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We aim to...

be a vibrant, innovative and major 

producer of meaningful Indian films 

of outstanding quality while providing 

total support services including 

funding as well as underwriting 

activities in the Film & Television 

industry.



Mirch Masala

Salaam Bombay

Rudaali

Gandhi

EASHWAR MIME CO. 
theatre of cruelty

We want to... 

plan, promote & develop an 

integrated & efficient film industry,  

to be a leader in fostering excellence 

in cinema and to develop a state-of-

the-art infrastructure as well as quality 

products in the audio-visual and 

related fields.
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	 While striving to achieve the broad objectives 
of the corporation, the following new thrusts 
will be the highlight of its activities in the 
coming years.

	 Production of quality feature/tele films, 
television programmes and animation software 
in collaboration with Indian and foreign 
partners.

	 Providing high quality infrastructure facilities to 
the film industry.

	 Facilitating export of Indian films with special 
emphasis on small budget film makers.

	 Expanding the activity of promotion of Indian 
films through television and satellite channels.

	 Providing appraisal services to financial 
institutions financing the film industry.

	 Encouraging production of films in various 
languages.

	 Popularising good cinema by participation in 
international film festivals, organizing Indian film 
weeks abroad and exhibiting the package of 
Indian Panorama films.

	 Promotion of social security and welfare 
measures for needy cine artistes of yester years 
through Cine Artistes Welfare Fund Of India 
– a Trust set up by the Corporation.

	 Promoting India as a marketing hub for 
the entertainment industry, and acting as a 
facilitator for production of foreign films 	
in India.
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STATE BANK OF INDIA
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Chartered Accountants
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Shri D. Mukhopadhyay
Managing Director
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Shri P. Sathyanarayan

Director (Finance)
(From 17th November, 2004)
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Shri Afzal Amanullah
Joint Secretary (Films)

(From 25th June, 2004)
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Shri Manmohan Shetty
Chairman
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Shri Rupinder Singh Suri
Director

(Upto 2nd July, 2005)
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Shri C. A. Bodh
Director (Finance)

Information & Broadcasting Ministry
(From 22nd March, 2004)
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Shri Pahlaj Nihalani
Director
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Director
(Upto 2nd July, 2005)
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

Notice is hereby given that the 30th Annual General Meeting of the National Film Development Corporation Limited will be
held on Wednesday, the 28th September, 2005 at 3.30 p.m. in the Board Room of NFDC, 7th Floor, Discovery of India Building,
Nehru Centre, Dr. Annie Besant Road, Worli, Mumbai-400 018 to transact the business mentioned herein below:

ORDINARY BUSINESS:

1. To read, consider and adopt the Director’s Report and Audited Annual Accounts of the Corporation for the year ended 31st
March, 2005 and Auditors’ Report and the comments of Comptroller and Auditor General of India thereon and to pass with
or without modifications the following Resolution as an Ordinary Resolution.

‘‘RESOLVED that the Audited Balance Sheet as on 31st March, 2005 and the Profit and Loss Account for the year ended
31st March, 2005 together with the Directors’ Report and the Auditors’ Report and the comments of the Comptroller and
Auditor General of India are hereby read, considered and adopted.’’

By Order of the Board

for National Film Development Corporation Ltd.

(R. HARISH)
Deputy Manager (S&L)

Place : Mumbai
Date : 6th September, 2005

Note:

1. A Member entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend and vote instead of himself and
the Proxy need not be a member.

To,

All Shareholders of NFDC

NOTICE
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

DIRECTORS REPORT

To,
The Shareholders of
National Film Development Corporation Ltd.

The performance of the Corporation under report has shown improvement compared to the previous year. The
Corporation had incurred a net loss of Rs. 3.87 Crores during the year compared to the loss of Rs. 9.25 Crores during
previous year, mainly due to the provisioning for doubtful debts of TV Marketing receivables. The Corporation’s
commitment to promote good cinema in India and acting as a facilitator for promoting Indian Cinema Overseas has
been effective. The Corporation has initiated several measures to improve the performance by improving the marketing
efforts and introducing cost cutting measures like, implementing Voluntary Retirement Scheme, reduction of
administrative costs etc.

In spite of best efforts and the stiff competition faced by various private TV channels, the Corporation is making all out
efforts to continue its journey as a self reliant promotional agency.

On behalf of the Board of Directors, we would like to present the 30th Annual Report of NFDC together with the
accounts for the year ended 31st March, 2005.

FINANCIAL RESULTS
As can be seen from the Profit and Loss Account, the financial performance for the year 2004-2005 resulted in a net
loss of Rs. 3.87 Crores, as against the net loss of Rs. 9.25 Crores posted in the previous year. After prior year
adjustments the net loss is arrived at Rs. 5.12 Crores against net loss of Rs. 8.31 Crores of the previous year.

DIVIDEND
In view of the loss incurred by the Corporation during the year under report, the Directors are unable to recommend any
dividend for the year ended 31st March, 2005.

The details of appropriation for the year vis-à-vis the previous year are as under:

(Rs. in Lakhs)

2004-2005 2003-2004

(Loss) Before Tax (387) (925)

Add/(Less): Prior year adjustments (188) (88)

Add/(Less): Excess provision Written back 20 182

Income Tax 43 —

Net (Loss) (512) (831)

Less : Profit brought forward (575) 117

Less : Transfer from General Reserve — 139

Balance carried to Balance Sheet (1087) (575)

The Financial Performance Highlights of the Company during the last five years are given in “Annexure A”.

OTHER HIGHLIGHTS

FILM FINANCING & PRODUCTION
In accordance with its main objective of promoting good cinema in India, the Corporation continued with its film production
and financing activities.
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During the year 2004-2005 the Corporation completed the production of two feature films in various languages and
two others were under production as detailed below:

Films Completed:

1. ANAND (Telugu) by Shekhar Kammula

2. ESHWAR MIME CO.  (Hindi) by Shyamanand Jalan

Film Under Production:

1. SANSKAR (Bengali) by Nabyendu Chatterjee

2. TENARA (Bengali) by Joydeep Ghosh

The Corporation has approached Ministry of Information & Broadcasting for financial assistance to consolidate the
core activities of the Corporation for the film production.

National/International Recognitions:
The Corporation as part of its promotional activity supports the talents of Directors and Technicians for making films,
some of them made great strides in their chosen fields and made a mark in later years. During the year under report one
of the NFDC film PARINAAMAM (Malayalam) starring Shri Nedumudi Venu, Kunjukuttan, etc. directed by Venu has
won international award for best screen play in ASHDOD International Film Festival, Israel.

POPULARISING INDIAN FILMS THROUGH FESTIVAL PARTICIPATION:
During the year under report, as in the past the Corporation participated in various International Film Festivals across
the globe showcasing around 17 Indian Films in different languages. NFDC promotes not only its own films but also
promotes the films of other Indian producers. The Corporation also acts as the nodal agency to spread awareness of the
Indian films and also co-ordinates with foreign agencies in providing information about Indian films.

The Corporation participated in 14 International Film Festivals showcasing 17 Indian Films. In some of the
International Film Festivals the Corporation acts as a facilitator to promote films of other producers and jointly
organize stalls and co-ordinates between Indian producers and the festival agencies.

DISTRIBUTION OF FILMS (Through TV and other Media)
(a) The Corporation is shifting focus to the popular media of TV considering the major shift of viewers from big

screen to the electronic media in recent years. The Corporation has found that with stiff competition coming from
other channels the arrangement with Doordarshan is not found to be remunerative and therefore this activity has
been on a substantially low scale. The Corporation however continue to supply film software to few channels of
Doordarshan.

(b) TV MARKETING: In the past ten years Television Marketing has been a major revenue generating activity of
the Corporation. However, due to stiff competition from other channels the terms offered by Doordarshan for
marketing its Free Commercial Time against telecast of films were found to be un-remunerative. In view of this,
this activity has been scaled down, which is reflected in the lower turnover of the Corporation.

EXPORTS
The Export revenue of the Corporation during the year 2004-2005 amounted to Rs. 133.21 lakhs. The Corporation also
undertakes promotional activity by regularly participating in International Film Markets by sending films and
delegations. At the behest of the Ministry of I & B, the Corporation is providing infrastructural and logistic support to
the film producers of India and CII in establishing exhibition stalls in CANNES Film Festival during May, 2005. In the
CANNES Film Festival  the name of NFDC is reckoned as the name to represent Indian Film Industry. In recent years
the visibility of Indian films could be seen as broad basing. The Corporation sent delegates to American Film Market
held in February and November, 2004.

DIRECTORS REPORT (Contd.)
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TECHNICAL PROJECTS
The Project Section of the Corporation has always been a front-runner for the implementation of several key projects
right from the inception of the Corporation. The section has contributed immensely to the Corporations revenue
income, in particular the Subtitling Department situated at Mumbai. The various technical project at the regional
centres located strategically throughout India has also contributed to the growth of the Corporation.

Subtitling — Laser Subtitling & Video Subtitling
The laser subtitling is the most State of Art automated facilities available in India providing subtitling facilities for the
celluloid films. The unit undertakes the subtitling works of exporters, film distributors, well known film directors and
mainly works from Ministry of External Affairs, DD, DFF and for Film Festivals both National and International.
Several award winning films including the Oscar entry Hindi feature film LAGAAN was subtitled at this unit.

The unit caters to the positive and interpositive celluloid films with several Hindi feature films having been subtitled in
various English and Latin Languages. Recent incorporation of the lastest software has enabled the Laser subtitling in
Japanese and Chinese languages. The laser subtitling technical services are priced at very competitive rates.

The unit has also Video Subtitling facilities in multi language formats for all formats of video. The complete automated
facilities provide precise and accurate subtitling. The unit has also DVD/VCD mastering facilities for all formats of
video.

OTHER TECHNICAL FACILITIES
1. Cine Camera 35 mm ARRI BL III and ARRI III with latest flicker free video assist pre-production facilities at all

centers of the Corporation.

2. 16 mm Film Centre, Kolkata has the film dubbing facilities on Magnatech machines. The unit has been upgraded
recently with the addition of “DHWANI” to include the NLE editing system along with the existing video post-
production/editing suites. Dvcam formats are also available. The unit caters to the entire northeastern sector.

3. Video Centre, Chennai undertakes Telecine transfer, Video Duplication, Multilingual subtitling, Avid Non Linear
and VCD/DVD mastering — duplication facilities.

4. State of Art equipments and facilities in all formats of video are available at the Mumbai Project Section for
editing and post-productions. The unit is equipped with SDI and component facilities for recording.

PROPOSED UPGRADING OF TECHNICAL FACILITIES
In keeping abreast with the changing trends of broadcasting, the Corporation is aiming towards the upgrading of its
facilities to provide these facilities in par with the foreign counterparts. The upgrading would be undertaken in a phased
manner for the technical services. The Corporation has sought financial assistance from Ministry of Information &
Broadcasting for this purpose.

PROMOTION OF GOOD CINEMA
The Corporation continues to organize festival of own and acquired films all over the country with the active
participation of film societies, universities, State Film Development Corporation etc. on a regular basis. The National
Film Circle continues to be active and organizes screenings of quality films at Nehru Centre evoking enthusiastic
response from the discerning audience.

CINE ARTISTES WELFARE FUND OF INDIA
The Cine Artistes Welfare Fund of India (CAWFI) the biggest ever trust in the Indian Industry, set up by the
Corporation in 1992 extends financial assistance to needy cine artistes of yester years. The Corpus of the Trust as on
date has grown to Rs. 4.38 crores and the total investment stood at Rs. 7.13 (including interest accounted). So far more
than 963 cine artistes have availed of the pensionary and other benefits from the trust. Presently about 573 cine artistes
are availing financial assistance from the trust. During the year an amount of Rs. 46.13 lakhs have been disbursed as
pension to cine artistes.
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OFFICIAL LANGUAGE IMPLEMENTATION
The Official Language Act along with the Rules made there under and orders issued by the Department of Official
Language and Ministry of Information and Broadcasting and Department of Public Enterprises regarding the
progressive use of Hindi were implemented in the offices of the Corporation during the year.

The meetings of the Official Language Implementation Committee were held regularly for reviewing the progressive
usage of Hindi in the offices of the Corporation and suitable steps were taken to implement the Annual Programme for
the year 2004-2005 issued by the Department of Official Language, Ministry of Home Affairs, Government of India.
During the year, NFDC won “Ashirwad Award” for outstanding work in Hindi.

RESERVATION FOR SCHEDULED CASTES/SCHEDULED TRIBES
Government directories relating to SC/ST reservation/recruitment were followed. The roster is maintained as per the
Government directives in the matter of reservation for scheduled Castes/Scheduled Tribes and other notified categories
in service.

STAFF MATTERS
Relations between Management and Staff continued to be cordial and not a single man day was lost during the year.

Unit Council of the Corporation met periodically to discuss the measures relating to cost reduction, increase in
productivity and staff welfare matters.

MOU
NFDC signed an MOU with the Ministry of I & B during the year under report, which defined the various parameters
of its expected performance. The rating for performance during the year was “Fair”.

BOARD MEETINGS AND THE DIRECTORATE
During the year five Board Meetings were held.

S/Shri John Mathew Matthan and Rupinder Singh Suri and Shri Pehlaj Nihalani ceased to be Directors of the Board
during the year.

Shri P. Sathyanarayanan joined as Director (Finance) and was also nominated as Director on the Board of Director
since 17th November, 2004.

AUDIT COMMITTEE
The Audit Committee of the Board met periodically during the year for discussing various issues related to Finance and
Accounts. Three Audit Committee Meetings were held during the year.

REPORT ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, ETC.
Information in accordance with the provisions of Section 217(1)(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Report of Board of Director) Rules, 1988 regarding Conservation of
Energy, Technology Absorption is not applicable to the Corporation.

PARTICULARS OF EMPLOYEES AS RECEIVING SALARY AS PER SECTION 217 (2A)
There was no employee of the Company who received remuneration in excess of the limits prescribed under Section
217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217 (2AA) of the Companies Act, 1956, it is hereby confirmed.

(i) that in the preparation of the annual accounts, the applicable accounting standards had been followed alongwith
proper explanation relating to material departures;
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(ii) that the Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit or loss of the Company for that period.

(iii) that the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

(iv) that the Directors had prepared the annual accounts on a going concern basis.

AUDITORS
The Company Law Board on the recommendation of the Comptroller and Auditor General of India, re-appointed
M/s. Yardi Prabhu & Associates, Chartered Accountants, 2, Samadhan, Agarkar Chowk, Andheri (East), Near Railway
Station, Mumbai - 400 069, as Auditors of the Corporation for the year 2004-2005 under Section 619(2) of the
Companies Act, 1956.

ACKNOWLEDGEMENTS
The Board thanks the Company’s valued customers in India and abroad for their support and confidence in the
organization and look forward to the continuance of this mutually supportive relationship in the future. The Board
places on record its deep appreciation and noted valuable contributions by the out going Directors of the Corporation.
The Board also gratefully acknowledges the support and guidance received from various Ministries of the Government
of India, particularly the Ministry of Information and Broadcasting in Company’s operations and developmental plans.
The Directors also express their grateful thanks to the Comptroller and Auditor General of India, Chairman and
members of the Audit Board, Statutory Auditors, Internal Auditors, Bankers and patrons and customers of the
Company.

The Board wishes to record its deep gratitude to all members of the NFDC family for their enthusiastic and dedicated
work. The co-operation extended by them to the Management was invaluable for the smooth functioning of the
Company during  the year under report.

For and on behalf of the Board of Directors,

Manmohan Shetty
Chairman

Place : Mumbai

Date : 26th August, 2005
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INTERNATIONAL FILM FESTIVAL – PARTICIPATION 2004-2005

ANNEXURE ‘G’

Sr. No. FILM NAME FESTIVAL NAME

1. Raghu Romeo 47th San Francisco International Film Festival, California, 15 to 29 April, 2004

2. Raghu Romeo BAFF-Barcelona Asian Film Festival, Spain, April 30 to May 7, 2004

3. Yugant International World Cinema Festival, Isola, Slovenia, May 15 to June 15, 2004

4. Kali Salwar 5th Indian Film Festival, Hague, Holland, May 24 to June 6, 2004

5. (i) Five by Four

(ii) Dance Like A Man 7th Shanghai International Film Festival, China, 5 to 13 June, 2004
(iii) Raghu Romeo

}
6. Raghu Romeo International Film Festival, Innsbruck, Austria, 9 to 13 June, 2004

7. Raghu Romeo Puchon International Fantastic Film Festival, South Korea, 15 to 24 July,  2004

8. Raghu Romeo Salento Film Festival, Italy, 18 to 26 Sept., 2004

9. Poothiruvathi Ravil 3rd Edition Malayalam Film Festival, Dubai, Sept. 30 to Oct. 6, 2004

10. Raghu Romeo 11th International Women’s Film Festival, Torino, Italy, 8 to 15 Oct., 2004

11. Raghu Romeo 24th Hawaii International Film Festival, Honolulu, USA, Oct. 28 to Nov. 7, 2004

12. Train to Pakistan Spinning Wheel Film Festival, Toronto, Canada, November, 2004

13. Raghu Romeo Dubai International Film Festival, 6 to 11 Dec., 2004

14. (i) Miss Beaty’s Children
Riverside International Film Festival, California, Feb. 25 to March 6, 2005(ii) Amodini }
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The Shareholders,

National Film Development Corproation Limited,

Mumbai.

We have audited the attached Balance Sheet of NATIONAL FILM DEVELOPMENT CORPORATION LTD. as at 31st March,

2005 and also the Profit and Loss Account for the year ended on that date, annexed thereto. These financial statements are the

responsibility of the Corporation’s management. Our responsibility is to express an opinion on these financial statements based

on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and significant estimates made by the management, as

well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

1. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms of sub-

section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified

in paragraphs 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to above, we report that:–

(i) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary

for the purpose of our audit;

(ii) In our opinion, proper books of account as required by law have been kept by the Corporation, so far as it appears

from our examination of such books;

(iii) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement with

the books of account;

(iv) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report

comply with the accounting standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

(v) In terms of Circular No. 2/5/2001-CLV dated 22/03/2002 issued by the Ministry of Law, Justice and Company

Affairs, Government of India, Department of Company Affairs, the provisions of Section 274(1)(g) of the Companies

Act, 1956 regarding disqualification of directors do not apply to the Corporation.

(vi) Attention is invited to the following:

(a) Note No. 4 of Schedule 30 regarding non-provision of Bad and Doubtful Debts amounting Rs. 5,19,37,965/-

Free Commercial Time (FCT) in the accounts, which has resulted in Net loss of Rs. 10,31,71,586/- (as against

the reported figure of Rs. 5,12,33,621/-) and debit balance of Profit and Loss Account of Rs. 16,06,68,780/-

(as against the reported figure of Rs. 10,87,30,815/-).

AUDITOR’S REPORT



30

��������� 	
��
�� 	�������� 	����
�� 	��	
����

���������	������ 	���������������

F&�G 8�2����	������������0������
�������@+��	������������(2� 	���	��	��"��4���4���O#��<���� 	�3
�����+�-���*����?�4���+�� ����������	!����%	�����#�� �2�
+�+��	�#��
�����:�����
��8�������	4�����'��(����8����	�����
������8�������������8�(�����(%<�(��������� "�����(26�.������	��++�����	�����#�����������	4�����'�
�3/��������Q+���(2�+������(� 	/�	��!*����������������(��(26� �����(
��	��	��"��4���4������+�-���	�����
����9(�<����	
��
��O#���������&����������	!����=
8����R�
�!�A�L$���C��$)D����0��<����L$��P�$E�����0��(56�8���	������*��	��#��������� �"�����(5� -����� /���+��������?�����(��������'��(2�
'����������?������������(������������
&��"��
����(
�� ���������������+���������
���� ��
�-���(56

FJHHG .����%�@+������ "������ ��%��?*����������	����#������0������
���� 	���	0�+�����+���(%<�	���	����
�����	*�+��(�	�������� �2��.��������	�#��
�����:���!�%>

�?��������	+����/�?+��(��+���(%<�+�-��� ����
����	������������&��&�8�?4�<�����	+�!������3	+��S����(26�(
����������
���� 	"���+�
��8����������+�-���(
����	4<
������ ���������#����� ���� ��%�����0��+��� +�-���.��� ���� 	4<������� ���0����� ���� 	����	#����=�� 
�(+����?#��� ���0��� ���	+������� ���� "�����(5� �2����?*����<��.���
 ��%:��� 4�� ��'�� (5� 8�2���� ���� ��������� 	"�	����
�� )C�D� ���� �+����+��� /���+�� 
����  �
�+��2�� ���� 
������ ���0��� 	��>��+����� ���� ��%����� ���!����
(��+���(5 A–

F G 	����
������������&�������� 	�-�	+�������)�
��*�������������+�%������,�

F&�G .����+����0���������
���+������������(�	����������/��<����(�	���0��+��

F��G .����+����0��������
���+������������������Q��3���(�����������Q��3���(�	�����#�

������� �3/�%�<���<����	��<�T������� �������

����4�����0������

��������� ���� ��������

���U��4��
�-���� A 
�%�&�'� ��$���$���PPE

	4������ A ��$�P$����



31

NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

(b) Note No. 5 of Schedule 30 regarding Sundry Debtors, Loans & Advances, Other Advances, Deposits and

Current Liabilities being subject to confirmation and consequential adjustments, if any, arising out of

reconciliation; the impact, if any, on the financial statements, of the same presently not ascertainable; further

we are unable to express an opinion on the recoverability on Sundry Debtors’ and Theater & Film Loan

balances aggregating to Rs. 4,935.16 lacs and Rs. 285.73 lacs respectively as these are either under arbitration

or have not been collected till date.

(vii) Subject to above and read with note No. 3 of Schedule 30 regarding the corporation’s contention that it continues to

be a going concern notwithstanding the accumulated losses and consequent erosion in the net worth and drastic fall

in the revenues, in our opinion and to the best of our information and according to the explanations given to us, the

accounts subject to the Significant Accounting Policies and Notes on Accounts thereon, give the information

required by the Companies Act, 1956 in the manner so required and give a true and fair view in conformity with the

Accounting principles generally accepted in India :—

(a) in the case of the Balance Sheet, of the state of affairs of the Corporation as at 31st March, 2005.

(b) in the case of the Profit and Loss Account, of the Loss for the year ended on that date.

(c) In the case of Cash Flow Statement of the cash flows for the year ended on that date.

For YARDI PRABHU & ASSOCIATES,

Chartered Accountants

(SUDHAN D. YARDI)

Partner

Place : Mumbai M. No. 22887

Dated : 30.08.2005
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 3 of the Auditor’s Report of even date to the members of ‘National Film Development Corporation
Limited’ on the financial statements for the year ended 31st March 2005).

1. (a) The Corporation has maintained records of Fixed Assets, however, the asset-wise details of exact locations,
accumulated depreciation, WDV at the year-end, identification, movement of assets are not available from such
records.

(b) Though the physical verification of Fixed Assets was conducted by the management at the year-end, material
discrepancies on such verification could not be ascertained in the absence of detailed records. In our opinion,
periodicity of physical verification on yearly basis is reasonable having regard to size of Corporation and nature of
its business.

(c) There was no substantial disposal of Fixed Assets during the year, which would affect the going concern of the
Corporation.

2. (a) As per the information and explanations given to us, the management has not carried out the physical verification of
inventory at some of its units, since inventory constitutes negligible amount in its current assets as compared to the
size of the business of the Corporation.

(b) Since no physical verification was carried out by the management, our opinion regarding reasonableness and
adequacy about the procedures of physical verification is not required to be given.

(c) As per the information and explanations given to us, the Corporation is maintaining proper records of inventory.

(d) Pending physical verification, we are unable to comment on whether there is material discrepancy between physical
verification and book records.

3. The Corporation has neither taken nor granted any loans and advances in the nature of loans to parties covered in the
register maintained u/s. 301 of the Companies Act, 1956. Hence, the question of reporting whether the terms and
conditions of such loans are prejudicial to the interests of the Corporation, whether reasonable steps for recovery/
repayment of overdues of such loans are taken, does not arise.

4. In our opinion and according to the information and explanations given to us, there are adequate internal control
procedures commensurate with the size of the Corporation and nature of its business for the purchase of inventory and
fixed assets and sale of goods. On the basis of our examination of the books and records of the Corporation, carried out in
accordance with the Auditing Standards generally accepted in India, we have not observed any continuing failure to correct
the major weakness in the aforesaid internal control procedures.

5. Based on our examinations of Corporation’s records, we are of the opinion that register maintained u/s. 301 of the
Companies Act, 1956 has not been properly maintained and updated. We have obtained the particulars of parties,
transactions of parties and transactions required to be entered in the said register from management for the purpose of our
audit.

In our opinion and according to the information and explanations given to us, the transactions made in pursuance of
contracts or arrangements entered in the register maintained u/s. 301 and exceeding the value of five lacs rupees in respect
of any party during the year have been made at prices which are reasonable having regard to prevailing market prices at the
relevant time.

6. To the best of our knowledge and according to the information and explanations given to us, the Corporation has not
accepted any deposits u/s. 58A and 58AA of the Companies Act, 1956.

7. The Corporation has appointed a firm of chartered accountants for carrying out the internal audit, without any definite
scope of work for the assignments. As such, in our opinion and according to information, the internal audit system is not
commensurate with the size of the Corporation and nature of its business.

8. Provision for maintenance of cost records u/s. 209 (1) (d) of the Companies Act, 1956 is not applicable to the Corporation.

9. (i) According to the records of the Corporation, the Corporation is regular in depositing with appropriate authorities,
undisputed statutory dues, including Provident Fund, Employer State Insurnace, Investor Education Protection Fund,
Income Tax, Sales-Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other statutory dues applicable to it.

(ii) According to the information and explanations given to us, there are no undisputed amounts payable in respect of
income-tax, wealth-tax, sales tax, customs duty and excise duty which were outstanding at the year-end for a period
of more than 6 months from the day became payable.
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(iii) As explained to us and according to the records of the Corporation, except for the cases mentioned below, no dues of
Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty and Cess which have not been deposited on account
of any disputes.

Name of the statue Nature of dues Amount

The West Bengal Sales tax on Film Distribution business payable to West Bengal 15,43,928.00
Sales Tax Act Govt. for the period from 01.09.94 to 31.03.05 as per case filed

by Eastern India Motion Picture Association.

10. Considering the qualification, which is quantifiable (Refer Note No. 2 of Schedule 30 in Notes on Accounts), the net worth
of the Corporation is completely eroded as on 31.03.05. The Corporation has incurred cash losses during the financial year
covered by our audit and incurred cash losses in the immediately preceding financial year also.

11. According to the records of the Corporation, the Corporation has not borrowed from financial institutions or bank or issued
any debentures, till the end of the year. Hence, in our opinion, the question of reporting on defaults in repayment of dues
to financial institutions or banks or debentures does not arise.

12. According to the information and explanations given to us and based on the documents and records produced by the
Corporation, the Corporation has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

13. In our opinion and according to information and explanations given to us, the nature of activities of the Corproation does
not attract any special statute applicable to chit fund, nidhi/mutual benefit fund/societies.

14. As per the records of the Corporation and the information and explanations given to us, the Corporation is not dealing or
trading in shares, securities and debentures and other investments.

15. According to information and explanations given to us, the Corporation has not given any guarantees for loans taken by
others from banks or financial institutions.

16. According to the records of the Corporation, the Corporation has not obtained any term loans. Hence, our comments under
the clause 4(xvi) of the order are not called for.

17. According to the information and explanations given to us, and on an overall examination of the Balance Sheet of the
Corporation, we report that no funds raised on short-term basis have been used for long-term investments by the
Corporation and Vice Versa.

18. According to the records of the Corporation and information and explanations given to us, the Corporation has not made
any preferential allotment of shares to any parties or companies covered in the register required to be maintained under
section 301(3) of the Companies Act, 1956.

19. According to the records of Corporation, the Corporation has not issued any debentures.

20. Since the Corporation has not raised money by public issue during the year, our comments under clause 4(xx) of the order
are not called for.

21. Based on the information and explanations furnished by the management which have been relied upon by us, there were no
frauds on or by the Corporation noticed or reported during the year.

For YARDI PRABHU & ASSOCIATES,

Chartered Accountants

(SUDHAN D. YARDI)
Partner

M. No. 22887

Place : Mumbai
Dated : 30.08.2005
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BALANCE SHEET AS AT 31ST MARCH, 2005

	
�	���������� ���������� ����
���������� ������  �����

Schedule As At 31.3.2005 As At 31.3.2004
Rupees Rupees

������� ����� SOURCES OF FUNDS
��!����"���������������� share holder’s funds
!������ ��"#$�� Share Capital 1 13,99,98,500 13,99,98,500
��#%����&�'��&	(�!���� Reserve and Surplus 2 2,32,736 2,32,736

14,02,31,236
#$�������� Loan Funds
�)	*�+�"*��,-� Secured Loans 3 1,41,53,153 2,30,34,507

����� Total 15,43,84,389 16,32,65,743

��������%��������&� APPLICATION OF FUNDS
�'���������"������(� Fixed Assets 4
������� ��	���
��	.� Gross Block 25,74,19,996 25,53,08,973
/���012���#	%�*�� 
�"����3��� Less : Accumulated Depreciation 18,47,01,169 16,78,97,639

���%�������"������(� Net Block 7,27,18,827 8,74,11,334

����������"������(�� Current Assets,
#$����)"���&*�� Loans & Advances
��
��	.�� ��"%�� Inventories 5 86,49,277 3,47,76,681
	��	��(�� 4���4�� Sundry Debtors 6 31,02,01,072 36,39,79,206
����4�&�'�� 5�6��� 5����� Cash & Bank Balances 7 3,67,01,219 4,00,61,981
,-��&�'��&	�)
� Loans & Advances 8 13,78,29,584 17,71,28,615
&���� %����"� ��	���
��	.� Other Current Assets 9 9,66,494 9,37,226

49,43,47,646 61,68,83,709
/���012���������������+� Less: Current Liabilities
��)"��*�%������ & Provisions 10 52,77,39,375 59,85,26,494

!�7(4� %����"� ��	���
��	.� Net Current Assets (3,33,91,729) 1,83,57,215
���+��1��#�8�	������9�� Profit & Loss A/c. 11 10,87,30,815 5,74,97,194
&��:�	��*�� ��$����� ����� Deffered Revenue Expenditure
;���������	��������� ������ ���� ��	�!���(���< (VRS Expense Amortised) 63,26,476 —

����� Total 15,43,84,389 16,32,65,743

���9���#� ���� 	����	-����= Notes on Accounts 30
&��7��"%����������>?�
�8.����"-�� Schedules 1 to 29, Significant
���	*����=�&�'�����9���#� ���� 	����	-����= Accounting policies and Notes on
���9���#� ����&#�����@���86A Accounts form part of accounts.

��8�*�77����� ��B��8
�������
�� 	4���#�� This is the Balance Sheet referred �����!�������,����������"���� For and on Behalf of
���� 	������������&��7�����8' to in our report of even date Board of Directors

�C�*������,�
� �*-���+�,�+����������./�� For Yardi Prabhu & Associates �������������"���$��� �����+��0�����
����4�� ���9������ Chartered Accountants 	��4�!���� ;	��.�< 	��4�!���

��������,������,�
 Sudhan D. Yardi P. Sathyanarayanan C. A. Bodh
���D��4�� Partner Director (Finance) Director

1����������� Uday Nayak
�)5��(����;	��.��1��#� ���9��< Manager (F&A)


�7#5�0�?� ����E����� Mumbai, 30.08.2005 
�7#5�0�?� �F��E����� Mumbai, 26.08.2005
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���������	
������
���������������������2�+�%�3�
��������-��%��2��������4��
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2005

�������%�3�
 ��*�� �����
���������� ������  �����

Schedule Current Year Previous Year
Rupees Rupees

���� INCOME

	��.�������-�� ��	*�	��	(� Financing Activity 12 60,36,331 39,17,689

��������� 	��
���-�� ;	
��
���G< Own Production (Films) 13 31,66,248 40,38,380

+���*����� 	
��
�� 	��*��-� Indian Film Distribution 12,77,482 60,44,190

	��4�!��� 	
��
�� 	��*��-� Foreign Film Distribution 14 28,67,440 61,50,186

	������*�� ��	*�	��	(� Export Activity 15 81,63,021 1,31,24,067

��8	��
���-�� ;	
��
��#< Co-production (Films) 16 1,19,13,097 47,32,374

������� ��	�����$����1= Service Projects 17 2,97,49,012 5,18,01,839

���������� 
��(��
�� 	
��
���#� ���� 	��*��-� Distribution of films through TV 18 14,08,56,126 25,78,18,600

20,40,28,757 34,76,27,325

&����&��� Other Income 19 1,68,99,562 2,14,37,918

����� Total 22,09,28,319 36,90,65,243

%���� EXPENDITURE

	��.�������-�� ��	*�	��	(� Financing Activity 1,01,005 1,26,756

���	����� 	��
���-�� ;	
��
���G< Own Production (Films) 7,99,608 19,51,419

+���*����� 	
��
�� 	��*��-� Indian Film Distribution 4,73,218 9,70,278

	��4�!��� 	
��
�� 	��*�*�-� Foreign Film Distribution 20 4,42,719 7,67,848

	������*�� ��	*�	��	(� Export Activity 67,86,473 69,82,199

������� ��	�����$����1= Service Projects 21 1,37,50,623 1,64,34,054

���������� 
��(��
�� 	
��
���#� ���� 	��*��-� Distribution of Films through TV 22 6,91,95,717 18,57,48,160

	��4�!��� 	
��
�� ��
�����8 Foreign Film Festivals 23 21,72,319 27,58,851

���	
����� ����� Personnel Expenses 24 5,48,32,879 6,51,81,153

�)!����	����� ����� Administrative Expenses 25 3,67,42,730 4,35,41,526

18,52,97,291 32,44,62,244


��%��� 	
��
���#� ���� 
�"������� Amortisation of Feature
��	�!���(��� films and Cost of Prints 26 2,71,39,384 1,60,87,704

5���$� Interest 27 24,84,094 14,76,123


�"����3��� Depreciation 1,71,25,470 1,77,90,865

5�H��9��*��� 
��#������� ������ ��#4�8�*
��� Bad Debts Written off /Provision
,-���#I,-���#I&	�)
���#� ���� 	��1 for doubtful debts/ loans/ 28 2,75,55,633 10,17,97,326
�)���(���� advances

����� Total 25,96,01,872 46,16,14,262
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Schedule Current Year Previous Year
Rupees Rupees

���� ��"���� !�7(4����+�I;8�	��< Net Profit/(Loss) before tax (3,86,73,553) (9,25,49,019)

/���012��������� 	��1��)���(���� Less: Provision for Taxation — —

���� ��!%��*�G� !�7(4����+�I;8�	��< Net Profit/(Loss) after tax (3,86,73,553) (9,25,49,019)

$���	�J1I;/���01<2���*�� ������ ��� Add/(Less): Prior Year
��
�#$��� Adjustment 29 (1,88,29,107) (87,73,786)

$���	�J12�&	(���� �)���(����� ���� �)��*�I Add/(Less): Excess provision
written back

��#4�8�*
����,-���#I,-���#�&�'��&	�)
���# Doubtful debts/ Loans and
advances 19,87,413 1,82,44,805

&���� ��� Income Tax 42,81,626 —

(5,12,33,621) (8,30,78,000)
$���	�J12�&�)����*�� ���+�I;8�	��< Add: Profit/(Loss) brought

forward (5,74,97,194) 1,17,28,815

$���	�J12����
������ ��#%���� ����&#*�	�*� Add: Transfer from General
Reserve — 13,851,991

*�7����� ��B�� 
��#� ������� ������!���� Balance Carried to Balance Sheet (108,730,815) (57,497,194)

���9���#� ���� 	����	-����= Notes on Accounts 30
&��7��"%����������>?�
�8.����"-�� Schedules 1 to 29, Significant
���	*����=�&�'�����9���#� ���� 	����	-����= Accounting policies and Notes on
���9���#� ����&#�����@���86A Accounts form part of accounts.

��8�*�77����� ��B��8
�������
�� 	4���#�� This is the Balance Sheet referred �����!�������,����������"���� For and on Behalf of
���� 	������������&��7�����8' to in our report of even date Board of Directors

�C�*������,�
� �*-���+�,�+����������./�� For Yardi Prabhu & Associates �������������"���$��� �����+��0�����
����4�� ���9������ Chartered Accountants 	��4�!���� ;	��.�< 	��4�!���

��������,������,�
 Sudhan D. Yardi P. Sathyanarayanan C. A. Bodh
���D��4�� Partner Director (Finance) Director

1����������� Uday Nayak
�)5��(����;	��.��1��#� ���9��< Manager (F&A)


�7#5�0�?� ����E����� Mumbai, 30.08.2005 
�7#5�0�?� �F��E����� Mumbai, 26.08.2005

���������	
������
���������������������2�+�%�3�
��������-��%��2��������4���56���!�78
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2005 (Contd.)
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�	���������� ���������� ����
������  �����

As At 31.3.2005 As At 31.3.2004
Rupees Rupees

�����������
 SCHEDULE 1

!����"����9:�� SHARE CAPITAL

�*�����;���7 Authorised:
�)*���������� ������ ������?��?��� 14,00,000 Equity Shares of
0	K����� !����� Rs. 100 each 14,00,00,000 14,00,00,000

������������	�
�� �
��� � Issued and Subscribed & Paid Up:
��?>>?>E��;��*�� ��������?>>?>E�< 13,99,985 (Previous Year 13,99,985) 13,99,98,500 13,99,98,500

0	K�����!������ �)*���������� ����������� Equity Shares of Rs. 100 each. 13,99,98,500 13,99,98,500

L����7�K*��!�������#� 
��#� ��� 2 Of the above:
;��< *�*��������� +���*����� %���	%�B�� 	������*� (a) 1,25,000 Shares are alloted

	����
��&�'�� 	
��
�� 	��.�� 	����
������0�� consequent upon the amalgamation
�#������� 
��#� ��
��
������� ���� 
������@�� of Indian Motion Picture Export
	��	(�?� �������&�'���#������� ������� 
�#B������ Corporation Limited and Film
����&�4�!����7������?��?����0	K���� Finance Corporation Limited with
!������&�5�#	�*�� 	��1���1� 	$������ the company persuant to the order
+�7��*����� ����4�@��� 
��#� �)��*� of the Ministry of Law, Justice
��8��87&�A and Company Affairs, without

payments being received in cash

;9�< ���������,-��*�:���L��� ����L���	$��*� (b) 1,00,000 shares are alloted in
5���$�������!������ 
��#� ��	���	*��*�������� conversion of Government loan
��� �?��?����0	K�����!����� and interest accrued thereon into
&�5�#	�*�� 	��1���1A share capital.

������������ SCHEDULE 2

����������)"�����!��3� RESERVES AND SURPLUS

���9:��&����������� Capital Reserve 21,875 21,875
����������������� General Reserve
	��M���� ������ ���� *�7����� ��B������&��7�����!���� Balance as per last Balance Sheet — 1,38,51,991
/���012����+��1��#�8�	������9�������&#*�	�*� Less: Transferred to Profit & Loss A/c — 1,38,51,991

— —
�%�!��3����������5������
��8 Special Reserve (Export) 2,10,861 2,10,861
���-��+%���2�����4����� Profit and Loss Account
��*�� ���������� *�7����� ��B������&��7�����!���� Balance as per last Balance Sheet — 1,17,28,815
/���012�!�����&������������ ����� Less: Balance Carried forward — 1,17,28,815

— —

2,32,736 2,32,736

�����������	 SCHEDULE 3

�*���-�����#$� SECURED LOANS

5�6���&	(�	������� Overdraft
;�:������$�
�������4��#����� 	��������9����� (Secured against Pledge of Fixed
5�6���,-�< Deposit Receipts) 1,41,53,153 2,30,34,507

1,41,53,153 2,30,34,507

���4�������������&��%�<����������������9
SCHEDULES FORMING PART OF ACCOUNTS
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

	
�	���������� ���������� ����
������  �����

As At 31.3.2005 As At 31.3.2004
Rupees Rupees

������������ SCHEDULE 5

������(�������� INVENTORIES

&����	*�*�� 	
��
���#� ���� 	��*��-�� �)4!���� Exploitation rights in imported films
&	(������ ;&��	�!���	(�*�� �����*�� ���< (at unamortised costs) — 4,44,163

?����"��?������ Feature Films

����������� 	�
��
� �������� Completed films 18,42,325 2,21,87,701

	��
���-�� �����*�� ;&��	�!���	(�*�� �����*�< Cost of production (at unamortised costs)

	��
���-��(����� 	
��
��#� ;�����*�� 
�"���� ���< Films under production (at cost) 67,39,939 1,20,63,069

9������ ���	������ �'�������#� ���� ��#9��� Stock of Blank Video Cassettes (at cost) 65,075 79,810

�������� ;�����*�� 
�"���� ���< Gold (at cost) 1,938 1,938

86,49,277 3,47,76,681

�����������@ SCHEDULE 6

�%��%����������" SUNDRY DEBTORS

�)	*�+�"	*���	8*��M8�
�8�����#� ��� Unsecured Debts

&	(����&��	(�� ���� 5��������4���4�� Outstanding over six months

&��#	4�(� Considered good 25,98,06,780 31,89,88,600

��#	4�(� Considered doubtful 18,33,15,294 16,30,17,800

&����4���2�&��#	4�(� Other Debts: Considered good 5,03,94,292 4,49,90,606

49,35,16,366 52,69,97,006
/���012���#	4�(��,-���#� ���� 	��1� �)���(���� Less: Provision for doubtful debts 18,33,15,294 16,30,17,800

31,02,01,072 36,39,79,206

�����������A SCHEDULE 7

"����,B���)"�0�C������ �����!��3� CASH AND BANK BALANCES

������J� 5����� Cash on hand 47,428 44,499
R=�	�#���� 
�!����� 
��#�!���� Balance in Franking Machine 7,309 4,294
&��7��"	%�*�� 5�'����#� 
��#�!�����2 Balance with Scheduled Banks:
%����"�9��*���#� 
��# On Current Accounts 11,51,482 35,63,188
$�
���9��*���#� 
��# On Deposit Accounts 3,54,95,000 3,64,50,000

3,67,01,219 4,00,61,981

������������D SCHEDULE 8

#$����)"���&*�� LOANS AND ADVANCES

	
��
�� 	��
���-������ 	��1�,-� Loans for production of films
&��#	4�(�� 2 Considered good:
�)	*�+�"*� Secured 48,11,216 42,92,820
��#	4�(�� 2 Considered doubtful:
&�)	*�+�"*� Unsecured 1,70,29,715 1,80,21,841

2,18,40,931 2,23,14,661
/���012���#	4�(��,-���#� ���� 	��1� �)���(���� Less: Provision for doubtful loans 1,70,29,715 1,80,21,841

48,11,216 42,92,820
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��������� 	
��
�� 	�������� 	����
�� 	��	
����

���������	������ 	���������������

	
�	���������� ���������� ����
������  �����

As At 31.3.2005 As At 31.3.2004
Rupees Rupees

������������D�56���!�78 SCHEDULE 8 (Contd.)

#$����)"���&*�� LOANS AND ADVANCES

���������&�;2�������
$���������+�#$� Loans for construction of theatres:

&��#	4�(�� 2 Considered good:

�)	*�+�"*� Secured — —

&�)	*�+�"*� Unsecured 47,02,314 56,29,584
;��$��� �������I5�'#���� �4���� ����#���C�*�< (Guaranteed by State Govt./Bank)

��#	4�(�� 2 Considered doubtful: 5,23,703 8,15,353

52,26,017 64,44,937
/���012���#	4�(��,-���#� ���� 	��1� �)���(���� Less: Provision for doubtful loans 5,23,703 8,15,353

47,02,314 56,29,584

.�%������"�%���2��������������+�#$� Loans for TV Serial

&��#	4�(� Considered good — —

��#	4�(� Considered doubtful 15,05,963 15,05,963

15,05,963 15,05,963

/���012���#	4�(��,-���#� ���� 	��1� �)���(���� Less: Provision for doubtful loans 15,05,963 15,05,963

— —

����
����"�����������#$����'�����&*�� Loans and advances to staff:
�)	*�+�"*�?�&��#	4�(� Secured, Considered good 57,30,463 68,16,995
&�)	*�+�"*�?�&��#	4�(� Unsecured, Considered good 9,13,802 9,90,424

66,44,265 78,07,419

����������%������<�������������*���� Advances recoverable in cash

�����������<�������� %�����������&�����&*�� or kind for value to be received
;&�)	*�+�"*�<� 2 (Unsecured):

&��#	4�(� Considered good 10,57,02,103 14,17,49,355

��#	4�(� Considered doubtful 27,73,853 35,39,140

10,84,75,956 14,52,88,495
/���012���#	4�(��&	�)
���#� ���� 	��1� �)���(���� Less: Provision for doubtful advances 27,73,853 35,39,140

105,702,103 14,17,49,355

�?�����������
$���������+���&*�� Advances for Production of films
;&�)	*�+�"*�<� 2 (Unsecured):

��������� 	��
���-�2�&��#	4�(� Own Production: Considered good 3,71,886 3,70,671

��8	��
���-�2�&��#	4�(� Co-Production: Considered good 76,31,856 75,45,069

80,03,742 79,15,740

���������� Deposits

&�)	*�+�"*�?�&��#	4�(� Unsecured, Considered good 79,65,944 97,33,697

13,78,29,584 17,71,28,615
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

	
�	���������� ���������� ����
������  �����

As At 31.3.2005 As At 31.3.2004
Rupees Rupees

������������9 SCHEDULE 9

������������ ���"������(����9 OTHER CURRENT ASSETS

1����:�
���0���:��7 Interest accrued on:

�����	(�I	��	!%�*�� ��
������	(�� $�
����� Fixed/Term Deposit 9,66,494 9,37,226

9,66,494 9,37,226

������������10 SCHEDULE 10

��������������+9���)" CURRENT LIABILITIES AND

�*�%������ PROVISIONS

��������������+9�7 Current liabilities:

&	(���� 	��������� ������ 5�6��� 5�Q����� Overdrawn Bank Balance 12,73,778 —

�)�8����#� ���� �)��*��&	�)
��# Advances from Customers 69,54,127 70,18,320

	��
���-�� ���� 	��1�&	�)
� Advances for Productions 64,66,969 34,71,874

	
��
���#� ���� 	��*��-������ 	��1�&	�)
� Advance for Distribution of films 1,55,02,000 1,55,02,000

	��	��(�� �����4�� Sundry Creditors 43,94,07,317 49,18,00,299


�#B��������#� ���� ��	�����$����&��#� ���� 	��1�&	�)
� Advances for Projects from Ministries 8,06,679 8,08,993

��
������ ���� �������9���&
����*�� Deposits placed with the Company 16,25,909 1,04,92,426

&���� 4���*��1= Other Liabilities 2,12,56,054 1,87,28,566

49,32,92,833 54,78,22,478

�*�%�������7 Provisions:

����(����� ���� 	��1 For Taxation 1,79,71,000 3,51,80,000

M7H��+�7������� ���� 	��1 For Encashment of Leave 1,64,75,542 1,55,24,016

3,44,46,542 5,07,04,016

52,77,39,375 59,85,26,494

������������11 SCHEDULE 11

���-��+%���2��������4�� PROFIT & LOSS ACCOUNT

*�7����� ��B�� ����8�	���&#*�	�*� Loss Transferred from Balance Sheet 10,87,30,815 7,13,49,185

/���012����
������ ��#%���� ����&#*�	�*� Less: Transfer from General Reserve — 1,38,51,991

10,87,30,815 5,74,97,194
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Current Year Previous Year
Rupees Rupees

������������12 SCHEDULE 12

�%�(�����&�����%���� FINANCING ACTIVITY

5���$� Interest on:
	�����
����C8�,-���#� ��� Theatre Loans 80,833 1,34,021
	
��
��,-���#� ��� Film Loans 5,95,000 5,75,874

6,75,833 7,09,895
,-��&����4��� ��B���#� ���� 	5�N�� Sale of loan application forms 8,510 3,840
,-��&����4��� ��B���#� ����!�7��� Loan Application fees 1,27,000 3,02,000
L*���4��� ������� ��� Production Service Charges 35,00,399 19,49,329
��#	4�(��,-���#� ���� ����"��� Bad debts recovery 17,24,589 9,52,625

53,60,498 32,07,794

60,36,331 39,17,689

������������13 SCHEDULE 13

�%�����������
$��5�?������8 OWN PRODUCTION (FILMS)

&	(�������#� ���� 	5�N��I	��*��-�� ����&��� Sale of rights/distribution Income 31,66,248 9,19,360
������ ��������0��%�'����� ��� Television/Satellite Channels — 31,19,020

31,66,248 40,38,380

������������14 SCEHEDULE 14

�%���!����?������%���"$� FOREIGN FILM DISTRIBUTION
	��*��-� Direct Distribution 28,49,897 23,62,598
������ �)����-� TV Telecast — 37,08,513
���	�����#� �'�������#� ���� 	5�N�� Sale of Video Cassettes 17,543 79,075

28,67,440 61,50,186

������������15 SCHEDULE 15

������
���&�����%���� EXPORT ACTIVITY
;	��4�!��� 
�7S�� 
��#�&���< (Income in Foreign Exchange)
��Q������;��H�� ����4�� ������ 	
��
��#< Royalty (Leased films) 3,43,837 13,64,470
/���012���H������+�7��*���� Less: Leased Payment 2,88,490 10,88,190

55,347 2,76,280
��Q������ ;��������� 	
��
��#< Royalty (Own Films) 3,56,399 3,77,640
/���012���#5�#	(�*�� 	
��
�����9��� �����&#*�	�*� Less: Transferred to respective film a/c. 2,31,659 2,44,866

1,24,740 1,32,774
��Q������ ;��8	��	
��*�� 	
��
��#< Royalty (Co-produced films) 82,07,253 51,58,057
/���012���#5�#	(�*�� 	
��
�����9��� �����&#*�	�*� Less: Transferred to respective film a/c. 78,88,730 48,56,552

3,18,523 3,01,505

������ ������ 	������*� Deemed Exports 32,45,000 72,28,674
/���012���#5�#	(�*�� 	
��
�����9��� �����&#*�	�*� Less: Transferred to respective film a/c. 25,73,500 48,81,499

6,71,500 23,47,175
+���*��1���9���$� Bharat Ek Khoj 11,68,220 22,500
/���012���#5�#	(�*�� 	
��
�����9��� �����&#*�	�*� Less: Transferred to respective film a/c. 9,34,576 18,000

2,33,644 4,500
�)�����$���� !�7���I���������&#!�4��� Sponsorship Fee/Govt. Contribution 66,16,000 58,57,981
	��	��(� Miscellaneous 1,43,267 42,03,852

81,63,021 1,31,24,067
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�������%�3�
����� ��*�� ������ ����
������  �����

Current Year Previous Year
Rupees Rupees

������������16 SCHEDULE 16

��2������
$��5�?������8 CO-PRODUCTION (FILMS)

�%���!��7 Foreign

1$������� ��
��!��� Agency Commission — —

���+������ 	8���� Share of Profit 49,87,547 39,35,916

49,87,547 39,35,916
-��"����� Indian

	5�N��� ����1$���������
��!��� Agency Commission on sale —

���+������ 	8���� Share of Profit 69,25,550 7,96,458

69,25,550 7,96,458

1,19,13,097 47,32,374

������������17 SCHEDULE 17

���%������"����:����+9 SERVICE PROJECTS

�F� 	
��	
���L�����-���#� ���� 	������� Hire of 16mm Equipment 14,31,740 22,34,175

L��!��������#����� �)+��� Subtitling Charges 1,04,05,540 2,45,89,597

���	������&#*��-�� �)+��� Video Transfer Charges 45,19,375 9,63,330

���	������ ��7	����� Video Studio 1,33,92,357 1,83,14,737

L�����-�� +���J� Equipment Leasing — 57,00,000

2,97,49,012 5,18,01,839

������������18 SCHEDULE 18

.�%������������������?����������� DISTRIBUTION OF FILMS

�%���"$� THROUGH TV

�)����-�� ��Q������ ;!�7���< Telecast Royalty 10,36,15,000 11,79,81,250

	��2!�7���� ���	-�	$����� ��
��� Free Commercial Time 3,67,10,549 13,64,95,259

&���� �)�	�*����= Other Receipts 5,30,577 33,42,091

14,08,56,126 25,78,18,600

������������19 SCHEDULE 19

��������� OTHER INCOME

5���$�2� 5�6����#� ��� Interest: From Banks 19,51,468 22,17,803
;����1������� �������?��?TT�I����	8*� (Including TDS Rs. 2,14,775/-
��*�� ������ �������?��?F�EI����	8*�< Previous Year Rs.  3,23,658/-)

&�����#� ��� From Others 26,31,222 39,27,715

;����1���!�"������	8*����*�� ����� (Including TDS Rs. NIL Previous
!�"���< Year Rs. NIL) 45,82,690 61,45,518

������� �)+��� Service Charges 5,00,000 11,08,241

������������ +������ ���� 	������� Rent from Office Premises 99,65,562 1,26,08,520

��"���� 4!����� �)�U������� �)+��� Preview Theatre Charges 7,84,350 7,28,000

	��4�!��� 
�7S�� 	��	��
����4���#� ��� Profit on Foreign Exchange
L%%����%�����#� ���� ���+� Fluctuations 22,780 2,08,223

	��	��(��&��� Miscellaneous Income 10,44,180 6,39,416

1,68,99,562 2,14,37,918
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Current Year Previous Year
Rupees Rupees

����������� � 20 SCHEDULE 20

� � � � � � � � � � � 
 � � � � � � � � � � � � FOREIGN FILM DISTRIBUTION

	�� ������� �!"����#�$� Advertisement Publicity and
#���� ����� Other Expenditure 13,212 1,79,303
�	%�&��� ����� Dubbing Charges 4,06,000 5,10,000
�!'(����� ����� Screening Charges 820 3,355
���&���� (�)��� Censorship Charges — 3,000
�!	��	��	�����*�� +�"�� Copying Charges — 29,542
,���-��#�$�� �!���*��(�)��� Freight and forwarding Charges 8,811 28,074
���	������ �$������&� ���� 	����*��� Video Cassette Marketing 13,876 14,574

4,42,719 7,67,848

����������� � 21 SCHEDULE 21

������� 
��� � ���������� SERVICE PROJECTS

� 
 � � � � � � � 	 
 �  	 
 � � Subtitling:
��).���/� ,�&���/����������0��&� %����� Spares, Stores, Chemicals & Blocks 1,21,508 1,16,503
	%�.���� Electricity — 1,04,189
���1���&� ���� 
��

��� Repairs to Machineries 9,12,595 8,15,945
	%�
�� Insurance 4,38,809
	��	��2� Miscellaneous 11,82,774 9,03,146

26,55,686 19,39,783
! " � � � � � � � � � � � � # � � 
 � � � � 16mm Infrastructure:
��).���/� ,�&����#�$��3��,������� �����)04 Spares, Stores and Consumables 44,574 19,098
	%�.���� Electricity 1,16,293 1,59,026
,���-� Rent 1,07,384 1,16,652
���1���&� ���� 
��

��� Repairs to Machineries 1,60,578 1,32,605
	��	��2� Miscellaneous 5,68,496 6,22,949

9,97,325 10,50,330
����$����� 	%
���&� ��	
��$'(� Video Cassette Recording:
��).���/� ,�&����#�$��3��,������� �����)04 Spares, Stores and Consumables 16,164 23,856
	%�.���� Electricity 3,18,453 2,27,513
,���-� Rent 4,17,991 3,66,913
���1���&� ���� 
��

��� Repairs to Machineries 1,43,815 1,27,024
	��	��2� Miscellaneous 6,77,599 6,13,998
�5�
���� 	�������� ��� Camera Hire 1,83,554 1,37,450

17,57,576 14,96,754
����$����� �&��$���� Video Studio
��&�1���&� ���� 
��

��� Repairs to Machineries 3,42,227 3,24,400
��).����#�$��3��,������� �����)04 Spares and Consumables 42,835 2,56,339
�!��
���� ������)	��&��� 6��	%�&��� "��.����� Promo Capusling/Dubbing Charges 6,78,910 15,42,543
#��	������ ���	������ ���������7 Audio Video Spots 12,56,067 27,67,569
0.��)���(������ "�$���� Educational Channel 59,31,147 62,21,794
%��
�� Insurance 2,049 —
	��	��2� Miscellaneous 86,801 8,34,542

83,40,036 1,19,47,187

1,37,50,623 1,64,34,054
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� � � � � � � � � � � � � 	 
 � � ����� ������ ����
� 
 � � � � ������

Current Year Previous Year
Rupees Rupees

� � � � � � � � � � � � ) ) SCHEDULE 22

& � � � � � � 	 � 
 � � � � * � � � � � � � � DISTRIBUTION OF FILMS

� � 
 � � � � �  � 	 
 � � � � � � � � � � THROUGH TV

#	2�������&� ����#	2��!8*� Acquisition of rights 474,61,470 8,40,40,579
����5��(�)��� Slot Charges 1,40,000 8,18,51,340
0
�����������+���' Purchase of FCT 2,06,20,315 92,41,250

������6���������6
�9���� "�$����� ������:�
� Metro/Network/Movie Channel Programme 2,73,455 91,33,986
3��,������� ���
��!� Consumables 7,00,477 14,53,142
	�� �������#�$�� �!"��� Advt. & Publicity — 27,863

6,91,95,717 18,57,48,160

� � � � � � � � � � � � ) + SCHEDULE 23

� � � � � � � � � � � 
 � � � � � � � � � � � � , FOREIGN FILM FESTIVALS

������� 	
��
�� ��
�����8 Cannes Film Festival 15,42,076 13,00,258
���#�����0�.����� 	
��
�� ��
�����8 Los Angeles Film Festival 3,46,349 5,18,735
	
�������
�� 	
��
�� 
������� MIPCOM Film Market — 3,63,167
	
��
�� ��
�����8� ;#���< Film Festival (Others) 2,83,894 5,76,691

21,72,319 27,58,851

� � � � � � � � � � � � ) - SCHEDULE 24

	
�����	
� ����� PERSONNEL EXPENSES

�������/� ,�=���#�$�� %������� Salaries, Allowances & Bonus 421,97,098 4,33,60,944
����">�� ������	����?	=�� ����.���� Voluntary Retirement Scheme 15,81,619 6,40,438
,�	������ 	��	2�� ��@���#���� 	��	2�����&� 
��&�#&(�'��� Contribution to Provident and Other funds 41,36,409 46,82,057
3��'��� Gratuity 15,03,505 1,16,80,523
��
��"����� ������*� Staff Welfare 54,14,248 48,17,191

5,48,32,879 6,51,81,153

� � � � � � � � � � � � ) . SCHEDULE 25


 / � � � � � � � � 	 
 � � � � � � ADMINISTRATIVE EXPENSES

,���-� Rent 91,17,965 95,36,329
3������#�$����� Rates and Taxes 50,40,407 56,45,693

��

����#�$��#��)�A�*� Repairs and Maintenance 39,42,692 40,55,154
%��
�� Insurance 1,02,464 1,65,196
����/� ����/������B���#�$����	��
����� Postage, Telegrams, Telex & Telephones 21,48,368 25,99,434
>���C��#�$�����+���� ���
��!� Printing and Stationery 11,57,396 18,71,953
	�� �������#�$�� �!"��� Advertisement and Publicity 4,14,613 4,38,696
	��	2�� ����� Legal Charges 9,64,410 12,86,871
%�D��� �!,��� Bank Charges 52,907 91,748
���������	����� �!,��� Professional Charges 9,06,303 8,37,308
	%�.����� �!,��� Electricity Charges 23,78,267 30,37,329
��
��"����� ,������ ���� ����� Staff Recruitment Expenses 27,588
��
��"����� ���1��� ��@��� �@�������� ���1��� ����� Staff Travelling & Local Conveyance 26,27,719 36,94,492
	��'�(�����&� ���� ���1��� ����� Director’s Travelling 12,28,660 19,54,020
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Current Year Previous Year
Rupees Rupees

� � � � � � � � � � � � ) . � 0 1 
 � � � � 2 3 SCHEDULE 25 (Contd.)


 / � � � � � � � � 	 
 � � � � � � ADMINISTRATIVE EXPENSES

	��'�(�����&� ���� %�$E���(�)��� Director’s Sitting Fees — —
������������#�	��@��� ����� Corporate Entertainment 1,83,725 4,03,048
	��	��2� Miscellaneous 61,45,472 75,93,555
���+��� ����A�����&� ���� ���	�F	
��� Auditors remunerations:
���+��� ����A���(�)��� Audit fee 1,37,750 1,08,000
�5B������+��� ����A���(�)��� Tax Audit Fee 55,100 54,000
���+��� ����A�����&� ����.��%��+�"�� Auditors out of pkt. Expenses 1,10,924 1,68,700

3,67,42,730 4,35,41,526

� � � � � � � � � � � � ) " SCHEDULE 26

� 
 � � � � � � � 
 � � � � �  � 	 
 � � 
 � � � � � � � * � � � AMORTISATION OF FEATURE

� � % � � � 
 / � & � �  � 	 
 � � � � � � � � FILM AND COST OF PRINTS

� � � � � � � � � � � 
 � � � �  Foreign Films:
�!��	
,���� (���� Opening Stock 4,44,163 5,75,574
.���	�-0�G������� ����'�$�����#	2���?8��� Add: Acquired during the year — 4,44,163

4,44,163 10,19,737
H���C0�G�#&	��
��(���� Less: Closing Stock — 4,44,163

4,44,163 5,75,574
4 � � � � � � � � � � � 
 � � � �  2 Indian Films:
	��
���*�� �������� ;��������� 	
��
��&< Cost of Production (Own films)
�!��	
,���� (���� Opening Stock 78,67,195 1,00,00,798
.���	�-0�G������� ����'�$�����#	2���?8��� Add: Acquired during the year 5,87,107 93,85,270

84,54,302 1,93,86,068
H���C0�G������ ���������� ��	�(���2��� Less: Amortisation of Prior Year 23,786 —
H���C0�G�#&	��
��(���� Less: Closing Stock — 78,67,195

84,30,516 1,15,18,873
4 � � � � � � � � � � � 
 � � � �  2 Indian Films:
	��
���*�� �������� ;��8� 	��
���*�� 	
��
���< Cost of Production (Co-Production Films)
�!��	
,���� (���� Opening Stock 1,43,20,505 33,10,546
.���	�-0�G������� ����'�$�����#	2���?8��� Add: Acquired during the year 39,44,200 1,50,03,216

1,82,64,705 1,83,13,762
H���C0�G�#&	��
��(���� Less: Closing Stock — 1,43,20,505

1,82,64,705 39,93,257

2,71,39,384 1,60,87,704

� � � � � � � � � � � � ) 5 SCHEDULE 27

6 � � � 7 � INTEREST

%�D���#	2�	������� Bank Overdraft 17,12,383 8,82,438
#����I*� Other Loan 7,71,711 5,93,685

24,84,094 14,76,123
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� � � � � � � � � � � � � 	 
 � � ����� ������ ����
� 
 � � � � ������

Current Year Previous Year
Rupees Rupees

� � � � � � � � � � � � ) 8 SCHEDULE 28

� � � � � 9 � : � � � 6 � & ; & � � < � � � � � � � � �  � $ � � � � � ( � � � � = BAD DEBTS WRITTEN OFF/

� �  � � ( * � � : � � � �  = : � � � �  � � � �  � � � ( / � � � �  PROVISION FOR DOUBTFUL

	 � 
 � � � � � � � 
 / � � � * � � � � DEBTS/LOANS & ADVANCES

#(���J�I*��%��7���+������ 
��&������� ����� Bad debts written off:
	��	��2�� '���'�� Sundry debtors: 72,58,139 4,57,900

	���������
����I*�6#	�!
� Developmental Loans/Advances 61,650 40,28,354

73,19,789 44,86,254

H���C0G ��&	'�2��I*���& Less: Provision for doubtful debts 72,49,139 —

I*���&�0��&�#	�!
������ 	��0� �!���2���� Loans & Advances 61,650 —

9,000 44,86,254

#	�!
������ 	��0� �!���2���� Provision made during the year

	��	��2�� '���'�� Sundry debtors: 2,75,46,633 9,65,75,386

	���������
����I*�6#	�!
� Developmental Loans/Advances — 7,35,686

2,75,46,633 9,73,11,072

2,75,55,633 10,17,97,326

� � � � � � � � � � � � ) > SCHEDULE 29

� 
 � ? � � � � � � � � � � 	 
 � � � � � �  � � � � PRIOR YEAR ADJUSTMENT

� � � � 2 Income:

	��=�������*�� ��	��	��	2� Financing Activity 66,559 —

����	��
���*� Own-Production — 4,50,000

,��������� 	
��
�� 	�����*� Indian Film Distribution — (1,89,234)

	��������� ��	��	��	2� Export Activity (7,15,923) 26,445

������� ��	�����.����04 Service Projects 2,38,500 (1,87,684)

���������� 
��2��
�� 	
��
���&� ���� 	�����*� Distribution of Films Through TV — 17,05,677

���	
�����0��&� �!(������ Personnel & Administration 468 (3,249)

#����#��� Other Income (5,98,091) 21,40,347

�)����#��� Total income: (10,08,487) 39,42,302

H���C0G�� � � � � Less: Expenditure
	��=�������*�� ��	��	��	2� Financing Activity — (100)
,��������� 	
��
�� 	�����*� Indian Film Distribution 40,846 —
����	��
���*� Own Production — (1,43,130)
��8� 	��
���*� Co-Production — 4,46,000
	��������� ��	��	��	2� Export Activity 2,500 3,36,878
������� ��	�����.����04 Service Projects 5,26,970 1,53,153
���������� 
��2��
�� 	
��
���&� ���� 	�����*� Distribution of Films Through TV 1,60,96,386 1,04,48,896
���	
�����0��&� �!(������ Personnel & Administration 11,30,132 2,57,995
��	�(���2��� Amortisation 23,786 —
K��� Depreciation — 12,16,396

�)���� ����� Total Expenditure: 1,78,20,620 1,27,16,088

(���� Balance (1,88,29,107) (87,73,786)

	����*���G���������� 
��&� 	'+��C�� ��C�����
��I*���
������	(����4�8DL Note: The amount shown within brackets represents negatives
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

SCHEDULE 30 : NOTES ON ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2005.

A. SIGNIFICANT ACCOUNTING POLICIES FOLLOWED IN THE COMPILATION OF THE ACCOUNTS:

1. Basis for preparation of financial statements:

The financial statements have been prepared under historical cost convention on accrual basis of accounting and in accordance with the
applicable accounting standards specified by The Institute Of Chartered Accountants of India and the relevant provisions of the
Companies Act, 1956. A summary of important accounting policies is set out below:

2. Revenue Recognition:

2.1 Item of income and expenditure are generally accounted for on accrual basis.

2.2 Amortization of cost of Films & Television serials:

� Amortization of the cost of Films/Television serials in respect of foreign commercial films and prints and TV rights and cost of
own production films and taken over films and Corporation’s share in:

(a) Indian co-production films,

(b) Foreign co-production films is done by following the provision of Income Tax rules as under:

� Where the film is released for exhibition on commercial basis, at least for a period of 90 days before the close of the
financial year, the entire cost of production/acquisition of the films has been amortized.

� Where the film is released for exhibition on commercial basis for a period less than 90 days before the close of the
financial year, the cost of production/acquisition is amortized to the extent of realization and balance if any carried forward
to the next financial year and amortized fully in that year.

� Where the film is complete and not released or exhibited during the year the entire cost of production/acquisition is carried
forward to the next financial year and amortized fully in that year.

2.3 Cost of production of Indian Television serials/acquired programmes and films purchased for TV rights are charged off in the financial
year in which the first telecast of such films/serials take place or in the Financial Year, in which the rights expired, whichever is earlier.

2.4 Rights in films for distribution through Television acquired by the Corporation wherein no telecast is made are accounted as advance to
the extent of the amounts paid thereof. No provision is made for the unpaid acquisition price thereof, since actual liability shall arise
only in the event of telecast as per terms of the agreement.

2.5 Income from non-performing Loans:

2.5.1 Interest on loans for Films and Purchase of Equipments/Constructions of Theatres is accrued and accounted in the income only to the
extent equal to principal amount and no further credits are recognized thereafter unless the same is actually realized.

2.5.2 Interest on non-performing loans for Films and Purchase of Equipments/Constructions of Theatres is accrued and accounted in the
income only to the extent to principal amount and no further credits are recognized thereafter unless the same is actually realized.

3. Fixed Assets:

Fixed Assets are stated at original cost (gross block) less accumulated depreciation. All other costs for bringing the asset to their
working condition for their intended use and net charge on foreign exchange contracts or adjustments arising from foreign exchange
rate variations attributable to the fixed assets are capitalized.

4. Depreciation:

4.1 Depreciation on assets has been provided on the “Written Down Value” basis at the rates prescribed by Schedule XIV of the Companies
Act, 1956 unless otherwise stated below.

4.2 Leasehold land is depreciated over the period of lease.

4.3 Depreciation in respect of video cassettes recording equipment / telecine equipment, subtitling unit, 16mm infrastructure and Laser sub-
titling, video studio has been provided @ 10% on Straight Line Method in accordance with the Board Resolution dated June 28, 1982.

4.4 Depreciation on the Avid Airplay and Special Effects Studio has been provided @ 25% on Straight Line Method considering the life
span of the equipments.

4.5 Depreciation is charged on Straight Line Method upto 95% of capitalized value.

4.6 Depreciation on all additions made during the year has been provided pro-rata from the date of such addition.

4.7 Assets costing upto Rs. 5,000/- are depreciated fully in the year of purchase.
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5. Prior Period Items:

Adjustment arising due to errors or omissions in the financial statements of earlier years are accounted under “Prior Period
Adjustments”.

6. Transactions in Foreign Exchange:

Export revenues are accounted on accrual basis and translated at the rates as on the date of receipt of funds.

Amounts not realized by the year-end, are accounted on the basis of exchange rate prevailing on the last working day of the financial
year. Any income or expenses on account of exchange difference, either on settlement or translation, are recognized in the Profit & Loss
Account.

7. Employees’ Retirement benefits:

7.1 Consequent upon the Corporation’s forming a Group Gratuity Trust for the employees and taking a policy under Group Gratuity cum
Life Assurance Policy with LIC. The Premium paid to LIC stands debited to Gratuity Account.

7.2 Separate Provision has been made for the past service liability as per actuarial valuation.

7.3 Provision for Leave encashment payable to employees has been made on the assumption that such benefits are payable to all employees
at the end of the accounting year.

8. Provisions for Doubtful Debts/Advances/Loans are made as follows:

8.1 In respect of all Sundry Debtors/other Debts outstanding for a period of more than 3 years other than Government dues.

8.2 In respect of all other sundry debtors/debts to the extent considered necessary in the opinion of the Management

8.3 In respect of loans for Film/Theatre/TV serial finance and other advances, the provisions are made for the loans and advances to the
extent considered not recoverable by the Management.

9. Exploitation expenses in respect of co-production films:

Exploitation expenses in respect of co-production films are carried forward in the Balance Sheet to be recouped against future revenues
there-from except in those cases where in the opinion of the Management, the chances of recoveries are doubtful. In such cases, the
balances are charged to the Profit & Loss Account of that year.

10. Inventories:

10.1 Inventories include unamortised cost of:

(a) completed films,

(b) exploitations rights in imported films &

(c) Corporation’s share in foreign co-production films and cost of films under production, stock of blank video cassettes and gold.

10.2  Stock of video cassettes and films under production have been valued at cost.

10.3 Gold is valued at historical cost.

10.4 Purchase of U-matic, BETA and VHS cassettes used for distribution of films through Television are charged to consumption in the year
of purchase.

11. Taxation:

11.1 Tax expense comprises both deferred and current taxes. Deferred income taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier years.

11.2 Deferred tax is measured based on tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date.

11.3 Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

12. Intangible Assets:

Following items of expenditure are treated as “Intangible Assets” in compliance of Accounting Standard–26 (AS 26) in respect of
“intangible assets” to be amortised or recouped as under:

� VRS expenditure — amortised over a period of five years.

� Co-production balances — recouped against future income.

� Exploitation Expenditure in respect of co-production expenses — recouped against future income.

� Others — recouped against future income.
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B. NOTES ON ACCOUNTS:

1. (a) Contingent liabilities not provided for:

(Amount in Rs.)

Sr. Particulars 2004-05 2003-04
No.

1. Bank Guarantees 23,15,000 18,20,000

2. Claims from the Sales Tax Authorities for film distribution business for which
appeal has been filed. 15,43,928 14,07,401

3. Legal cases against the Corporation. 2,27,52,000 48,00,000

4. Claim against Corporation for increase in rental for the premises not acknowledge as debts
pending Civil Court pending. 17,33,750 15,75,608

Total 2,83,44,678 96,03,009

(b) Balance salary payable to Sr. General Manager under suspension:

Sr. General Manager is suspended for charge of mis-representation of facts and impounding of documents of the Corporation.
He is paid 50% of his salary during the period of suspension. There is a contingent liability in respect of balance salary payable
of Rs. 4,47,441/- (Rs. 2,20,386/-) to him, in case, he is re-instated in services on exoneration of all charges leveled against him.

(c) Bank Guarantee:

Sr. No.1 of 1(a) also includes Bank Guarantee of Rs. 4.95 lacs given to Doordarshan (DD) towards payment performance of
‘Octogan Advertising & Marketing Pvt. Ltd.’. Since the party defaulted in payment, DD invoked the guarantee. The Corporation
brought an injection against DD’s action. The order of interim injunction originally granted on 11.09.2004 is extended till further
orders of the Court. However, there is a contingent liability to the extent of Rs. 4.95 lacs. Thus, total contingent liability in
respect of Bank Guarantee is Rs. 23,15,000/- (Rs. 18,20,000/-).

(d) The Corporation has received a notice u/s. 271B of the Income Tax Act imposing penalty for delay in getting the accounts
audited and furnishing of tax audit report u/s. 44AB of the Income Tax Act. The Corporation has received a opinion from its tax
consultant stating that the matter is under application stage and there is no need to provide any contingent liability in this respect.

2. Considering qualification of Statutory Auditors regarding additional provision of Rs. 5,19,37,965, the total loss incurred by Corporation
works out to Rs. 10,31,71,586 during the current year and has accumulated losses of Rs. 16,06,68,780/- as at 31.03.05 resulting in net
worth of the Corporation being completely eroded.

3. Notwithstanding the said erosion in net worth of the Corporation and significant fall in the revenue of the subsequent year due to
discontinuing of major line of activity i.e. Free Commercial Time (FCT), the Management is of the view that the Corporation continues
to be a ‘Going Concern’ considering the fact that it is in the process of revival of Corporation by infusion of capital of Rs. 15.00 crores,
submission of detailed proposal for Action Plan, better financial discipline and using opportunities available in the Industry. Keeping
this view in mind, the Corporation has prepared the accounts on ‘Going Concern’ basis.

4. Provision for debtors amounting to Rs. 5,19,37,965/- Free Commercial Time (FCT) is not made in the accounts since the Corporation
is hopeful of recovering the dues in due course of time. Had the Corporation made provision of aforesaid amount of debtors, the Net
loss of the Corporation would have been Rs. 10,31,71,586/- (as against the reported figure of Rs. 5,12,33,621/-) and debit balance
of Profit and Loss Account in the Balance Sheet would have been Rs. 16,06,68,780/- (as against the reported figure of
Rs. 10,87,30,815/-).

5. Sundry Debtors, Loans & Advances, Other Advances, Deposits and Current Liabilities are subject to confirmation and consequential
adjustments, if any, arising out of reconciliation. The impact, if any, on the financial statements, of the same is not ascertainable.

6. Total Liability of Rs. 110.85 lacs as on 31.03.05 (Rs. 107.85 lacs) is on the basis of letters from LIC stating liability due on actuarial
valuation done related to earlier years.

7. Dues of Rs. 3,086.86 lacs payable to Doordarshan by the Corporation is subject to arbitration. Pending the results of such arbitration,
the effect of such dues on Profit/Loss of the Corporation is not quantifiable.

8. Investments of Rs. 171.02 lacs as on 31.03.05 in co-production films made by the Corporation on behalf of Doordarshan is not
considered in arbitration and is subject to confirmation by DD. However, the same is recouped from time-to-time out of co-production
income.

(a) The Old outstanding of Rs. 320.74 lacs due from M/s. Modern Advertising Agency was settled under one time settlement (OTS)
to the extent of Rs. 121.02 lacs as full and final settlement. Difference between the actual outstanding and the amounts settled
under OTS is adjusted against provision of Rs. 115.03 lacs already made in the books of account and balance of Rs. 84.69 lacs
is debited to ‘Prior Period Adjustment’.
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(b) Receivables from Zee Telefilms Ltd. amounting Rs. 62.63 lacs are adjusted against payables to ‘Vision India’ as per agreement
produced by ‘Vision India’ which is neither original nor under common seal and contains different clause of payment as
compared to the clause of payment mentioned in agreement with Corporation.

9. Delhi Govt. has claimed an amount of Rs. 44.00 lacs from the Corporation due to change in finance arrangement in respect of film
‘Chakachak’ of Sai Paranjape.

10. In the opinion of the Board, the current assets, loans and advances have been atleast equal to the amount stated, if realized in the
ordinary course of business. The provision of depreciation and for all known liabilities is adequate and not in excess of amounts
reasonably necessary.

11. (a) Provision for Bad and Doubtful Debts

During the year provision for bad and doubtful debts of Rs. 2,75,46,633/- has been made towards sundry debtors.

(b) Excess provision written back

During the year excess provision written back amounts to Rs. 19.87 lacs (includes provision towards Film Loan Rs. 9.92 lacs,
Theatre Loan Rs. 2.30 lacs and Other Provision of Rs. 7.65 lacs).

12. Loans and Advances

(a) Loans and Advances of Rs. 1,378.30 lacs include interest accrued and outstanding of Rs. 112.88 lacs and advance tax paid
amounting to Rs. 469.23 lacs pertaining to various assessment years.

(b) Loans to film producers of Rs. 218.41 lacs are classified as secured to the extent of Rs. 48.11 lacs as Management expects to
realize in future from exploitation of negatives on which the Corporation has a charge. The balance of uncovered loans of
Rs. 170.30 lacs are treated as “Unsecured” and provision is made for the same in the accounts.

13. Deposits of Rs. 30.00 lacs placed with third parties in 1991 are secured against residential premises. The parties have not refunded the
deposits and securities are also not liquidated, the provision for the same is recommended. The Corporation has filed an arbitration
against the defaulting parties for recovery of deposits.

14. The profits and distribution fees from the film “Gandhi” are accounted on Calendar year basis based on the statement of accounts
received from the agents appointed under the agreement.

15. Since Corporation is not maintaining Asset Movement Register in few location, revenue generated from utilization of assets is not
ensured.

16. Amounts due to small-scale industrial undertakings together with interest due for more than 30 days is Rs. NIL (Rs. NIL).

17. Related Party Disclosures:

Information regarding Related Party Disclosure as required by AS-18 is given below:

Key Management Personnel

Name of the Director Nature of Amount
Transaction (Rs. in lakhs)

Shri D. Mukhopadhyay – Managing Director Remuneration 4.77

Shri P. P. Parameswaran – Director (Finance)
(01.04.04 to 31.05.04) Remuneration 0.71

Shri. P. Sathyanarayanan – Director (Finance)
(17.11.04 to 31.03.05) Remuneration 1.95
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18. Segment Reporting:

i. Business Segment:

The Corporation has identified three business segments viz. Film Finance, Distribution of Films & Service Projects which are as
under:

(Rs. in lakhs)

Particulars Financial Film Service Total Financial Film Service Total
Activity Distribution  Project  Activity Distribution  Project

2004-05 2003-04

Segment Revenue

External Sales 25.36 1682.44 297.49 2005.29 19.68 2919.08 518.02 3456.78

Inter Segment Sales — — — — — — — —

Total Revenue 25.36 1682.44 297.49 2005.29 19.68 2919.08 518.02 3456.78

Less: Segment Expenses 1.01 1345.64 285.76 1632.41 41.55 3112.53 325.68 3479.76

Operating Profit/(Loss) 24.35 336.80 11.73 372.88 (21.87) (193.45) 192.34 (22.98)

Less: Unallocated Corporate
Expenses — — — 938.76 — — — 1121.62

Balance — — — (565.88) (1144.60)

Less: Interest Expenses — — — 24.84 — — — 14.76

Interest Income — — — 45.83 — — — 61.46

Balance — — — (544.89) — — — (1097.90)

Less: Income Taxes — — — — — — — —

Profit from Ordinary Activity — — — 158.16 — — — 172.41

Net Profit (Loss) — — — (386.73) (925.49)

Other Information

Segment Assets 95.13 3075.51 827.93 3998.57 99.22 3616.02 958.44 4673.68

Unallocated Corporate Assets — — — 1735.36 — — — 2369.27

Total Assets — — — 5733.93 — — — 7042.95

Segment Liabilities 14.22 4006.05 55.49 4075.76 30.82 4784.42 54.81 4870.05

Unallocated Corporate
Liabilities — — — 1201.63 — — — 1115.21

Total Liabilities — — — 5277.39 — — — 5985.26

Capital Expenditure — — 7.44 7.44 — — 121.83 121.83

Others — — — 13.67 — — — 11.54

Total Capital Expenditure — — — 21.11 — — — 133.37

Depreciation — — 148.25 148.25 — — 150.87 150.87

Others — — — 19.79 — — — 22.37

Total Depreciation — — — 168.04 — — — 173.24

Non Cash Expenses other
than Depreciation — — — — — — — —



60

��������� 	
��
�� 	�������� 	����
�� 	��	
����

� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

��$ ��!I	��"�	��%�	�"�"�+
�������� $���� $�0�� ������� � 
�� � ��
5�	�%�"�� ����� 
�� � ��B��� �6"��W�� $�������� 8��	
���� #D� 7� �68����	����� �����1� ���	
����� �����" �� $�0�� �(������ ��	���
��	C����� � ���� 
�+���
I���� 	������ 	��8����� ����� ���� ���(�� <����M�� ��#�� <��� ����"��� $�0�� )��	��!� )�#� � $	��B��<������� ��
�]��� ������ #0� 7

'�$ ��!I�"�	����������)�"��#	��%�	0��"����+
�������� ��	���
��	C����F� $�0�� :�	��"��� 
�� � ��
5�	�%�"�� ����� 
�� � ��B��� �6"��W�� $�������� 8��	
���� #D1� ��B��� $���� ��	���
��	C��� �F� $�0�� :�	��"��� 	������ 	��8����� ����
���� 	��!� $�������� ��#�� #0� .������ $	��B�O"�� ��	���
��	C����� � !�� � :�	��"���� � ���� $�"����"�� ��
�+#� 5�������� ������ #07

J�$ 6��%'��������	��!I+
-�+F	��� ��������� ���� ����������� B��0����	����� ��
B���� ��#�� #0� 7� �65��%���� ���� ^	��� 
�� � ) ����_�+�� $�,
�� -������� !���.����� $�,
�� ) 	����� /���� <����� ����� 	�������� ���
������� 
������� 2R� ���� ���:B��� 
�� � 	����
�� 
�� � B��0����	����� ����������� ��#�� #07

�;$ ��"�	���	������	���	����	������

�������"�� B������ ���� �������� $���� ���� ����"�	����� ��'	��	8-�"��� ���� $B����� 
�� � -������� !���.����� $�,
�� ) 	����� /���� <����� ������� 
������� @!!�����A�‘$���� ���� ����� � ���� 	��!
� � � � � � �’ ���� $��'����� 8�'%:� $��(�	��"�� ���� ��	���
��	C����F� ��#� � 
������ ��)�� #D� 7

$��(�	��"�� ���� ��	���
��	C����� >@:���"��$�� A� ���� �6
�'��� "�"��� �2� 
��-��1� ����� ����� ��
���� $�"���� � ���� ��<�#� ���� #'!� <���� 	� �
�����'����� #0� 7
(��	8�� S������ � 
�� )

���-��'��� ����������)�"��#9F0�"�������G (31 ������C	2005)

� �(������ ��	���
��	C����� � ���� $�"�� (87,81,593)

� ���0	-V��� 	����?	C�� ����<����� ���� B�'��"���� 1,88,808

� $8���%:� H���� � ���� 	������ �6���%���� 6,90,52,995

� #�	�����F� $����� ���)�� ��)G 1,12,05,618

� 
 � + � � � � I � � � � 
 � �  � $� " � � (43,25,385)

2��*0	���-��'���	���	����������)�"��# 6,73,40,443

20. ��:�"�>�	����������)�"��#:
(��	8�� S������ � 
�� )

������!� 01.04.04 ���� �����	���.
��	��� ����2����*���9 31.03.05 ����
� 6 � 9 � 8 � � � � 0�%����	��'��"��	'�"�� �������� �������	2����

������� 	����?	C�� ����<����� ���� ����� — 79,08,095 15,81,619 63,26,476

��#	��
������ 
�� � 	�����8� 1,71,02,269 — — 1,71,02,269

��#	��
������ ���� ��
5�	�%�"�� 	��"����� ����� 84,05,362 75,60,358 83,17,904 76,47,816

$ � � � 22,35,206 1,07,486 2,01,784 21,40,908

�����: 2,77,42,837 1,55,75,939 1,01,01,307 3,32,17,469

21. ���0�2������	���	�����0�"�	���	������!�

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

�6 5� �%� � 	 �� :�8 � ��� ��� � 
����:��� 4,76,591 4,14,519

B�	������ 	��	%�� $�0�� ��	������ ��� 8���� ���� 	��!� $ 8�:��� — —

	 �� :�8 � ��� 	 �� C� � ��� � 
 � ���:��� 2,41,263 3,65,273

B�	������ 	��	%�� $�0�� ��	������ ��� 8���� ���� 	��!� $ 8�:��� 24,054 43,399
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ii. Segment Revenues and Expenses:

The segmental revenues and expenses include all directly attributable to the respective segment. Administrative expenses,
personnel costs and depreciation on fixed assets cannot be identified with any particular segment and are considered as
unallocable.

iii. Segment Assets and Liabilities:

The segmental assets and liabilities include all directly attributable to the respective segment. All other assets and liabilities not
attributable to any particular segment have been grouped under unallocated Assets and Liabilities.

iv. Geographical Segment:

Since the segregation of the business geographically is not possible, in view of the Management, the Corporation does not have
geographical segmentation in the context of the Accounting Standard 17 on segment reporting issued by The Institute of
Chartered Accountants of India.

19. Accounting for Taxes on Income

In the absence of virtual certainty of sufficient future taxable income, net deferred tax assets have not been recognized by way of
prudence in accordance with Accounting Standard (AS-22) – “Accounting for Taxes on Income” issued by The Institute of Chartered
Accountants of India.

The major components of Deferred Tax Assets/(Liabilities) arising on account of timing differences as at 31st March, 2005 are as
follows:

(Amount in Rs.)

Deferred Assets/(Liabilities) (As at 31st March,
2005)

� Carrying differences of fixed assets (87,81,593)

� Payment of Voluntary Retirement Scheme 1,88,808

� Provision for doubtful debts 6,90,52,995

� Carry Forward of Losses 1,12,05,618

� Differences in Depreciation (43,25,385)

Net Deferred Tax Assets 6,73,40,443

20. Intangible Assets:
(Amount in Rs.)

Particulars Op. Bal. as on Additions Amortised/ Closing balance
01.04.04 during the year Recouped as on 31.03.05

VRS Expenditure — 79,08,095 15,81,619 63,26,476

Investment in Co-production 1,71,02,269 — — 1,71,02,269

Exploitation expenditure in respect of co-production 84,05,362 75,60,358 83,17,904 76,47,816

Others 22,35,206 1,07,486 2,01,784 21,40,908

Total: 2,77,42,837 1,55,75,939 1,01,01,307 3,32,17,469

21. Particulars of Directors Remuneration
(Amount in Rs.)

Particulars 2004-05 2003-04

Managing Directors Remuneration 4,76,591 4,14,519

Contribution of PF and FPF — —

Remuneration of Director Finance 2,41,263 3,65,273

Contribution of PF and FPF 24,054 43,399
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��$ ��������	��*����"���	�;�1	���	����������	1	���	6��'�	0��	���	��%��':�<�	�C	.'�	��%�	.J�	���	�:���*�������	���	��������	������K��	��������


@ ` A ����������"����	 ���	�����	������!��	�����0�"�	���	�:�����	���

@ � � A � � � � � � 
 � �  �B$	�.C��C���9
� ���� ��
�� ��#�1� ��	:� ������ B��� �������"�� (��=
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

��
��-��	����� � ���� �� ���� Nil Nil

���"���� "�(��� 5������� Nil Nil

@ � � � A �6	"�
��#�B$	��C��C���9
� ���� ��
�� ��#�1� ��	:� ������ ���� !��� B����� ���� :�0����� �������"�� (��=
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

��
��-��	����� � ���� �� ���� Nil Nil

���"���� "�(��� 5������� Nil Nil

@ ` ` A ������	�����	L��6���'�	���"��	'�"��


��--��� 
����1� ����� ��'<���� $�0�� �� J������ � ���� .��B������ ���� 	�������
(��	8�� S������ � 
�� )

������!� ���.
�� � � � � � � �

���2�	B��"��	���� �:���2��� (%) ��	8�� S������ 
�� �6	"�8�"� (%)

.��B������� ��--��� 
���� — — — —

$ � � � � 	 " � " � — — — —

: � 8 � � — — — —

����� ��'<���� !�� � �� J���� — — — —

$ � � � � 	 " � " � — — 5,23,209 79

: � 8 � � 3,34,091 100 1,37,738 21

����� 3,34,091 100 6,60,947 100

@ ` ` ` A ���0�2��	���3�	����	 �:�����"��#

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

����"�� ������"�� 
�+���� ���� $�%���� ���� $���	��"�� 
����� ���� 	������"�;

� � , � � � � � � @ � � � � � � � � � 	 
 � � 
 � �  A 3,56,399 3,77,640

��,������ @��#	��	
��"�� 	
��
�� A 32,19,706 4,25,683

��,������ @��a�� ���� :�� ��)�� 	
��
��� A 3,43,837 13,64,470

$���� @
����� ���� 	5�&��� "�(��� $���� -��<��A 10,95,720 —

��#	��	
��"�� 	
��
��� � ���� 
��
����� 
�� � $	%�8���� 49,87,547 47,32,374

����� 1,00,03,209 69,00,167



63

NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

22. Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of the part II of Schedule VI to the Companies
Act, 1956 to the extent applicable:

(i) Expenditure on employees in the receipt of aggregate remuneration of:

(a) Not less than Rs. 24, 00,000/- for the year, if employed through out the year:
(Amount in Rs.)

Particulars 2004-05 2003-04

No. of employees Nil Nil

Salaries & Bonus Nil Nil

(b) Not less than Rs. 2,00,000/- per month, if employed for a part of the year:
(Amount in Rs.)

Particulars 2004-05 2003-04

No. of employees Nil Nil

Salaries & Bonus Nil Nil

(ii) Raw Materials consumed:

Details of raw materials, spare parts and components consumed.
(Amount in Rs.)

Particulars 2004-05 2003-04

Value in Rs. Percentage (%) Value in Rs. Percentage (%)

Raw Materials — — — —

Imported — — — —

Indegeneous — — — —

Spare Parts and Components — — — —

Imported — — 5,23,209 79

Indigenous 3,34,091 100 1,37,738 21

Total 3,34,091 100 6,60,947 100

(iii) Earnings in Foreign Exchange
(Amtount in Rs.)

Particulars 2004-05 2003-04

Export on goods calculated on FOB basis:

Royalty (own films) 3,56,399 3,77,640

Royalty (Co-Produce films) 32,19,706 4,25,683

Royalty (leased films) 3,43,837 13,64,470

Others (Sale of Materials and other charges) 10,95,720 —

Surplus in case of co-production films 49,87,547 47,32,374

Total 1,00,03,209 69,00,167
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� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

@ ` b A ��"����	���	���'���	
	=�����	
	��(��
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

J����� !�� � ��'<��� — —

��+F<����"�� 
���� 2,67,444 32,20,477

	��:�8��� 	
��
��� >	�6����� ���� �6:8�����	%����� — 3,45,663

����� 2,67,444 35,66,140

@ b A ���0�2��	���3�	����	�"�"�

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

	��:�8��� ���T��>�6	"�B��	��"��� ����� 30,51,334 60,65,775

@ b ` A ������	����>������	����	6��'������

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

������� ����W��� 8�'��� 1,37,750 1,08,000

�,O��� ������� ����W��� 8�'��� 55,100 54,000

$���� ������! — —

������� ����W����� � ���� <��5�� ��-��� 1,10,924 1,68,700

23. ��������	��*����"���C	�;�1	���	����������	M(	���	6��'�	����	���	�*����	��������

�������	��N�	������2�	��%�	���'���	���	�������"�	�"������"�	���	������!�
(i) ��������"����	���	���,�����!�	������!�:

�� <�������� &�
�� �� 7750

� � � � � � � � � � 11

" � ' � � � � � � � T � � " � � � � � � 31.03.2005

(ii) �����	���	0�%����	���#,��	��5�*0:
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

��	5����� )8��+ 2���"� 8 � + � � �

� � ) � � ) 8 � � + 2���"� 8 � + � � �

5�������� )8��+ 2���"� 8 � + � � �

	��<��� $
����"�� 2���"� 8 � + � � �

(iii) ����*�"����	���	���':(!�	����	������"���,���	���	��-����

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

�'���� :���"��! 15,43,84,389 16,32,65,743

�'���� ��	���
��	C����F 15,43,84,389 16,32,65,743
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(iv) CIF value of imports:

(Amtount in Rs.)

Particulars 2004-05 2003-04

Components and Spare Parts — —

Capital Goods 2,67,444 32,20,477

Exploitation rights in foreign film prints — 3,45,663

Total 2,67,444 35,66,140

(v) Expenditure in Foreign Currency:
(Amount in Rs.)

Particulars 2004-05 2003-04

Foreign Tours/Participation Expenses 30,51,334 60,65,775

(vi) Payment to Auditors:
 (Amount in Rs.)

Particulars 2004-05 2003-04

Audit Fees 1,37,750 1,08,000

Tax Audit Fees 55,100 54,000

Other Services — —

Auditors out of pocket expenses 1,10,924 1,68,700

23. Information under Part IV of Schedule VI to the Companies Act, 1956.

BALANCE SHEET ABSTRACT AND CORPORATION’S GENERAL BUSINESS PROFILE

(i) Companies Registration Details:

Registration No. 7750

State Code No. 11

Balance Sheet Date 31.03.2005

(ii) Capital raised during the year:
(Amount in Rs.)

Particulars 2004-05 2003-04

Public Issue NIL NIL

Rights Issue NIL NIL

Bonus Issue NIL NIL

Private Placement NIL NIL

(iii) Position of Mobilisation and Deployment of Funds
(Amount in Rs.)

Particulars 2004-05 2003-04

Total Liabilities 15,43,84,389 16,32,65,743

Total Assets 15,43,84,389 16,32,65,743
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� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

23. ��������	��*����"���C	�;�1	���	����������	M(	���	6��'�	����	���	�*����	��������

�������	��N�	������2�	��%�	���'���	���	�������"�	�"������"�	���	������!�	F@���2�
G

����*�"����	���	O�����

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

�6:C�� ��+F<�� 13,99,98,500 13,99,98,500

�� -���� $�0�� $	%�8���� 2,32,736 2,32,736

� 6 	 " � B � + " � � H � � 1,41,53,153 2,30,34,507

$ � 6 	 " � B � + " � � H � � — —

����� 15,43,84,389 16,32,65,743

����*�"����	���	L��"���'�

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

������� �(������ ��	���
��	C����F 7,27,18,827 8,74,11,334

	�����8� — —

8�'%:� -����+� ��	���
��	C����F (3,33,91,729) 1,83,57,215

���B�� !�� � #�	��� ����� 10,87,30,815 5,74,97,194

���-��'���	��,����	�"�"� 63,26,476 —

����� 15,43,84,389 16,32,65,743

(iv)  ���'���	���	�������0��

(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

� � � � � $ � � � � � > $ � � � 22,09,28,319 36,90,65,243

�'���� ����� 25,96,01,872 46,16,14,262

���� ��+?���� @#�	��A>���B� (3,86,73,553) (9,25,49,019)

���� ��8-��"�*� @#�	��A>���B� (38,67,35,53) (9,25,49,019)

�6	"�� 8������ $��� — —

�� � B � �  8 � � �6 	 " �8�"� — —

(v) ���'���	���	�����	����"�	L����0���9����������	���	�������"�	�����	F���%�3��	E��	����G


@�$ ��0 ������	������!�
��� 

(��) �����+� ��#� 	
��
��� � ���� 	��"����

(� �) �����+� ��#� .�������� B���M�� $�0�� "���������� ������!F�

(��) �����+� ��#� 	
��
�� 	��
������ $�0�� 	��C�� ��������

24. <�#� � B��� $���8����� #'$�� ��"�� ������ ���� $� ���M� � ��'�����	X"����'���������?�"�� $�0�� ��'��������	�(�"�� 	��!� ��!� #D� "��	��� .�#� � -����+� ������ ���� $� ���M�� � ���� ���(�� "�'�����"
���� 5�������
<��� ������ 7
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23. Information under Part IV of Schedule VI to the Companies Act, 1956.

BALANCE SHEET ABSTRACT AND CORPORATION’S GENERAL BUSINESS PROFILE (Contd.)

Sources of Funds:

(Amount in Rs.)

Particulars 2004-05 2003-04

Paid-up Capital 13,99,98,500 13,99,98,500

Reserves & Surplus 2,32,736 2,32,736

Secured Loans 1,41,53,153 2,30,34,507

Unsecured Loans — —

Total 15,43,84,389 16,32,65,743

Application of Funds:

(Amount in Rs.)

Particulars 2004-05 2003-04

Net Fixed Assets 7,27,18,827 8,74,11,334

Investments — —

Net Current Assets (3,33,91,729) 1,83,57,215

Profit & Loss Account 10,87,30,815 5,74,97,194

Deferred Revenue Expenditure 63,26,476 —

Total 15,43,84,389 16,32,65,743

(iv)  Performance of the Corporation:
(Amount in Rs.)

Particulars 2004-05 2003-04

Turn-over/Income 22,09,28,319 36,90,65,243

Total Expenditure 25,96,01,872 46,16,14,262

Profit (Loss) Before Tax (3,86,73,553) (9,25,49,019)

Profit (Loss) After Tax (38,67,35,53) (9,25,49,019)

Earning per share — —

Dividend Rate % — —

(v) Generic Names of three principal products/services of the Corporation (as per monetary terms):

Sr. Item Service Description
No. Code No.

(a) N.A. Distribution of Films

(b) N.A. Equipment Rental and Technical Services

(c) N.A. Film Production and Financing

24. Previous years figures have been re-grouped/re-classified and re-arranged wherever necessary to make them comparable with current
years figures.



68

��������� 	
��
�� 	�������� 	����
�� 	��	
����

� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

�����IP	�:���(	������!�	��	������C		����	����	��������	�����	���	����
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

I. �:�������	'��������*�"����	���	�����IP	�:���(

����*����	��-��	����*���!�	��0���	���	��(���	2��*0
���6�	�����,���	(����

��
� <���� ���� 	��! (386.73) (925.49)


�+���� I��� 171.25 177.91

V'	a���F� B�'������� ���� �6���%���� 9.52 25.95

5 � � � < � � $ � � � (45.83) (61.46)

5���<�� ����� 24.84 14.76

159.78 157.16

���"��2����	����,��	����	 �����������	���	��(���	 �:�������
�����IP	���6�	�����,���	(���� (226.95) (768.33)

��
� <���� ���� 	��!

��
��	C�� ��+-��� 
�� � ��?	c 261.28 (71.03)

	��	��%�� :���:��� 
�� � ��?	%: 537.78 3146.50

H���� � !�� � $	�6
��� � 
�� � ��
�� 392.99 281.33

$���� -����+� ��
��	C����� � 
�� � ��
�� (0.29) 3.50

	��	��%�� �����:���� � "�(��� $���� :����� � 
�� � ��
�� (545.30) (2634.97)

646.46 725.33

�:����������	���	L������	�����IP 419.51 (43)

$������� B�'��"���� (172.09) —

����*���!�	��0���	���	��(���	�����IP	�:���( 247.42 (43)

��"������� ��
� <��� (125.60) 94.71

�(�	��"�� ��<����� ��-�� (63.26) —

�:�������	'��������*�"����	���	2��*0	�����IP	�:���(	F��G 58.56 51.71

II. ������2�	'��������*�"����	���	�����IP	�:���(

�(������ ��
��	C����� � ���� ����: (24.96) (138.64)

�(������ ��
��	C����� � ���� 	5�&��� @8�'%:A 0.63 0.60

$ 	 " � 	 �O"� � 
� +��� � I� �� — 12.16

5���<�� �6��"� 45.83 61.46

������2�	'��������*�"����	���	2��*0	�����IP	�:���(	F��G 21.50 (64.42)

III. ���)��"�	'��������*�"����	���	�����IP	�:���(

:�J����������� H���� � ���� ��'��B�'���"����>�� 	��"���� (88.82) 98.72

5���<�� B�'��"���� (24.84) (14.76)

���B�� 8�� B�'��"���� — (72.63)

���B�� 8�� ���� 	:���� ������ ������������ �,O�� — (9.30)

���)��"�	'��������*�"����	����	 �:"��K��	2��*0	�����IP	F'�G (113.66) 2.03
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31ST MARCH, 2005

(Rs. in lakhs)

Particulars 2004-05 2003-04

I. CASH FLOWS FROM OPERATING
ACTIVITIES

NET PROFIT BEFORE TAXATION AND
EXTRAORDINARY ITEM

Adjustments for (386.73) (925.49)

Depreciation 171.25 177.91

Provision for leave encashment 9.52 25.95

Interest Income (45.83) (61.46)

Interest Expenses 24.84 14.76

159.78 157.16

OPERATING CASH PROFIT BEFORE
WORKING CAPITAL CHANGES (226.95) (768.33)

Adjustments for

Decrease in Inventories 261.28 (71.03)

Decrease in Sundry Debtors 537.78 3146.50

Decrease in Loans and Advances 392.99 281.33

Increase in other current assets (0.29) 3.50

Decrease in sundry creditors and other payables (545.30) (2634.97)

646.46 725.33

CASH GENERATED FROM OPERATIONS 419.51 (43)

Income Tax paid (172.09) —

CASH FLOWS BEFORE EXTRAORDINARY
ITEM 247.42 (43)

Prior year adjustment (125.60) 94.71

Deferred Revenue Expenditure (63.26) —

NET CASH FROM OPERATING
ACTIVITIES (A) 58.56 51.71

II. CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of fixed assets (24.96) (138.64)

Sale of fixed assets (net) 0.63 0.60

Excess Depreciation — 12.16

Interest received 45.83 61.46

NET CASH FROM INVESTING ACTIVITIES (B) 21.50 (64.42)

III. CASH FLOWS FROM FINANCING ACTIVITIES

Disbursement/Repayment of long term borrowings (88.82) 98.72

Interest paid (24.84) (14.76)

Dividend paid — (72.63)

Corporate tax on dividend paid — (9.30)

NET CASH USED IN FINANCING
ACTIVITIES (C) (113.66) 2.03
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� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

�����IP	�:���(	������!�	��	������C	����	����	��������	�����	���	����		F@���2�
G
(��	8�� S������ � 
�� )

������!� 2004-05 2003-04

�����IP	��-��	�����IP	��������"����	����	2��*0	��5�*0	F��	Q	��	Q	'�G (33.60) (10.68)

�����IP	��-��	�����IP	��������"����	���	�:����6���	2���� 400.62 411.30

�����IP	��-��	�����IP	��������"����	���	�������	2����  367.02 400.62

� ? � " � �	"��I��	 �:6��	��I	��������"�� R�� ���0�2���	���I��	���	����	���
� � � � : � � � � � � � � � � � �

F���*���	I�$	"��I��G F���$	���"������"�!���RG F���$	�$	=���*�G
� � � ] � � : � � 	 � � : � 8���� @	��C � A 	 � � : � 8 � � �
��:���� &�
�� ��� ��PPR

FL0"�	���"���G
�65��%���� @	��C�� !�� � ������A

� ( � � � � = 
 � '  5 � ) � � ( � � � � = 
 � '  5 � ) �
	 : � � �  � � = � � 9 � P 9 � � � � 	 : � � �  � � = � 4 9 � P 9 � � � �
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31ST MARCH, 2005 (Contd.)

(Rs. in lakhs)

Particulars 2004-05 2003-04

NET INCREASE IN CASH AND CASH
EQUIVALENTS (A + B + C) (33.60) (10.68)

OPENING BALANCE OF CASH AND CASH
EQUIVALENTS 400.62 411.30

CLOSING BALANCE OF CASH AND CASH
EQUIVALENTS 367.02 400.62

For YARDI PRABHU & ASSOCIATES For AND ON BEHALF OF
CHARTERED ACCOUNTANTS BOARD OF DIRECTORS

(SUDHAN D. YARDI) (P. SATHYANARAYANAN) (C. A. BODH)
PARTNER DIRECTOR — FINANCE DIRECTOR
M. NO. 22887

(UDAY NAYAK)
MANAGER (F & A)

Place : Mumbai Place : Mumbai
Dated : 30.08.2005 Dated : 26.08.2005
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�������	 ����>������	���	 �:���!�	 ��N�

#
����� ��������� 	
��
�� 	�������� 	����
�� ���� �2� 
��-��1� ����� ���� ��
���"�� ������ ���� 	��!� .�����O"�� ������M� �6���#� 	�������� ���� < ��\F-�� ���� ���� #0� 7� ��#� 	�������� ��
������ ���� $���'�� 	����
���B�� !�� � #�	��� ���"��� !�� � "�'����� ��T�� ���� #
����� ��� $���"�1� ����� ���� ��
������ ���� ��:����� � ����� :�� ��)�� 	�������� ���� $��'E ��� #0� 7

#
����� "�:*� 	:��� ��� 	�������� ���� $��'����

�?�"���"��I��	 �:6��	��I	��������"�� R��C
� � � � : � � � � � � � � � � � �

� ( � � � � = 
 � '  5 � ) � F���*���	I�$	"��I��G
	 : � � �  � � = � � � $ � � � " � 1 � � � � � � � � ] � � : � �

� � : � � � � & � 
 � �  � � � � � � P P R

��� S�"�	�<����	��������	���'���	������ �I	���	�0������	��	������C	����	����	��������	�����	���	��������	���	��������	��*����"���	�;�1	���	*����
1�;F.G	���	�*����C	6�����	���	���"��N���	����	��(�������	����>���	���	� ����!�"��#	T

���"��N���	����	��(�������	����>���	���	� ����!�"��#


�']��� ��#���� #0� 	��� B���"�� ���� 	���� T���� !�� � 
�#�������� ����W���� ���� ��������� 	
��
�� 	�������� 	����
�� 	��	
����1� 
�' 5�)�� �� �� �2� 
��-��1� ����� ����� ��
���"�� ������ ���� ������� � ���� ������
����W����� � ���� 	�������� ���� � ������� $	%�	����
�� 23�4� ���� %����� 423@�A� ���� $%����� ����)�� 	����	�����F� ���� ��
��+���� ��#�� #D� 7

F��������	���$	0�=���G
�6%����� 	��:�8���1� ���	��	<����� ������� ����W��� "�(��
��:���� ��:���� ������� ����W��� 5������21� 
�' 5�)�

� ( � � � � = 
 � '  5 � ) �
	 : � � �  � � = � R � 	 � � "� 5��1� ����
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

AUDITORS’ CERTIFICATE

We have examined the above Cash Flow Statement of National Film Development Corporation Limited for the year ended 31st March, 2005.
The statement is based on and in agreement with the corresponding Profit and Loss Account and Balance Sheet of the Corporation covered by
our report of 30th August, 2005 to the members of the Corporation.

PER OUR REPORT OF EVEN DATE
For YARDI PRABHU & ASSOCIATES,

CHARTERED ACCOUNTANTS

Place : Mumbai (SUDHAN D. YARDI)
Dated : 30th August, 2005 PARTNER

M. NO. 22887

Comments of the Comptroller & Auditor General of India under Section 619(4) of the Companies
Act, 1956 on the Accounts of National Film Development Corporation Limited, Mumbai for the year
ended 31st March, 2005.

C & AG’s Comments

I have to state that the Comptroller & Auditor General of the India has no comments upon or supplements to the Auditors’ Report under
Section 619(4) of the Companies Act, 1956 on the accounts of National Film Development Corporation Limited, Mumbai for the year ended
31st March, 2005.

(SHUSHAMA V. DABAK)
Principal Director of Commercial Audit &
Ex-Officio Member, Audit Board-1, Mumbai

Place : Mumbai
Dated : 27th September, 2005
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��� S�"�	�<����	��������	���'���	������ �I	���	��	������C	����	����	��������	�����	���	��������	���	6�����	���	���"��N���	����	��(�������	����>���
U���	�����>��
	�������� ;� � ������� $	%�	����
�� 23�4� ���� %����� 423@�A� ���� $%����� 	�������� ����� "�(��� ��0%��	����� ������� ����W����� � ���� 	�������� 
�� � ��
��	#"�� $#�"��$�� � ����� %������ 
�� � 	��!� 	5����� ������� 
���� ��
��W��� "�0����� ���� ��)�� #0� 7

�$ ���)��"�	��-����
� ������� ���� ��"�� "����� ������G� ���� 	��C����� 	�(�	"�� ����� 	��
��	��	��"�� �������� 
�� � 
�'���� 8������G� ���� $ "����"�� :8������� ������ #0� 7

@ S 9 � � � � � � � 
 � �  A

2002-2003 2003-2004 2004-2005

0�"�����#�

(��) �:0)�	���#,��

(1) � � � � � � � 1,399.99 1,399.99 1,399.99

(2) $ � � � — — —

(� �) �����"�	����	��*�2����
(1) 
 � 'O" � � �� -��� ($�	%�O��) 255.81 — —

(2) ��+F<��� �� -��� 0.22 0.22 0.22

(3) 	��8����� �� -��� (	������"�) 2.11 2.11 2.11

(��) 8!�
(1) B���"�� �������� ��� — — —

(2) 	��C����� �� �(��$�� � ��� — — —

(3) 	 � � : � 8 � � � 
 � ' d � � H � � — — —

(4) ����:� <�
��>5�D��� $	%�	������� 131.62 230.34 141.53

(5) $ � � � — — —

(6) . � � � 	 < � � " � � $ � 0 � � : � � � � 5 � � � < � — — —

(J �) (1) -����+� :���"��!F� $�0�� �6���%���� 8,676.22 5,877.41 5,166.54

(2) .�� : � ��� ���� 	��!� �6���%���� — 107.85 110.85

����� 10,465.97 7,617.92 6,821.24

����������)�

(-�) � � � � � � � 5 � � � , � � 2,662.08 2,553.09 2,574.20

(V) J � � � !  � ; � I � � � 1,735.93 1,678.98 1,847.01

(< �) 	 � � � � � � � 5 � � � , � � � 926.15 874.11 727.19

(] �) ��+F<����"�� -����+� ������ — — —

(�) 	�����8� — — —

(X) - � � � � + � � � 	 � � � 
 � � 	 C � 1 � H � � � $ � 0 � � $ 	 � 6 
 � 9,539.82 6,168.84 4,943.48

(�) 	��	��%�������� 5��*��� ���"��� 
�� � ��� ������ �����> — — 63.26

���B�� !�� � #�	��� ������ — 574.97 1,087.31

����� 10,465.97 7,617.92 6,821.24

(L) �������"�� ��+F<��� [(� � J � A � @ � � A � � � @ 4 A] 863.60 291.43 (223.06)

(� �) 	������	<�"�� ��+F<�� (< � � e � L) 1,789.75 1,165.54 504.13

("�) 	 � � � � � � � 
 � + � � � [� � � e � � � � @ � A � �] 1,655.80 825.02 249.42

(( �) �6:C�� ��+F<��� ���� �6	"�� S������ 	������� 
�+���� @S������ � 
�� A 1.18 0.59 0.18
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NATIONAL FILM DEVELOPMENT CORPORATION LIMITED

30TH ANNUAL REPORT 2004-05

REVIEW OF ACCOUNTS OF NATIONAL FILM DEVELOPMENT CORPORATION LIMITED
BY COMPTROLLER & AUDITOR GENERAL OF INDIA FOR THE YEAR ENDED 31ST
MARCH, 2005

Note: Review of accounts has been prepared without taking into account comments under Section 619(4) of the Companies Act, 1956 and
qualifications contained in the Statutory Auditor’s Report.

1. FINANCIAL POSITION

The table below summarises the financial position of the Corporation under the broad headings for the last three years.

(Rs. in lakhs)

2002-2003 2003-2004 2004-2005

LIABILITIES:

(a) Paid-up Capital

(i) Government 1,399.99 1,399.99 1,399.99

(ii) Others — — —

(b) Reserves & Surplus

(i) Free Reserves (Surplus) 255.81 — —

(ii) Capital Reserves 0.22 0.22 0.22

(iii) Special Reserve (Exports) 2.11 2.11 2.11

(c) Borrowings

(i) Govt. of India — — —

(ii) From Financial Institutions — — —

(iii) Foreign Currency Loans — — —

(iv) Cash Credit/Bank Overdraft 131.62 230.34 141.53

(v) Others — — —

(vi) Interest accrued & due — — —

(d) (i) Current Liabilities & Provision 8,676.22 5,877.41 5,166.54

(ii) Provision for Gratuity — 107.85 110.85

Total 10,465.97 7,617.92 6,821.24

ASSETS:

(e) Gross Block 2,662.08 2,553.09 2,574.20

(f) Less: Depreciation 1,735.93 1,678.98 1,847.01

(g) Net Block 926.15 874.11 727.19

(h) Capital Work-in-Progress — — —

(i) Investments — — —

(j) Current Assets, Loans & Advances 9,539.82 6,168.84 4,943.48

(k) Misc. Expenditure written off — — 63.26

Profit & Loss Account — 574.97 1,087.31

Total 10,465.97 7,617.92 6,821.24

(l) Working Capital [j-d(i)–c(vi)] 863.60 291.43 (223.06)

(m) Capital Exployed (g+l) 1,789.75 1,165.54 504.13

(n) Net Worth [a+b(i)–k] 1,655.80 825.02 249.42

(o) Net Worth per Rupees of paid-up capital (in Rupees) 1.18 0.59 0.18
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�$ ��������	���	'���	�����	������V	���	���"���������0��	��������������	(%

@ S 9 � � � � � � � 
 � �  A

2002-2003 2003-2004 2004-2005

������!�+
1. �6-������� � ���� $��� 7,541.62 3,456.78 2,040.28

2. $ � � � � $ � � � 237.92 233.87 169.00

3. � ' � � � 7,779.54 3,690.65 2,209.28

4. �'���� ����� 8,442.77 4,616.14 2,596.02

5. ���� ��+���� ���B�>@#�	��A� $�0�� ��"�� $��	%�� ���� ��
� <��� (663.23) (925.49) (386.74)

6. ���� �6���%���� — — —

7. ���� ��8-��"�*� ���B�>@#�	��A (663.23) (925.49) (386.74)

8. <���	�M!>@J���! �A� ��"�� $��	%�� ���� ��
� <��� 33.76 (87.74) (188.29)

9. <���	�M!>@J���! �A� �6���%����� ���� �6��"� (28.60) 182.45 62.69

10. �6�"��	��"�� ���B�� 8�� @���B�� 8�� ���� ��	#"�A — — —

11. ���
������ �� -���� ����� $ "�	�"� — — —

12. 8 � � � � (658.07) (830.78) (512.34)

3. ���������	���2�����!�
� ������� ���� 	��V���� "����� ������G� ���� ��
��	�"�� ���� .������ 	��C����� �����(��� !�� � ��	"�	��	%����� � ���� �'�V� 
�#"����+���� 	��C����� $��'���"�� 	��
�����'����� #0;

(�6	"�8�"��� � 
�� )

2002-2003 2003-2004 2004-2005

(��) ��������	���������
-����+� $��'���"�
(-����+� ��	���
��	C����� � ���1� -����+� :���"��$�� � $�0�� �6���%������ � "�(��
.���	<��"�� !�� � :���� 5���<�� ��� "�'� .��:���� ���� 	��!� �6���%����� ����� V���M���)
[@ � A � @ J � A � @ � A � e � � � � (6) J � �(2)] 1.10 1.05 0.96

(��) 8!�	��2����#,��	���������	[���1 ���� ��� �A 0.08:1 0.28:1 0.57:1

('�) ���6�0��"����	���������
(��) ���� ��+���� ���B�

1. 	������	<�"�� ��+F<��� 
�� � [2 (5)/m] — — —

2. 	������� 
�+���� 
��  [2 (5)/n] — — —

3. 	5�&��� 
��  [2 (5)/2 (I)] — — —

(� �) )	O����� 
�� � ���� ��8-��"�*� ���B�� [2 (7)/��] — — —

(��) �6	"�� 8������ �6�	�"�� (S������ � 
�� ) — — —

4. O��������	����	����*�"����	���	L��"���'�
$� "�	���� !�� � 5��U�� f���"��� � ����11.$.�	�����	B��"��	 ������ ���� :�0����� $	<��"�� 	��!� ��!� "�(��� .��������� 
�� � 	��
�����'����� ���!� ��!;

(S9� ������ 
�� )
����*�"����	���	O�����

�(������ ��
��	C�� 
�� � ��
�� 146.93

������8����� ��+F<��� 
�� � ��
�� 517.49

����� 664.42

����*�"����	���	L��"���'�
�(������ ��	���
��	C����� � 
�� � ��
�� 88.82

������ 
�� � #�	�� 512.34

�(�	��"�� ��<����� ��-���G� 
�� � ��?	%: 63.26

����� 664.42
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2. The working results of the Corporation for the last three years are as under:

(Rs. in lakhs)

2002-2003 2003-2004 2004-2005

Particulars:

(i) Income from Operations 7,541.62 3,456.78 2,040.28

(ii) Other Income 237.92 233.87 169.00

(iii) Total 7,779.54 3,690.65 2,209.28

(iv) Total Expenditure 8,442.77 4,616.14 2,596.02

(v) Profit/(Loss) before tax & Prior Period adjustments (663.23) (925.49) (386.74)

(vi) Tax Provision — — —

(vii) Profit/(Loss) after tax (663.23) (925.49) (386.74)

(viii) Add/((Less) Prior Period adjustments 33.76 (87.74) (188.29)

(ix) Add/((Less) Provision written back (28.60) 182.45 62.69

(x) Proposed Dividend (including Dividend Tax) — — —

(xi) Transfer to General Reserve — — —

(xii) Balance (658.07) (830.78) (512.34)

3. Ratio Analysis

Some important financial ratios on the financial health and working of the Corporation at the end of last three years are as under:

(Percentage)

2002-2003 2003-2004 2004-2005

(A) Liquidity Ratio

Current Ratio
(Current Assets to Current Liabilities &
Provisions and interest accrued and due but
excluding provisions for Gratuity)
[i/d (i) + c (vi) – d (ii)] 1.10 1.05 0.96

(B) Debt Equity Ratio [c (i) to c (v)/n] 0.08:1 0.28:1 0.57:1

(C) Profitability Ratio

(a) Profit before tax to

(i) Capital Employed [2 (v)/m] — — —

(ii) Net Worth [2 (v)/n] — — —

(iii) Sales [2 (v)/2 (i) a] — — —

(b) Profit after tax to equity [2 (vii)/a] — — —

(c) Earnings per share (in Rupees) — — —

4. Sources & Utilisation of Funds

Funds amounting to Rs. 664.42 lakhs from internal and external sources were generated and utilised during the year as given below:

(Rs. in lakhs)

Sources of Funds

Decrease in Net Fixed Assets 146.93

Decrease in Working Capital 517.49

Total 664.42

Application of Funds

Decrease in Borrowings 88.82

Loss for the year 512.34

Increase in Differed Revenue Expenditure 63.26

Total 664.42



78

��������� 	
��
�� 	�������� 	����
�� 	��	
����

� � � � � � � � � 	 � � � � � � 	 � � � � � � � � � � � � � � �

5. ������*�	0���0��
(��) �2� 
��-��1� ����� ����� ��
���"�� 	����"�� �� ������G� ���� 	��	��%�� :���:���� � 5����
�� 	5�	&����� � ���� 	�(�	"�� 	��
�����'����� #0;

(S9� ������ 
�� )

��	������	���� ������*�	0���0�� ����� �=�@��/��"� 0���0�����	���

�����0'*� ����0'*� �=�@��	���
�:���2���

2003 6,786.29 664.42 7,450.71 7,541.62 98.79

2004 3,639.79 1,630.18 5,269.97 3,456.78 152.45

2005 3,102.01 1,833.15 4,935.16 2,040.28 241.89

(� �) 	 �� 	 �� %� � :��� : � ��� � ���� 	5�&��>$���� ���� �6	"�8�"�� ������ ������ � � � � ��� � 3 P 9R 3 � ���� 5�L M�� � � � � � � �� � � � � 
�� � � � 2 9P 3 � # ��� ��� ��� # 0� 7

	��	��%�� :���:���� � ���� �2�������� ����� $��	%������ 	��8�������� 	��
�����'����� #0;
(S9� ������ 
�� )

:���:���� � ���� 5�������:
V # � 
 � # � � � � � � � � � � � 
 � � � � � � : � � � : � � 503.94

V#� 
�#����� ���� "����� ������ ���� :���:�� 2,103.37

"����� $�0�� $	%���� ������G� ���� :���:�� 2,327.85

����� 4,935.16

:���:���� � ���� 5�������:
1. �������� ����d>��<��>��������� 	��B����� ��� 2,214.48

2. ��������� .��&�
�>� ������� ��� —

3. 	 � � < � � � $ � 0 � � $ � � � � � � � 2,720.68

����� 4,935.16

F��������	���$	0�=���G
�6%����� 	��:�8���1� ���	��	<����� ������� ����W��� "�(��
��:���� ��:���� ������� ����W��� 5������21� 
�' 5�)�

� ( � � � � = 
 � '  5 � ) �
	 : � � �  � � = � R � 	 � � " �  5 � � 1 � � � � �
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5. Sundry Debtors

(A) The position of Sundry Debtors vis-a-vis sales for the three years ended 31st March, 2005 is given below:

(Rs. in lakhs)

As on Sundry Debtors Considered Total Sales/Income Percentage
31st March

Good Doubtful
of Debtors

to Sales

2003 6,786.29 664.42 7,450.71 7,541.62 98.79

2004 3,639.79 1,630.18 5,269.97 3,456.78 152.45

2005 3,102.01 1,833.15 4,935.16 2,040.28 241.89

(B) The percentage of Sundry Debtors to Sales/Income increased from 98.79 in 2002-2003 to 241.89 in 2004-2005.

The Age-wise Analysis of Sundry Debtors as on 31.03.2005 is as under:

(Rs. in lakhs)

Debtors Outstanding:

Debtors less than six months 503.94

Six months to three years 2,103.37

Three years and above 2,327.85

Total 4,935.16

Debtors Outstanding against:

1. Government – Central/State/Government Department 2,214.48

2. Public Sector Undertaking/Companies —

3. Private and Others 2,720.68

Total 4,935.16

(SHUSHAMA V. DABAK)
Principal Director of Commercial Audit &
Ex-Officio Member, Audit Board-1, Mumbai

Place : Mumbai
Dated : 27th September, 2005
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