30,815 5,74,97,194
ST T & 63,26,476 —
15,43,84,389 16,32,65,743
(v) T e fremes:
(QURIRERI)
Taawor 2004-05 2003-04
= fav/3m 22,09,28,319 36,90,65,243
FA AT 25,96,01,872 46,16,14,262
FXE (BF)/ae (3,86,73,553) (9,25,49,019)
L T (B /e (38,67,35,53) (9,25,49,019)
Hfq IR 3y — —
AT gfeerd — —

(v) T e A e S/ Aamst % W AW (Wi w9 )

ENR: Har faawon
&

@) | @] F&t | fReAt @ faaor
(@)| A TE | SR ST 3R A Fard
(M | @y A& | e fmfor S fam dvor

24, STE A SMEYIF T3V A G AihS THISA-TAA G MR JFeaferd fFe Te ¥ AfF 3% 1] o % 37Rst F T qATHE SR
ST EF |
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23. Information under Part IV of Schedule VI to the Companies Act, 1956.
BALANCE SHEET ABSTRACT AND CORPORATION'S GENERAL BUSINESS PROFILE (Contd.)

Sources of Funds:

(Amount in Rs.)

Particulars 2004-05 2003-04
Paid-up Capital 13,99,98,500 13,99,98,500
Reserves & Surplus 2,32,736 2,32,736
Secured Loans 1,41,53,153 2,30,34,507
Unsecured Loans — —

Total 15,43,84,389 16,32,65,743

Application of Funds:
(Amount in Rs)

Particulars 2004-05 2003-04
Net Fixed Assets 7,27,18,827 8,74,11,334
Investments — —
Net Current Assets (3,33,91,729) 1,83,57,215
Profit & Loss Account 10,87,30,815 5,74,97,194
Deferred Revenue Expenditure 63,26,476 —

Total 15,43,84,389 16,32,65,743

(iv)  Performance of the Corporation:
(Amount in Rs.)

Particulars 2004-05 2003-04
Turn-over/Income 22,09,28,319 36,90,65,243
Total Expenditure 25,96,01,872 46,16,14,262
Profit (Loss) Before Tax (3,86,73,553) (9,25,49,019)
Profit (Loss) After Tax (38,67,35,53) (9,25,49,019)
Earning per share — —
Dividend Rate % — -

(v) Generic Names of three principal products/services of the Corporation (as per monetary terms):

Sr. | Item Service Description

No.| Code No.

(@ | N.A. Distribution of Films

(b) | N.A. Equipment Rental and Technical Services
(©) | N.A. Film Production and Financing

24.  Previous years figures have been re-grouped/re-classified and re-arranged wherever necessary to make them comparable with current
years figures.
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Tehg YaTg faawur 31 U=, 2005 <! TUTE a6 & felg

(fer & H)
Taaur 2004-05 2003-04
I UeTer TfataiEEr ¥ ke gare
S T SRR Uat 6 T&el T
T Fus
THeH & faQ (386.73) (925.49)
T B 171.25 177.91
EERIK IR CEIE] 9.52 25.95
ST 3T (45.83) (61.46)
T =T 24.84 14.76
159.78 157.16
TSt O T Ufiad o Tge yere
g T THSH &g (226.95) (768.33)
REEEERR L
Tt 41 7 gfis 261.28 (71.03)
fafay <er # gfis 537.78 3146.50
Foi v S o 392.99 281.33
3T 1] Traraat H wH (0.29) 3.50
fafarer OFary der 3= <t § (545.30) (2634.97)
646.46 725.33
T U S Uehs 41951 (43)
3HT JITAH (172.09) —
ST 7S & Ugel Uehs TaTE 247.42 43)
TTaay gosH (125.60) 94.71
TfiTe ToTed T (63.26) —
YT TfdtateEt ¥ 97 ke YaTE (F) 58.56 51.71
1. fragr nfafafat & Tens vaw
T g 3 wls (24.96) (138.64)
Tyl et S s (IR) 0.63 0.60
A qeF B — 12.16
ST T 45.83 61.46
FreT iRt & 97 e TR (9@) 2150 (64.42)
1. o< wiafafaat @ o y@=w
eI 0 i G Tar/Sfaason (88.82) 98.72
ST A (24.84) (14.76)
SIEINECRIGIE] — (72.63)
AT WX fear T SR dy — (9.30)
Tarira wifafafeat o wge weg Tehg (M) (113.66) 2.03
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 315" MARCH, 2005

(Rs. in lakhs)

Particulars 2004-05 2003-04
I. CASH FLOWS FROM OPERATING

ACTIVITIES

NET PROFIT BEFORE TAXATION AND

EXTRAORDINARY ITEM

Adjustments for (386.73) (925.49)

Depreciation 171.25 177.91

Provision for leave encashment 9.52 25.95

Interest Income (45.83) (61.46)

Interest Expenses 24.84 14.76

159.78 157.16

OPERATING CASH PROFIT BEFORE

WORKING CAPITAL CHANGES (226.95) (768.33)

Adjustments for

Decrease in Inventories 261.28 (71.03)

Decrease in Sundry Debtors 537.78 3146.50

Decrease in Loans and Advances 392.99 281.33

Increase in other current assets (0.29) 3.50

Decrease in sundry creditors and other payables (545.30) (2634.97)

646.46 725.33

CASH GENERATED FROM OPERATIONS 419.51 (43)

Income Tax paid (172.09) —

CASH FLOWS BEFORE EXTRAORDINARY

ITEM 247.42 (43)

Prior year adjustment (125.60) 94.71

Deferred Revenue Expenditure (63.26) —

NET CASH FROM OPERATING

ACTIVITIES (A) 58.56 51.71
Il. CASH FLOWS FROM INVESTING

ACTIVITIES

Purchases of fixed assets (24.96) (138.64)

Sale of fixed assets (net) 0.63 0.60

Excess Depreciation — 12.16

Interest received 45.83 61.46

NET CASH FROM INVESTING ACTIVITIES (B) 21.50 (64.42)
I11. CASH FLOWS FROM FINANCING ACTIVITIES

Disbursement/Repayment of long term borrowings (88.82) 98.72

Interest paid (24.84) (14.76)

Dividend paid — (72.63)

Corporate tax on dividend paid — (9.30)

NET CASH USED IN FINANCING

ACTIVITIES (C) (113.66) 2.03
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Tehs YT faawur 31 Wi, 2005 hi GHTE 6 & fol@ (SHAST: )

(fer o= H)
ferarzor 2004-05 2003-04
Tehg qAT Tehg TUTEAT W I[E2 g (& + @ + ) (33.60) (10.69)
Tehg TG Uehg TUFEA! ThT TR 9T 400.62 411.30
Uehg 9T Uehg T o1 3ifaw 9w 367.02 400.62
F AT 7Y T TGy ey tee Sl IR A
REEICICICIES
(Ja= <. IrE) (WY, AU (H1. W, a)
TR freem (foe) [EENED
o hHich 22887
(3T 1 E=+h)
T (favt wd o)
RS2 15 I Hﬂé o Hﬁé

fq®  : 30.08.2005

fi®  : 26.08.2005
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 315" MARCH, 2005 (Contd.)

(Rs. in lakhs)
Particulars 2004-05 2003-04
NET INCREASE IN CASH AND CASH
EQUIVALENTS (A + B + C) (33.60) (10.68)
OPENING BALANCE OF CASH AND CASH
EQUIVALENTS 400.62 411.30
CLOSING BALANCE OF CASH AND CASH
EQUIVALENTS 367.02 400.62
For YARDI PRABHU & ASSOCIATES For AND ON BEHALF OF
CHARTERED ACCOUNTANTS BOARD OF DIRECTORS
(SUDHAN D. YARDI) (P. SATHYANARAYANAN) (C. A. BODH)
PARTNER DIRECTOR — FINANCE DIRECTOR
M. NO. 22887
(UDAY NAYAK)
MANAGER (F & A)
Place : Mumbai Place : Mumbai
Dated : 30.08.2005 Dated : 26.08.2005
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@1 TUgeht kT JHTOT T

T TS e faserd e 3 31 A, 2005 1 THT 99 & oIT SR Jhg YaTe faasor 1 ST & ot § | 71 fawor e 3 S
TN T B WA O o 0 T SHNT 30 3T, 2005 F1 HHIHT % get bl 4 T R & SET €

T I i Rid & R

TG AR

W g (e 3. el
fedid : 30 3R, 2005 grEiar

TSI HHih 22887

T fthen faerra fm fefiee o famien 31 @, 2005 <t THTE o o oRaT WX o Stfaf=m 1956 &1 amT
619(4) oh ST, ARG o Ik Td HETeiEn Udieeh i femfurat |

Trirer W weTerET Wige i fewfuat

o T © fF IR % (% Od Herorar Tied # I8 fhen fawg frm fafgds, g9 % 31 9, 2005 $F gET 99 & of@l # ot
Tereht i A O U ST 1956 3 9T 619(4) F S HIE fewfort =1 e A6 €

(U 4. Taeh)
T e, aftfsas orar e qer
o He=T ol WA are-1, §a8
EJIEE ﬂﬁi
fedia - 27 fqdeT, 2005
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AUDITORS CERTIFICATE

We have examined the above Cash Flow Statement of National Film Development Corporation Limited for the year ended 31% March, 2005.
The statement is based on and in agreement with the corresponding Profit and Loss Account and Balance Sheet of the Corporation covered by
our report of 30th August, 2005 to the members of the Corporation.

PER OUR REPORT OF EVEN DATE
For YARDI PRABHU & ASSOCIATES,

CHARTERED ACCOUNTANTS

Place : Mumbai (SUDHAN D. YARDI)
Dated : 30th August, 2005 PARTNER
M. NO. 22887

Comments of the Comptroller & Auditor General of India under Section 619(4) of the Companies
Act, 1956 on the Accounts of National Film Development Cor poration Limited, Mumbai for the year
ended 31st March, 2005.

C & AG’'sComments

| have to state that the Comptroller & Auditor General of the India has no comments upon or supplements to the Auditors Report under
Section 619(4) of the Companies Act, 1956 on the accounts of National Film Development Corporation Limited, Mumbai for the year ended
31st March, 2005.

(SHUSHAMA V. DABAK)
Principa Director of Commercial Audit &
Ex-Officio Member, Audit Board-1, Mumbai

Place : Mumbai
Dated : 27th September, 2005

30TH ANNUAL REPORT 2004-05 73



T fhed fawm frm fafies

T fhew faeara fm fafies & 31 W=, 2005 AT TUTE 9 o Rt hl W o e Ud WgTeraT Tige

BT T

fooqufy - S SffTET 1956 &1 9T 619(4) % 31 froqul &1 qer S orer wemt & e 3 gaifed seani & e 5 forg famr omh

I TR AR TE |

1. fooim fafa
T S T < et @ fexire feafa @ Fefafad ol § ger o % sfard setar T e o

(%. g )
2002-2003 2003-2004 2004-2005
ERUILE
@ T g
1) TR 1,399.99 1,399.99 1,399.99
@ = — — —
@ T ud TR
(1) HEFd GO (@) 255.81 — —
(2 UsTEEE 0.22 0.22 0.22
() faom g== (Fara) 2.1 2.1 2.1
@m T
(1) 9T FTH — — —
(2 fouirg geenst ¥ — — —
(3 e gsr =™ — — —
@) TR SIS Sffas 131.62 230.34 14153
(| — — —
(6) 3UfSia X <7 = _ _ _
) (1) g AT SR yeEE 8,676.22 5,877.41 5,166.54
(2 3UEH & A< greUE — 107.85 110.85
HA 10,465.97 7,617.92 6,821.24
ufamrta:
@ T <A 2,662.08 2,553.09 2,574.20
(® =E© 3" 1,735.93 1,678.98 1,847.01
@) e 926.15 874.11 727.19
(@) i = — — —
@ fEw — — —
(@) = wieEm, o 3R s 9,539.82 6,168.84 4,943.48
@ fafaw-=m 92 @ ¥ 7 =@ Ty — — 63.26
oy ud i o — 574.97 1,087.31
HoA 10,465.97 7,617.92 6,821.24
@ &R IS [E-) (2-)-T(6)] 863.60 291.43 (223.06)
(WERERIECREIICEE) 1,789.75 1,165.54 504.13
@ Mg+ (2)-3 1,655.80 825.02 249.42
(&) I<d ST &0 ufd w9 (e qe (F9a #) 118 0.59 0.18
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REVIEW OF ACCOUNTS OF NATIONAL FILM DEVELOPMENT CORPORATION LIMITED
BY COMPTROLLER & AUDITOR GENERAL OF INDIA FOR THE YEAR ENDED 31ST
MARCH, 2005

Note: Review of accounts has been prepared without taking into account comments under Section 619(4) of the Companies Act, 1956 and
qualifications contained in the Statutory Auditor’s Report.

1. FINANCIAL POSITION
The table below summarises the financia position of the Corporation under the broad headings for the last three years.

(Rs. in lakhs)
2002-2003 2003-2004 2004-2005
LIABILITIES:
(@ Paid-up Capital
0] Government 1,399.99 1,399.99 1,399.99
(ii)y  Others — — —
(b) Reserves& Surplus
(i)  Free Reserves (Surplus) 255.81 — —
(i) Capital Reserves 0.22 0.22 0.22
(iii) Specia Reserve (Exports) 21 21 211
(c) Borrowings
(i)  Govt. of India — — —
(i)  From Financia Institutions — — —
(iii) Foreign Currency Loans — — —
(iv) Cash Credit/Bank Overdraft 131.62 230.34 141.53
(v)  Others — — —
(vi) Interest accrued & due — — —
(d) (i) Current Liabilities & Provision 8,676.22 5,877.41 5,166.54
(ii)  Provision for Gratuity — 107.85 110.85
Total 10,465.97 7,617.92 6,821.24
ASSETS:
(e) Gross Block 2,662.08 2,553.09 2,574.20
(f)  Less: Depreciation 1,735.93 1,678.98 1,847.01
(g) Net Block 926.15 87411 727.19
(h)  Capital Work-in-Progress — — —
(i)  Investments — — —
) Current Assets, Loans & Advances 9,539.82 6,168.84 4,943.48
(k)  Misc. Expenditure written off — — 63.26
Profit & Loss Account — 574.97 1,087.31
Total 10,465.97 7,617.92 6,821.24
()  Working Capital [j-d(i)—c(vi)] 863.60 291.43 (223.06)
(m) Capital Exployed (g+) 1,789.75 1,165.54 504.13
(n)  Net Worth [a+b(i)—K] 1,655.80 825.02 249.42
(0) Net Worth per Rupees of paid-up capital (in Rupees) 118 0.59 0.18
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2.

76

U ST T A 61 BT SR feTe Frrerga &
(5. @@ H)
2002-2003 2003-2004 2004-2005
Taawur:
1. YEoH ¥ 3 7,541.62 3,456.78 2,040.28
2. 3 AT 237.92 233.87 169.00
3. Fd 7,779.54 3,690.65 2,200.28
4. FA T 8,442.77 4,616.14 2,596.02
5. X T o/ () 3R T et i qEe (663.23) (925.49) (386.74)
6. T TEEH — — —
7. T qUET A/ (RF) (663.23) (925.49) (386.74)
8. Jfgw/(¥erd) T 3yafy & THA 33.76 (87.74) (188.29)
9. Wfsw/(Fard) TauH ¥ T (28.60) 182.45 62.69
10.  JEAIfET oTHI9T (ATHST T Hied) — — —
1. A g9 & ofafd — — —
12. 99 (658.07) (830.78) (512.34)
U fagerwur
O % fosel G auf S gt T 3uh faxir e g TidfafEl W $w Aol fawe s e @
(afererdt )
2002-2003 2003-2004 2004-2005
(@) ALl U
?‘ll%% I, I BT T T qor
ISt T 3 &7 T 3TCH o T Jae &l Bigd?)
[(@ (=) (@) +71(6) = (2] 1.10 1.05 0.96
(@) T SYTS SFU [T 1Y 77 5) 0.08:1 0.28:1 057:1
@T)  ATHETHAT STUTT
(@) T o
1. FEfsa gsir o [2 (5)/m] — — —
2. faa geg # [2 (5)in] — — —
3. fa #2502 0) — — —
(@) sEdH w e A (2 (7)) — — —
@M o IRR it @ ) — — —
Hiat ua Tt st e
TR Td e B ¥ 664.42 TG B a & S Al 7 T For 3w F FEER o T
(®. g H)
Tt & @@
T geafa 146.93
FrIfer dSi 7 wH 517.49
o) 664.42
Tferat =1 ST
T afegetaat & wE 88.82
s # 7l 512.34
I i w4t ¥ gfts 63.26
oo 664.42
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2. The working results of the Corporation for the last three years are as under:

(Rs. in lakhs)
2002-2003 2003-2004 2004-2005

Particulars:
(i)  Income from Operations 7,541.62 3,456.78 2,040.28
(ii)  Other Income 237.92 233.87 169.00
(iii)) Tota 7,779.54 3,690.65 2,209.28
(iv) Tota Expenditure 8,442.77 4,616.14 2,596.02
(v)  Profit/(Loss) before tax & Prior Period adjustments (663.23) (925.49) (386.74)
(vi) Tax Provision — — —
(vii) Profit/(Loss) after tax (663.23) (925.49) (386.74)
(viii) Add/((Less) Prior Period adjustments 33.76 (87.74) (188.29)
(ix) Add/((Less) Provision written back (28.60) 182.45 62.69
(x)  Proposed Dividend (including Dividend Tax) — — —
(xi) Transfer to Genera Reserve — — —
(xii) Balance (658.07) (830.78) (512.34)

3. Ratio Analysis
Some important financial ratios on the financial health and working of the Corporation at the end of last three years are as under:

(Percentage)
2002-2003 2003-2004 2004-2005
(A) Liquidity Ratio
Current Ratio
(Current Assets to Current Liabilities &
Provisions and interest accrued and due but
excluding provisions for Gratuity)
[i/d (i) + ¢ (vi) = d (ii)] 1.10 1.05 0.96
(B) Debt Equity Ratio [c (i) to ¢ (v)/n] 0.08:1 0.28:1 0.57:1

(C) Profitability Ratio
(@  Profit before tax to
(i) Capital Employed [2 (v)/m] — — —
(if) Net Worth [2 (v)/n] — — —
(iii) Sales[2 (v)/2 (i) & — — —
(b)  Profit after tax to equity [2 (vii)/d] — — —
(c)  Earnings per share (in Rupees) — — —

4, Sources & Utilisation of Funds
Funds amounting to Rs. 664.42 lakhs from internal and external sources were generated and utilised during the year as given below:

(Rs. in lakhs)
Sour ces of Funds
Decrease in Net Fixed Assets 146.93
Decrease in Working Capital 517.49
Total 664.42
Application of Funds
Decrease in Borrowings 88.82
Loss for the year 512.34
Increase in Differed Revenue Expenditure 63.26
Total 664.42
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T fhed fawm frm fafies

5. fafag TR
@) 31 7, 2005 P FAT T 3 6t F fafaer SRt s fafeat 1 ffq FegER @
. @rg ™)
31 H Y Tafag TER HA faahiema T T
srferg wfee ferst W
2003 6,786.29 664.42 7,450.71 7,541.62 98.79
2004 3,639.79 1,630.18 5,269.97 3,456.78 152.45
2005 3,102.01 1,833.15 4,935.16 2,040.28 241.89
(@) fafay SHaRT @1 fol/em = yfaerd a¥ 2002-2003 & 98.79 T §@hT 2004-2005 H 241.89 & TATE |
faferr SaRT T 31-3-2005 FI FafER faveryor FFEMER #:
(. g o)
SR} T SR
TE e T F9 & STaR 503.94
TE HEH T I 9 & SER 2,103.37
A 3 2t auf % SR 2,327.85
HA 4,935.16
SR} T SR
1. IR aﬁ/’\lm"l/{-l{ciwlil fTMTr 'ES 2,214.48
2. PRI 3URH/FHIAT T —
3. foll ot s @ 2,720.68
HA 4,935.16

(T 1. Taeh)
T e, arftrfsas oRaT e aem
T TEHT ofEl e Ae- 1, HaE

i ;27 fgaeR, 2005
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

5.

Place
Dated : 27th September, 2005
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Sundry Debtors

(A) The position of Sundry Debtors vis-a-vis sales for the three years ended 31 March, 2005 is given below:

. | N WILN
N Y

(Rs. in lakhs)
Ason Sundry Debtors Considered Total Sales/Income Per centage
31 March of Debtors
Good Doubtful to Sales
2003 6,786.29 664.42 7,450.71 7,541.62 98.79
2004 3,639.79 1,630.18 5,269.97 3,456.78 152.45
2005 3,102.01 1,833.15 4,935.16 2,040.28 241.89
(B) The percentage of Sundry Debtors to Sales/Income increased from 98.79 in 2002-2003 to 241.89 in 2004-2005.
The Age-wise Analysis of Sundry Debtors as on 31.03.2005 is as under:
(Rs. in lakhs)
Debtors Outstanding:
Debtors less than six months 503.94
Six months to three years 2,103.37
Three years and above 2,327.85
Total 4,935.16
Debtors Outstanding against:
1. Government — Central/State/ Government Department 2,214.48
2. Public Sector Undertaking/Companies —
3. Private and Others 2,720.68
Total 4,935.16

: Mumbai

(SHUSHAMA V. DABAK)
Principa Director of Commercial Audit &
Ex-Officio Member, Audit Board-1, Mumbai
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» Pathar Panchali

» Jaane Bhi Do Yarro

» Gandhi

Adi Shankaracharya
Mirch Masala

Salaam Bombay

Ek Doctor Ki Maut
Rudaali

Train To Pakistan

Dr. Babasaheb Ambedkar

Raghu Romeo
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NATIONAL FILM DEVELOPMENT CORPORATION LTD.
Discovery of India, Nehru Centre, Dr. Annie Besant Road, Worli, Mumbai - 400 018 INDIA
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